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INTRODUCTION

Background

On June 15, 2005, the Ontario Minister of Energy directedQhtario Power Authority to commence
several procurement processes, including one for up @601megawatts (MW) of high efficiency
combined heat and power generation projects acrossi@ntaluding industrial co-generation and district
energy projects. This directive (thBlihisterial Directive ") also stated that preference should be given,

through a separate procurement process, for projectsdfiumsileenewable energy sources.

Accordingly, this Request for Proposals is the firgb gtefulfilling the Ministerial Directive with respetod
high efficiency combined heat and power projects, awdds interested parties to submit Proposals for
high efficiency combined heat and power generating fadilitogated in Ontario that affect supply or
demand in the interconnected electricity grid in Ontariad®jvering firm and reliable supply to either the

IESO-Controlled Grid, a Local Distribution Company or ardBJser.

This Request for Proposals describes all of the temmscanditions relating to the OPA’s process of
procuring up to 1,000 MW (theTarget Capacity’) of high efficiency combined heat and power

generation projects across Ontario (tG#P RFP”).

As noted above, the Ministerial Directive requires@A to consider, and give preference within, a broad
spectrum of different Contract Facility configurationEhe OPA anticipates that these different Contract
Facility configurations will have fundamentally differesgerational and pricing characteristics. To reflect
these differences, while preserving the intended cothgetiature of the procurement process, the CHP
RFP is structured to require that each Proposal be seldnmtb one of three distinct Proposal submission
and evaluation Streams which are described more fubeation 2.1 of the CHP RFP.

A proposed project must either be (i) a District Energgiliy, or (ii) a Natural Gas-Fired or By-product
Fuel-Fired Industrial Cogeneration Facility, or (iii) Renewable Fuel-Fired Industrial Cogeneration
Facility, as further described in Section 2.1. Selectegdment(s) of Contract Facilities that are either
Natural Gas-Fired Industrial Cogeneration FacilitieDatrict Energy Facilities will execute the OPA’s
form of CHP Contract, and Selected Proponent(s) of Contract Facilitiesateaeither Renewable Fuel-
Fired Industrial Cogeneration Facilities or By-product IHtieed Industrial Cogeneration Facilities will
execute the OPA’s form of CHP Power Purchase Agree(h€rtP PPA"). The OPA has posted the CHP
Contract and CHP PPA on the section of the Ontariectitity RFP website located at
www.ontarioelectricityrfp.cadedicated to the CHP RFP (thRFP Websit€) for review by interested

parties.
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Communications

The CHP RFP, the CHP Contract, the CHP PPA anddalerada relating thereto will be public and

accessible via the RFP Website. Interested patisbmomptly examine all such documentation and:
" report any errors, omissions or ambiguities; and
" send any questions they may have regarding the CHPtRE-EHP Contract or the CHP PPA,

through the RFP Website, in writing, on or before the @mnttie Question and Comment Periods noted in
the timetable in Section 4.1.1. No such communicatéago be directed to any person or in any manner
other than through the RFP Website. All questions, cortsrard responses will be posted on the RFP
Website, but the identity of any interested party askingaarestion or posing any comment will not be
revealed. It is the responsibility of any interestedypt seek clarification by submitting questions or
comments on any matter that it considers to be unclHze OPA shall not be responsible for any
misunderstanding on the part of any interested party gisieeed Participant concerning any aspect of the
CHP RFP, the CHP Contract and the CHP PPA. The qossttomments and responses posted on the
RFP Website are for information purposes only. Aowflict or inconsistency between the questions,
comments and responses posted on the RFP Websi@1th&FP and the CHP Contract or CHP PPA, as
applicable, shall be resolved by interpreting documentsimfodmation in the following order, from
highest to lowest priority:

= CHP Contract or CHP PPA, as applicable;
= the CHP RFP; and
= questions, comments and responses posted on the RFRaNebsi

The OPA has, as noted in the Timetable, conducted tedhinformation sessions for all interested parties;

these technical information sessions were not mandator

After the deadline to become a Registered Participhatprocess of which is explained in Section 1.3,
additional Question and Comment Periods as noted in thetdbiaeare available only to Registered
Participants. For greater certainty, only Registeratidjzants are able to post questions and comments,
however all postings and responses will be made public wiittewealing the identity of any Registered
Participant.
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Proponents are advised that a failure on the part ob@oRent to restrict its communication with the OPA
to the communications channels prescribed in the RHP and as outlined in Section 4.1.15 may lead to a

disqualification of their Proposal(s).

Becoming a Registered Participant

Interested parties are advised that, prior to submittifgpposal in response to the CHP RFP, an interested
party must first register and becomeRegistered Participant with respect to each proposed Contract
Facility pursuant to the CHP RFP.

To register, an interested party must complete and sa@b@iP RFP registration form (thRégistration
Form”) and pay to the OPA a non-refundable registration fe81df,000 plus GST (theRegistration
Fe€) in Canadian dollars. Please note that the OPA'S G&nse number is 854195039RT0001. The
Registration Form can be found in Appendix C of the CHFP.R The Registration Fee shall not be
refundable under any circumstances including, but notdanib, circumstances where a Registered
Participant decides not to submit a Proposal for the gemp&ontract Facility under the CHP RFP. An
interested party must complete a separate Registration &wd pay a separate Registration Fee for each
Proposal that it intends to submit in response to the BAP. An interested party will be required to pay
all Registration Fees by way of a certified cheque ocar&kldraft made out in favour of “Ontario Power
Authority”. The Registration Form and Registration Beeuld be sent to the OPA, before the date and

time indicated in the Timetable in Section 4.1.1 at tlewing address:

Ontario Power Authority
Richmond-Adelaide Centre
120 Adelaide Street West
Suite 1600

Toronto, Ontario

M5H 1T1

Attention: CHP RFP

The onus remains solely with the Registered Partitifmaimstruct courier and delivery personnel to deliver
its Registration Form and Registration Fee to the draation specified above by the deadline. The OPA

will not be responsible for late deliveries.

Each Registered Participant will have the option t@dale one individual information session which will
have a maximum duration of one (1) hour to discuss thgopeal Contract Facility with representatives of
the OPA’s project team as further set out in the Talet presented in Section 4.1.1. The protocol and

agenda will be set at the sole discretion of the OPA.
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The purpose of these individual information session® iprovide each Registered Participant with an
opportunity to meet with the OPA project team andliszuss the CHP RFP process, the form of CHP
Contract or CHP PPA, as applicable, and, on a confalendisis, the technical elements of its proposed
Contract Facility. The information sessions aregesffered only to Registered Participants and only as an
aid to their understanding of the CHP RFP and the for@HfP Contract or CHP PPA. The Fairness
Advisor will attend all individual information sessiont®t there will be no verbatim recording of the
information sessions. Interested parties are advisedirtff@mation sessions do not form part of the
evaluation process and there will be no pre-approvarevetting of any Proposal or of any proposed
Contract Facility during such sessions. Registereddiaatits are also advised that the final CHP RFP
supersedes all discussions of any kind whatsoever betwwiee®RA and Registered Participants. For
further clarity, the OPA will not render any opinion thve proposed Contract Facility and no discussion
will be permitted with respect to a Proponent’s EconoBitt Statement or matters affecting price. In

addition, no hand-outs or Contract Facility-related mdgegige to be provided.

At the conclusion of each individual information seasithe OPA will compile a summary review of the
information received during the session. In the eventtti@iOPA determines that a clarification of the
requirements of the CHP RFP or the form of CHP CohtmacCHP PPA is required, the OPA will post
such clarifications to the RFP Website and, as apgpécaevise the terms of the CHP RFP and the form of
CHP Contract or CHP PPA, as applicable. In additibe, Fairness Advisor will render a report on the

conduct of these information sessions and such rejibbierposted to the RFP Website.

All scheduling requests for the individual information sessishould be sent after the Registration

Deadline by Registered Participants to procurement.cogené@auihority.on.caproviding a contact

name, email address and phone number to arrangedhmation session(s).

Only Proposals that were registered by a Registered Particshall be accepted. For greater certainty, it
is not necessary that the Proponent submitting the Babpe the Registered Participant; where there has
been a change from the Registered Participant the Praponsst clearly indicate the change within the

Proposal.

As outlined in Section 4.1.11.4, the OPA reserves thht rto accept late Registration Forms and
Registration Fees following the deadline for Registrasiod prior to the deadline for Addenda. The OPA
will not be conducting individual information sessionsrwate Registered Participants.

Ontario Power Authority

On December 9, 2004, the Government of Ontario enacted ¢hieicity Restructuring Act, 2004, which
amended thé&lectricity Act, 1998 (the “Act”) and, among other things, established the OPA aatatsty
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corporation that is not a Crown agent. Under the thet,OPA is authorized to call on the private sector
when needed for new generating capacity and demand-siggiveti to be secured through competitive
procurement processes. However, although the OPA wialyave an approved integrated power system
plan and an approved procurement process in place by taeh@CHP Contract(s) and CHP PPA(s) are
scheduled to be entered into pursuant to the CHP RFP, itlistdvial Directive expressly authorizes and
directs the OPA, pursuant to the Minister of Energyishority under subsections 25.32(4) and (7) of the
Act, to enter into the CHP Contract(s) and CHP PPa¢&cted under the CHP RFP. The net costs to the
OPA, which includes the costs incurred in respect of Gk Contract(s) and CHP PPA(s), will be

recovered from all electricity consumers through appat@iettiement mechanisms.

Interested parties are advised that credit ratings foO®# have been issued by Moody's and DBRS and
additional information about the OPA can be obtained fraime OPA's website at

www.powerauthority.on.ca

Future Procurement Processes

The CHP RFP is only one of several procurement presesstiated by the Ministerial Directive.
Additional procurement initiatives for generating capaaeityl/or demand-side projects may follow, and
participation in the CHP RFP does not preclude participati any present or future OPA procurement

initiatives, provided that all eligibility criteria seut under such procurement initiatives are satisfied.

The CHP RFP is not in any way intended to precludeiicest otherwise discourage any interested party

from proceeding with the development of new generatioijtfas outside the scope of the CHP RFP.

Definitions

Capitalized terms used in the CHP RFP have the respeuanings ascribed to them in the Glossary of
Terms set out in Appendix B. Unless otherwise indicatefitrences to sections and appendices are

references to sections and appendices in the CHP RFP.

No Exclusivity of Contract

Interested parties are advised that CHP Contract(s) afdRRA(s) executed with Suppliers will not be
exclusive contract(s) for the provision of the Dalaldes described in Section 2. The OPA may contract
with others for the same or similar Deliverablesray otherwise obtain the same or similar Delivezsibl

by other means.
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The CHP RFP Documents

The CHP RFP, the CHP Contract, the CHP PPA anddalerada relating thereto will be public and
accessible via the RFP Website. The following docusemtstitute the CHP RFP:

Appendix R

] the CHP RFP;

" the Appendices, specifically:
Appendix A Description of CHP Contract and CHP PPA
Appendix B Glossary of Terms
Appendix C Registration Form
Appendix D Proposal Submission Form
Appendix E Economic Bid Statements
Appendix F Financial Questionnaire
Appendix G Technical Questionnaire
Appendix H Proposal Security (Letter of Credit Form)
Appendix | Proposal Security (Bid Bond Form)
Appendix J Proposal Return Label
Appendix K Mandatory Technical Requirements
Appendix L Useful Heat Output
Appendix M Description of CHP Credit Provision
Appendix N Determination of Evaluated Costs
Appendix O Calculation of Adjusted Evaluated Cost of an Hhiste Proposal
Appendix P Specified Forecast Index
Appendix Q Statutory Declaration

Conflict of Interest Declaration
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DELIVERABLES

General

As noted in the introduction, the OPA is seeking Propofalup to 1,000 MW of high efficiency
combined heat and power generating facilities locate®ntario that affect supply or demand in the
interconnected electricity grid in Ontario by deliveringrfiand reliable supply to either the IESO-
Controlled Grid, LDC or an End User.

Each Proposal submitted in response to the CHP RFPavdLibmitted by its Proponent into one of three
distinct Proposal submission and evaluation streanes'$theams”; “Stream 1”; “Stream 2”; “Stream

3”) as follows:
(1) Stream 1: for all proposed District Energy Facilities;

(2) Stream 2: for all proposed Natural Gas-Fired and By-pto#fuel-Fired Industrial

Cogeneration Facilities; or
3) Stream 3: for all proposed Renewable Fuel-Fired Indus§togkneration Facilities.

Proposals that progress through all four stages in thkiagiam, each stage of which is more fully
described in Section 3, will be ranked according to tAdjusted Evaluated Cost within their respective
Streams for the purpose of determining which Proposaksnyf will be selected within each Proposal

Stream. The Notional Procurement Target for eacta®tis as follows:

Notional Procurement
Proposal Stream

Target
Stream 1: District Energy Facilities 75 MW
Stream 2: Natural Gas-Fired and By-product Fuel Firedsimicl

800 MW

Cogeneration Facilities

Stream 3: Renewable Fuel-Fired Industrial Cogeneratioitittes 125 MW
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These Notional Procurement Targets are not firm prooemé targets. The OPA will determine the
cumulative amount of Annual Average Contract Capacity, \W,Mbo be purchased within each Proposal
Stream and the cumulative amount of Annual Average Cdn@apacity to be purchased from all three

Streams in accordance with Stage 4 — Selection of &drffacilities as outlined in Section 3.6.

The OPA reserves the right to revise the Notionatfrement Targets for each Proposal Stream after the
deadline to become a Registered Participant to reflectekpected capacity to be bid in each of the

Proposal Streams.

Contract Arrangements

Proponents of those Proposals selected by the OPA Umed@HP RFP as either a District Energy Facility
or a Natural Gas-Fired Industrial Cogeneration Fadaility be required to enter into the OPA’s form of
CHP Contract for the provision of the Deliverabld3toponents of those Proposals selected by the OPA
under the CHP RFP as either a Renewable Fuel-Fired tradluSbgeneration Facility or a By-product
Fuel-Fired Industrial Cogeneration Facility will be regdirto enter into the OPA’s form of CHP PPA for
the provision of the Deliverables. An overview oét@HP Contract and the CHP PPA is provided in
Appendix A. The CHP Contract and the CHP PPA will reqtii;=Proponent to develop and construct the
proposed Contract Facility, attain Commercial Operatiprihe proposed milestone date for Commercial
Operation, and operate and maintain the Contract adiliting the twenty (20) year Term in accordance
with the provisions of the CHP Contract or the CPIPA, as applicable. For greater certainty, District
Energy and Natural Gas-Fired Industrial Cogeneratioiilities will have a deemed or directed dispatch
schedule, whereas Renewable Fuel-Fired Industrial Codmmef@acilities and By-product Fuel-Fired
Industrial Cogeneration Facilities will self-schedule.
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EVALUATION OF PROPOSALS

Overview of Stages of Proposal Evaluation

The evaluation of Proposals will be conducted by the @Pfaur distinct Stages. A Proposal must meet

the requirements of each Stage in order to proceed teettiéStage. The four Stages are as follows:

Stage 1 - Mandatory Requirements: In Stage 1, each Proposal will pass or fail depending @thsh

the Proposal meets each of the Mandatory Technical Regemnts set out in Section 3.2.2 and whether the
Proponent has provided in its Proposal each of the docarmaedtall of the statements and information
required by Section 3.2 (theMandatory Requirements’), which shall also be used to evaluate the
proposed Contract Facility pursuant to the Rated Criteristage 2. Proposals that do not satisfy each of
the Mandatory Requirements will not be evaluated furdmel will be rejected. Each Proposal that passes

Stage 1 will proceed to Stage 2.

Stage 2 - Rated Criteria:In Stage 2, each Proposal that passed Stage 1 will bdedhvarpoint score, up

to a maximum of 100 points, based on the Proponent’s resptomshe information requested in Stages 1
and 2. Each Proponent’s responses will be revieweddb@BA and evaluated against the Rated Criteria
set out in Section 3.4 to assess the Proponent’s tettamd financial resources as well as the maturity,
quality and timing of the proposed Contract Facility, iigahg consideration of such matters as the status
of applicable municipal, regional, environmental and otpermits and approvals, site control, risk
mitigation and fuel supply arrangements. In order to mwd® Stage 3, a Proposal must achieve a
minimum required individual point score for both the Proporie@am Experience Rated Criteria and for
the Financial Plan Rated Criteria and, in addition, ragkteve the minimum required total point score set
out inTables 3.1 and 3.3. All Proposals that do not achieve mirdmum required total point score will

be rejected. Each Proposal that passes Stage 2 wilgolta Stage 3.

Stage 3 — Economic Bid Evaluationin Stage 3, each Proposal that passed Stages 1 and 2wilitdha
Economic Bid Statement opened and be evaluated as fultseribed in Section 3.8 determine its
Evaluated Cost. This Evaluated Cost will then be disealby a factor based on the Proposal’s total point

score in Stage 2 to determine the Proposal’'s Adjustedi&eal Cost.

Stage 4 — Selection of Contract Facilitiedn Stage 4, the Adjusted Evaluated Cost will then be used t
select the most competitive Proposals in each Straimcumulative Annual Average Contract Capacities

up to the Notional Procurement Target for the Streanmaieng proposals will be set aside.

Furthermore in Stage 4, the OPA will establish a umifgrice limit (the Uniform Price Limit ") that is

150% of the weighted average Adjusted Evaluated Cost of thagm#®als, regardless of their Proposal
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Stream, that provide at least 1,000 MW of Annual Averager@aon€apacity at the lowest total Adjusted
Evaluated Cost. The process for determining these Raisgesoutlined in greater detail in Section 3.6.2.1.

The OPA will, at its discretion, apply the Uniformider Limit in the manner described in Section 3.6.2.3.

All Proposals that were set aside from Streams 1,d23arand not rejected by the OPA’s discretionary
establishment and application of the Uniform Price Limill form the generic evaluation pool (the
“Generic Evaluation Pool). Any difference between the cumulative Annual Aver&gmtract Capacity
of the selected Proposals within each Stream and thierfdbProcurement Target for that Stream will be
re-allocated as generic evaluation capacity (Berferic Evaluation Capacity”). At its discretion, the

OPA will select additional Proposals in the Generialkation Pool in accordance with Section 3.6.2.5.

Further details on the Economic Bid Evaluation procesgeovided in Section 3.5 and Appendix N.

TABLE 3.1

SUMMARY OF EVALUATION PROCESS

EVALUATION STAGE POINT SCORES AWARDED
1 | Stage 1 — Mandatory Requirements Pass/Fail
2 | Stage 2 — Rated Criteria 100 points
a) Contract Facility
(i) Contract Facility Maturity 15 points
(i) Contract Facility Risk Mitigation | 15 points
(i) Host Facility Risk Mitigation 15 points
b) Proponent
(i) Proponent Team Experience 20 points with a Minimum Point Score of 10 points
(i) Financial Plan 35 points with a Minimum Point Score of 10 points
Maximum Combined Point Score: 100 Minimum Combdif®int Score of 40 points

3 | Stage 3 - Economic Bid Evaluation

4 | Stage 4 — Selection of Contract Facilities

Stage 1 - Mandatory Requirements

Proposals will be assessed and examined to ensurédlyaddtisfy each of the Mandatory Requirements.
The evaluation of the Proposal against the Mandat@guiRements will be conducted based on the
statements, information and documentation provided by th#oReat in the Proposal. Any Proposal that

does not satisfy each of the Mandatory Requirementsatibe evaluated further and will be rejected.



Evaluation of Proposals 11

Proponents are advised that all statements, informatimh documentation submitted as part of the
Proposal are subject to verification and enforcemeaccordance with the terms of the CHP RFP and the
CHP Contract or CHP PPA as applicable. If such statesnimformation or documentation are determined
by the OPA to be incorrect or misleading, the OPAemess the right to re-evaluate the Proponent’s
compliance with the Mandatory Requirements in Stage lrawide any point scores awarded to the
Proposal in Stage 2, to revise the Adjusted Evaluatedf@otite Proposal that was determined in Stage 3

and to revise the Proposal’s ranking in Stage 4.

The requirements and documents set out in Sections 3.2.26drlusive, together with the documents,
information and statements requested therein, corestii Mandatory Requirements. Apart from the
completion of any blanks, bullets or similar uncompmlefaformation, a Proponent may not make
amendments to the pre-printed wording of the forms oum@nts set out in Sections 3.2. and 3.3.
Interested parties are advised that the forms of thenageuis set out in Section 3.2.1 through 3.2.6
inclusive will be made available on the RFP Websita writable PDF format following the deadline for
issuing addenda as indicated in the Timetable presenteectios 4.1.1 Any amendments made to the
forms of such documents, whether on the face of suchsfor contained elsewhere in the Proposal, may

result in the disqualification of the Proposal.
The Mandatory Requirements are:

3.2.1 Proposal Submission Form (Appendix D)

The Proposal Submission Form is provided in Appendix D.

3.2.2 Mandatory Technical Requirements

All technical and other information relating to the prepd Contract Facility must be provided by
responding to the Technical Questionnaire set out in Appenden by providing supporting

evidence, information, and documentation where indicated.

Proposals will be assessed and examined to ensure #yasdtisfy each of the “Mandatory
Technical Requirements”, set out in Sections 3.2.2.1 to B&i@clusive. For greater certainty,
the evaluation of the Proposal against each of the rezgants set out in Sections 3.2.2.1 to
3.2.2.12 inclusive will be conducted based on, and can isieshby, the Proponent’s statements
in the Technical Questionnaire and by providing supportingleene, information, and
documentation where indicated.
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In addition, the Technical Questionnaire also contairde@aration (Mandatory Technical

Requirements Declaratiori) that the proposed Contract Facility will adhere d@dditional

mandatory technical requirements as set out in SeBiib@.13 to 3.2.2.16 inclusive.

Any Proposal that does not satisfy each of the follgwilandatory Technical Requirements will

not be evaluated further and will be rejected. Furtheemeifailure on the part of a Proponent to

provide any of these items will constitute an incongkletsponse to the Technical Questionnaire

and will result in disqualification of the Proposal.

The proposed Contract Facility must meet each of dlewiing requirements as outlined in
Sections 3.2.2.1t0 3.2.2.12:

3.2.2.1 The proposed Contract Facility must be one of thevaig types of facilities:

3.2.2.2

3.2.2.3

= a District Energy Facility; or

= a Natural Gas-Fired Industrial Cogeneration Facility; o

= a Renewable Fuel-Fired Industrial Cogeneration Facdity;
= a By-product Fuel-Fired Industrial Cogeneration Facility.

This requirement shall be satisfied by the Proponentt®mtnt in response to the

Technical Questionnaire.

The proposed Contract Facility must either be:

= a Host Developed Contract Facility; or
= a Third Party Developed Contract Facility.

This requirement shall be satisfied by the Proponentt®mtnt in response to the
Technical Questionnaire. For greater certainty, if #guirement in Section 3.2.2.16 is
not met or the information outlined in the executive samymn Section 3.2.4 does not
support the definition of a Host Developed Contract Rgal$ outlined in Appendix B,

the Contract Facility will automatically be considegedhird Party Developed Contract

Facility.

The proposed Contract Facility must be a single gengrdacility with a minimum
Annual Average Contract Capacity of 5 MW, except for stitit Energy Facility, which

must have a minimum Annual Average Contract Capacity of\2 M
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3.2.24

3.2.2.5

3.2.2.6

This requirement shall be satisfied by the Proponentt®mtnt in response to the
Technical Questionnaire;

The proposed Contract Facility must attain Commercizr&ion on or before June 1,
2012.

To satisfy this requirement, the Proponent must idertidy@Gommercial Operation Date
in its response to the Technical Questionnaire. In additin the Technical
Questionnaire, the Proponent must state the Milestorte f@a achieving Financial
Closing, if applicable, which shall occur following Catt execution and prior to
Commercial Operation;

The proposed Contract Facility must be located in theifzevof Ontario and will be
connected to either the IESO-Controlled Grid, a Ldstribution Company or an End

User and will affect supply or demand in the interconnedesdreeity grid in Ontario;

To satisfy this requirement, the Proponent must subm#mor maps showing the
proposed site in relation to neighbouring roads and |8idsmap shall indicate key
components of the proposed Contract Facility, includiregoroposed Connection Point
In addition, the Proponent must also provide a site pladagedt, as well as an
electrical single line diagram showing the Connectiomtof the proposed Contract
Facility. The map(s) shall be utilized to confirmattkhe location of the proposed
Contract Facility is consistent with the descriptioriha lands set out in the
documentation supporting evidence for this section as wédl ate control as required
in Section 3.2.2.5;

The Proponent must evidence site control by having, atimmmum, an option to
purchase, lease, license or use the land for the Aitg.such option must be exercisable
by the Proponent for at least one hundred and eighty (A&@ after the Proposal
Submission Deadline. The Proponent must be able taisgesite control no later than
the milestone date for Financial Closing with sitatool expiring no sooner than the end
of the Term.

To satisfy this requirement, in addition to providing tReoponent’s statement
confirming its control of the site, the Proponent nprstvide supporting documentation
of the site control in the form of either: (i) an ented copy of an agreement entitling the
Proponent to an option to lease, licence or purchaskarde (ii) a registered title, lease

or licence, or (iii) if the Contract Facility invat¢ Crown resources, including Crown



Evaluation of Proposals 14

3.2.2.7

3.2.2.8

land for transmission, distribution and ancillary stoves, the Proponent must have
written confirmation from the appropriate Ministiy, Ministries, that the Proponent has
been granted the opportunity to pursue development appforvdfe Contract Facility in

the form of a “Site Release”.

The Proponent is permitted to redact pricing and otheprigtary information from the
evidence of site control, as long as this informati®smot needed in order for the

Evaluation Team to evaluate the evidence for purposgssafequirement.

The Contract Heat Rate for the proposed Contractityaeind if applicable the restated
Contract Heat Rate, must not exceed 9.0 MMBtu/MWh (HHY) Gontract Facilities
that are either Natural Gas-Fired Industrial Cogermrafiacilities or District Energy

Facilities.

To satisfy this requirement, the Proponent must idetiidyContract Heat Rate and the

restated Contract Heat Rate in its response to thenicat Questionnaire.

For greater certainty, Renewable Fuel-Fired Industr@jeBeration Facilities and By-
product Fuel-Fired Industrial Cogeneration Facilities do need to meet this

requirement;

The proposed Contract Facility must meet or exceed tla¢ ta¢e qualification for
cogeneration or specified-waste fuelled systems requoedClass 43.1 capital cost
allowances under the relevant regulations and schedulesresghin thd ncome Tax Act
(Canada), as detailed in Section 1.4 of ti@ass 43.1 Technical Guide for Energy
Conservation and Renewable Energy Equipment published by Natural Resources
Canada. For greater certainty, the annual consumptidossil fuels (HHV basis, not
including any of the specified-waste fuels) chargeable t@thss electricity generated
must not exceed 6,000 Btu/kWh (6,330 kJ/kWh).

To satisfy this requirement, a heat and mass balangeadieand associated calculations
must be submitted as supporting documents identifying themiatton required to
confirm the proposed Contract Facility meets or exceledsheat rate qualification for
cogeneration or specified-waste fuelled systems requoedClass 43.1 capital cost
allowances under the relevant regulations and schedulesreehin the Income Tax Act
(Canada). For the avoidance of doubt, for the purposemssofequirement, the Contract

Facility must only demonstrate the heat rate quatiicaand not necessarily all other
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3.2.2.9

requirements needed for compliance with the requirementsasfs@3.1 capital cost

allowance;

The proposed Contract Facility must provide Useful Heap@ub a Host Facility for a
term of not less than five years, which term musthmence on the Commercial
Operation Date and terminate no sooner than the dayaly the fifth anniversary of
the Commercial Operation Date. The volumes of Use&dtiutput to be purchased by
or conveyed to (for Host Developed Contract Facilittes)Host Facility throughout the
aforementioned term must be not less than the anmaaatssary for the Contact Facility

to comply with the requirements of Section 3.2.2.12.

To satisfy this requirement, Proponents must providepy of the Off-take Agreement
and any supporting evidence to substantiate the term and tguainthe Useful Heat
Output purchases by the Host Facility. A District Endfggility must provide evidence
to substantiate the minimum five (5) year term of tiseful Heat Output purchases by
the Host Facility, but is not required to demonstratettiatost will purchase a volume
of Useful Heat Output necessary for the Contract Fgcildo comply with the
requirements of Section 3.2.2.12. The Proponent may repldcnhg and other
proprietary information from the Off-take Agreementl@sg as this information is not
needed in order for the Evaluation Team to evaluateeWidence for purposes of this

requirement;

3.2.2.10The proposed application of Useful Heat Output must be exelysreserved by the

Host Facility, and so indicated in the Off-Take Agreetnas an application for which
the required Useful Heat Output will be obtained solely fritrea proposed Contract
Facility if it is selected under the CHP RFP, and ia #vent the proposed Contract
Facility is not selected, will not be obtained fromyadther proposed Contract Facility
under the CHP RFP. For greater certainty, this requirerapplies to Coupled

Proposals.

For greater certainty, a Host can commit to purchasiseful Heat Output from more
than one proposed Contract Facility or Coupled Proppsaisded that the application of
Useful Heat Output purchased from each such proposed CoRaeitity or Coupled

Proposal is (a) demonstrably a separate and distincicajpmh with respect to the
applications committed to any other proposed Contradlitieecor the other Coupled
Proposal; and (b) covered by a separate Off-Take Agreeraedt(c) required by the
Host Facility independent of every other applicatiorhsihat any single application will

proceed in conjunction with the selection of the esponding proposed Contract Facility
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under the CHP RFP, regardless of whether or not any ptieposed Contract Facility
from which the Host has also committed to purchasdulUs¢eat Output is or is not
selected under the CHP RFP. Where a Host commitsrobaming Useful Heat Output
from more than one Contract Facility or Coupled Progoghke Proponent of each such
Contract Facility must include in its Proposal a congalateclaration confirming that the
Host’'s proposed purchases and applications of Useful HeatuOctmply with the
requirements of this Section 3.2.2.10. Where more tharPooponent is required by this
Section 3.2.2.10 to submit the aforementioned declaraiitbnrespect to a common Host
and any one such Proponent fails to do so, then tkearg Proposals from all such

Proponents will be rejected and not considered further;

3.2.2.11The proposed application of Useful Heat Output produced by oh&dt Facility must
be for a gainful commercial or industrial purpose sucHistsict energy, manufacturing,

mining, chemical or other industrial process.

In order to comply with this Section 3.2.2.11, the Propbisball provide a copy of the
letter from the OPA which approves the applicatiorthaf Useful Heat Output and in
addition, the Proponent shall provide a full descriptiothefapplication of Useful Heat
Output and provide a declaration that the application ofu$eful Heat Output in the
Proposal is the same as that approved by the OPA,

3.2.2.12The proposed Contract Facility must have a Useful Hegtu®@iqual to or greater than
15% of the total energy output of the Contract Faciligfclated on an average annual

basis as set forth in Appendix L.

In order to comply with the requirements of this secttbe Proponent must provide heat
and mass balance diagrams and supporting calculations destiogghat, on an average
annual basis, the Useful Heat Output shall be equal tweater than 15% of the total
energy output. For Coupled Proposals, the Proponent sbalbadvide a combined heat
and mass balance diagram showing that the requiremetitis afection are met for the

Coupled Contract Facilities.

Further, in order to comply with the requirements of g@stion, the Proponent must
provide a copy of the Off-take Agreement demonstrating i@ required amount of
Useful Heat Output is contracted under the terms of tifita®® Agreement. For greater
certainty, for a Proponent offering a District Energgifity, it is not necessary that the
amount contracted under the Off-take Agreement be equal greater than 15% of the

total energy output on an average annual basis.
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In addition to the Mandatory Technical Requirements medliabove (Sections 3.2.2.1 to 3.2.2.12
inclusive), the proposed Contract Facility must alsetrtfee requirements outlined below (Section
3.2.2.13 to 3.2.2.16). To satisfy these requirements, the ieophias to sign the Mandatory
Technical Requirements Declaration provided in Appendixatirg} that the proposed Contract

Facility will adhere to the following:

3.2.2.13The proposed Contract Facility must be designed, construated operated in
compliance with all relevant requirements of the IESOrkda Rules, the OEB
Transmission System Code, the OEB Distribution ®ysttode and all other laws and

regulations, as applicable.

3.2.2.14The Proponent must not have commenced procuremertidqourposes of the Contract
Facility of any of the following major equipment: gas turbipenerator sets, steam
turbine generator sets, steam generators, condetraassprmers, switchgear equipment;
and, with respect to construction of the Contractlacmust not have issued a Notice
to Proceed prior to September 28, 2005. For greaterrggrtabmmencing procurement
means the signing of a purchase order or execution afteactual obligation to procure
equipment for the purposes of the Contract Facility. greater certainty, existing major
equipment owned by the Proponent or options on major equigmethbut not assigned
nor allocated specifically to the Contract Facilitygprio September 28, 2005 are

considered acceptable.

3.2.2.15The proposed Contract Facility must not be an Existiagilify or an Upgrade. For
greater certainty, a proposed Contract Facility thaarisExpansion of an Existing
Generating Facility is eligible under the CHP RFP wikpect to the Contract Capacity

relating to the Expansion.
3.2.2.16The Proponent of a Host Developed Contract Facility rstase that either:

= the legal entity that is the Host or that Controks Host (or if a District Energy
Facility, the district energy business) is the legdite that is the Proponent or

owns 30 percent or more, either directly or indirecththe Proponent; or

= the Proponent acknowledges that the legal entity theiteidHost or Controls the
Host (or if a District Energy Facility, the distriehergy business) must execute the
Form of Guarantee for Host Developed Contract Facitigched as Exhibit U to
the CHP Contract or Exhibit Q to the CHP PPA, as iapgple, prior to the

execution of such contracts.
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3.2.3

3.24

For greater certainty, Proponents of Third Party Devedo@ontract Facilities do not
need to meet this requirement.

Financial Plan

All financial information relating to a proposed Contrdeacility must be provided in the
Financial Plan, which includes the responses and supportiogméntation to the Financial
Questionnaire set out in Appendix F. For greater ceytathe information and documentation
provided in the Financial Plan will form the basis updricl the Financial Evaluation Team will
evaluate the Financial Plan of the proposed Contracilify relating to the Rated Criterion.
Proponents must submit the Financial Plan and supportingramdation in a separate, sealed,
opaque envelope, marked “Financial Plan” followed by the ndrtteedProponent and the name

of the proposed Contract Facility.

Executive Summary

Proponents must provide an executive summary, which iton@tceed six (6) pages, that shall
encapsulate information about (1) the proposed Contragititf;a(2) the Host and (3) the
Proponent Team. For greater certainty, the informdtighe executive summary will also be used

to confirm the requirements in Sections 3.2.2.2 and 3.2
The executive summary must include, but is not limitethi®following:
Part 1: Proposed Contract Facility:

= A description of the location of the proposed Contraatiliey, including the municipal
address, as well as the proposed Financial Close Qammmercial Operation Date and
Restatement Date of the Contract Facility.

= a short description of the plant and major equipment todeel in the Contract Facility
including:

o an overview of major equipment, including the manufactureofsthe major

equipment

o the number of generating units of each technologyt{game, steam turbine etc.)
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0 a description of the type of steam turbine (if applieplihcluding a description of
whether or not the steam turbine can be bypassedhahand the steam turbine is

condensing or back-pressure

o whether or not supplementary firing will be used

o indication if back-up boilers will be used

o indication of any other redundancy measures that magnpéoged

o the footprint (including stack heights and any additional glaydeatures) of the

proposed Contract Facility

0 details regarding the Primary and Secondary Fuels tisdx by the facility
including the fuel type, fuel heating value, fuel deliversteyn and fuel suppliers

o Details regarding air and noise emissions and prodpwostigating technologies

0 a short description of the interconnection arrangenieduding (voltage and

interconnection point)

Part 2: Host

= adescription of the Host, including:

0 a description of the Host facility, a summary of Hst’s business and the proposed
application of the Useful Heat Output

0 a description of the Useful Heat Output delivery systemeluding approximate
distance from the Contract Facility to the Host Rggiland pressure, temperature

and quantity and amount of condensate return

0 a description of the metering arrangement which outlines the Proponent
proposes to meter both electricity and Useful Heat Qutpm the Contract Facility
to ensure that the CHP Contract or CHP PPA obligatesispplicable, are met and
that verification, monitoring and settlement can be ua#ten fairly and accurately.
For Proposals which are Coupled, the Proponent shoulddeontsie metering of
input fuel (renewable, by-product, natural gas or other doarce as applicable),
Useful Heat Output and electricity, using revenue qualityersaetthere appropriate,
to ensure that the CHP Contract or CHP PPA obligatemapplicable are met
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Part 3: Proponent Team:

= an outline of any changes from the Registered Paatitifp the Proponent

= a description and a schematic representation of tlganarational structure outlining
ownership and contractual links among all entities anddividuals involved in the

development, construction, financing and operation optbposed Contract Facility

= a summary of the business arrangements for the developooastruction and operation of

the proposed Contract Facility

= a short description of the key personnel involved inpiteparation of the Proposal and in the

development of the proposed Contract Facility

= an overview of the proposed operation of the proposed @brfacility, including the

expected number of employees, and any unmanned operation t&sabili

3.2.5 Proposal Security

The Proposal Security must be payable to and in favouredfQhtario Power Authority” in the
amount of $25,000 per MW of Annual Average Contract Capacibjest, however, to a

maximum amount of $1,000,000. The Proposal Security mustthe form of:

= a certified cheque or a bank draft issued by a finantssitution listed in either Schedule
| or 1l of the Bank Act (Canada);

= an irrevocable and unconditional standby letter of credit dsbyea financial institution
listed in either Schedule | or Il of the Bank Act (Cdap or such other financial
institution having a minimum credit rating of (i) A— WiS&P, (ii) A3 with Moody'’s, (iii)
A low with DBRS, or (iv) A with Fitch IBCA, in the fan attached as Appendix H; or

= a bhid bond issued by a surety with a financial strengihgaf A- or higher by A.M.
Best in financial size category VIl or higher, in tloenh attached as Appendix I.

Failure to submit the Proposal Security will resulthie disqualification of the Proposal. At the
OPA'’s sole and absolute discretion, failure to tenderRtoposal Security in the form required in

respect of a Proposal may result in the disqualificagfahe Proposal.
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3.2.6

The Proposal Submission Form contains the Proponagittement that the OPA may draw upon
the Proposal Security if the Proponent, having becor@elected Proponent, exhibits one of the

following:

= fails to deliver the Initial Completion and Performai@seurity within eight (8) Business
Days of being notified by the OPA that it is a Selectexpénent;

= fails to sign the CHP Contract or CHP PPA, as appkcatithin ten (10) Business Days
of the date on which the Proponent is given the CHPtr@dnor CHP PPA, as

applicable, to sign;

= fails to deliver the Initial Completion and Performar®ecurity prior to executing the
CHP Contract or CHP PPA, as applicable;

= makes material misrepresentations in the Proposal;

= isin breach or default of the CHP RFP; or

= in the event that the Contract Facility is a Host &eped Contract Facility, fails to
deliver the executed Form of Guarantee for Host-Developeutr&n Facilities, if

applicable.

Proposal Security will be returned to Proponents inrdecee with Section 4.1.7.

Economic Bid Statement

Each Proponent must submit one completed Economic Biénstat, in the form set out in
Appendix E1 or Appendix E2, as applicable for the proposedr&xnFacility, in a separate,
sealed, opaque envelope marked “Economic Bid Statemel¢ivénl by the name of the

Proponent and the name of the proposed Contract Facility

The values to be set out in the Economic Bid Statemast be entered precisely in numeric form
using the format provided in Appendix E1 or Appendix E2,applicable, without further
information, condition or qualification whatsoever.roponents are advised that any deviation
from the required format of the Economic Bid Statemmmtsoeverincluding, but not limited to,
the provision of a price range, conditional price, qualifigde, or an incomplete price, a range of
values, conditional values, qualified values or incomplatees, will result in the disqualification

of the Proposal. Further, disclosure by the Proponeahy member of the Proponent Team of
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3.3

any of the elements of the Economic Bid Statememidisre in the Proposal or otherwise shall

result in disqualification of the Proposal.

Interested parties should note that errors containedPiroonent’s Economic Bid Statement are
the sole responsibility of the Proponent and that th& @# be unable to communicate any

perceived error to a Proponent.

Proponents should note that all financial parametergged in the Economic Bid Statement will
not be subject to any escalation or indexing betweerPtbposal Submission Deadline and the

Commercial Operation Date.

For greater certainty, the Fixed Capacity Payment, Wiei®&M Costs and, if applicable,
Restated Fixed Capacity Payment for District Energylifiasi and Natural Gas-Fired Industrial
Cogeneration Facilities provided in the Economic Bidt&hent will be applicable, without
adjustment, on the Commercial Operation Date of thatr@ot Facility. In the event of
Restatement for eligible Contract Facilities, anyetdldnce between the Restated Fixed Capacity
Payment and the Fixed Capacity Payment will be fuldeked to the Specified Index during the
period between the Commercial Operation Date and th@&ateeswent Date and then added to the
Indexed Fixed Capacity Payment that would otherwise applyth@ Restatement Date to

determine the Indexed Restated Fixed Capacity Paymerg Retfitatement Date.

The Contract Price for Renewable Fuel-Fired and By-produet-Fired Industrial Cogeneration
Facilities provided in the Economic Bid Statement Wil applied, without adjustment, on the
Commercial Operation Date of the Contract Facility.the event of Restatement, any Restated
Contract Price would be adjusted to reflect the Escald&ate for the Contract Price (expressed as
a percentage of the Specified Index and not to exceed 100%ijeshby the Proponent in the
Economic Bid Statement and the Specified Index from then@meial Operation Date to the

Restatement Date.

Additional Declarations and Confidentiality Statement

As part of its Proposal, each Proponent must compligge,asid submit the declarations described below
and in the forms set forth in Appendices R and S, aaylsubmit a Confidentiality Statement, as described
below, if applicable. The pre-printed wording of the demlions may not be altered, as noted in the
preamble to Section 3.2. Proponents are reminded thaorthe is solely on them to conduct all

investigations and verifications necessary, including iamestigations required of any member(s) of the

Proponent Team, in order to confirm that each of thersiats set out in the declarations can be made.
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If any member of the Proponent Team provides any adeicassistance in the preparation of the
Proposal(s) of Another Proponent Team, or if any smember of a Proponent Team will be privy to
information relevant to Another Proponent Team’s Prdggsahen Proponents are reminded that the
Proponent must have taken and/or put in place approprisisungs or protections to ensure that such
person does not serve as a conduit for the exchangengloarcomparison of information relating to any

Proposal between multiple Proponent Teams.

All completed declarations, statements and forms naustdned by a director, officer or other person who
has the authority to bind the Proponent. Proponentsadvesed that if, in the sole and absolute
determination of the OPA, any matter declared in tileving declarations is not materially true and
correct, then the Proposal may be invalidated and difgdaland the OPA may, in addition to any other
remedies available at law or in equity, draw upon th@d¥a Security. In instances where the Proposal is
not invalidated or the Proposal Security is not drayon, notwithstanding a discrepancy or inconsistency
between the declarations described below and a Propsrinoposal, the declarations shall be deemed to

prevail.

3.3.1 Appendix Q: Statutory Declaration regarding Proposal and@Glahusion

Each Proponent must provide a statutory declaratiorthénform provided in Appendix Q,

providing confirmations with respect to the followingttess:
3.3.1.1 Proposal Validity and Proposal Security:

The Proponent must declare: (i) that the Proposal id sald all statements, specifications, data,
confirmations and other information set out in thep@sal are accurate; (i) that the Proposal will
remain irrevocable and open for acceptance for a periginety (90) days from the Proposal

Submission Deadline; (iii) that the Proponent agredstbound by the terms of the CHP Contract
or CHP PPA, as applicable, including any security that bearequired under the CHP Contract
or CHP PPA, as applicable; and (iv) that the Proponenpiroposed Contract Facility and each
member of its Proponent Team is not the subject obany fide legal proceedings, investigation
or regulatory hearings that could materially impact tharfcial condition of the Proponent or any
of the entities involved in financing and operations fer phoposed Contract Facility. Moreover,

the declaration shall certify that the Proponent agiesisthe OPA may draw upon the Proposal
Security if the Proponent, having become a SelectedoReny, fails to sign the CHP Contract or

CHP PPA, as applicable, or fails to deliver the lhi@mmpletion and Performance Security,

within the timeframe required, or makes or has madatanmal misrepresentation in the Proposal,
or is in breach or default of the CHP RFP.
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3.3.2

3.3.1.2 Non-Collusion:

The Proponent must declare that:

in preparing its Proposal(s), only specified individualgenvmvolved in determining
pricing of its Proposals (whether as a member of ritpdhent Team or otherwise), no
other individuals were so involved and such individualeewmt involved in determining
pricing of a Proposal of Another Proponent Team, unleesRroponent of Another
Proponent Team is the same as, is owned as to 50% orbyjareControlled by or is
under common Control with, the Proponent making the Praopasalvhich case,
employees of the Proponent and an entity which Contrel$tbponent and such other
Proponent may be involved in determining pricing of a PrdpafsAnother Proponent

Team; and

the Proponent:

o has not coordinated its Economic Bid Statement or any apect of its Proposal(s)

with Another Proponent Team; and

0 has kept and will continue to keep its Proposal(s) confideutitil the Selected

Proponents are publicly announced; and

no member of its Proponent Core Team has entered intagregment or arrangement
with any member of Another Proponent Core Team, wimely, directly or indirectly,
affect the Economic Bid Statement or any other aspietite Proposal(s) submitted by

the Proponent and/or Another Proponent Team; and

neither the Proponent nor any member of its PropoBen¢ Team has engaged in any
Prohibited Conduct.

Appendix R: Conflict of Interest Declaration

Each Proponent must provide a statutory declaratiorthenform provided in Appendix R,
declaring whether it has an actual or potential Condlfdinterest, and if so, the nature of such
actual or potential Conflict of Interest. However, at the sole and absolute discretion of the
OPA, the Proponent is found to have a Conflict of Intethe OPA may, in addition to any other
remedies available at law or in equity, reject thepBsal submitted by the Proponent. The
Proponent, by submitting the Proposal, warrants thas tieeist knowledge and belief no actual or
potential Conflict of Interest exists with respectie submission of the Proposal other than those

disclosed in the Conflict of Interest Declaration. aMhthe OPA discovers a Proponent’s failure
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3.3.3

to disclose all actual or potential Conflicts of Imtst; the OPA may reject the Proponent or
terminate the CHP Contract or the CHP PPA, as apbdicaf awarded to that Proponent in
accordance with the CHP RFP.

Confidentiality Statement

Information provided by a Proponent is subject to, ang beareleased in accordance with, the
provisions of the Freedom of Information and ProtectibRrivacy Act (Ontario). The Proponent
will clearly indicate in a separate confidentialitatement, in a form provided by the Proponent,
any portion of the Proposal that contains proprietaryconfidential information for which
confidentiality is to be maintained by the OPA and ithtécal advisors. Such portions of the
Proposal will be clearly marked “Proprietary and Confi@g¢hby the Proponent. In the event that
no confidentiality statement is provided, the Propomélhitoe automatically deemed to certify to
the OPA that no portion of the Proposal contains petgny or confidential information for which

confidentiality is to be maintained by the OPA ortéshnical advisors.

The confidentiality of any such information identified thy Proponent will be maintained by the
OPA and its technical advisors, except where an order byIformation and Privacy
Commission, a court or a tribunal requires the OPAddootherwise. Notwithstanding the
foregoing, the OPA shall not be required to maintainctr&identiality of any such information
that:

= is or becomes generally available to the public wittfault or breach on the part of the OPA
and its advisors of any duty of confidentiality owed by @RA and its advisors to the

Proponent or to any third party;

» the OPA and its advisors can demonstrate that it hadrggefully obtained by the OPA and
its advisors, without any obligation of confidence, franthird party who had the right to

transfer or disclose it to the OPA and its advidis of any obligation of confidence;

= the OPA and its advisors can demonstrate that it had tgletfully known by, or in the
possession of, the OPA and its advisors at the timesofodure, free of any obligation of

confidence when disclosed; or

= has been independently developed by the OPA and its advisors.

Proponents are advised that their Proposals will, ass&ge be disclosed on a confidential basis,

to the Evaluation Team, the Financial Evaluation Te&m,Government of Ontario, the OPA’s
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Fairness Advisor, the OPA’s counsel and other advigtamed for the purpose of evaluating or

participating in the evaluation of the Proposals andCHE RFP process.
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3.4

Stage 2 - Rated Criteria

In Stage 2, for each Proposal that passed Stage 1, thmatifon provided in the Proposal, including the
responses to the Technical Questionnaire and the Findpeedtionnaire, will be reviewed against the
Rated Criteria to assess the Proponent’s experienceirarttibl resources, as well as the maturity and

quality of the proposed Contract Facility and Host. Tlag&P Rated Criteria are as follows:
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TABLE OF RATED CRITERIA

SUMMARY OF RATED CRITERIA

RATED CRITERIA

MAXIMUM POINT

MINIMUM POINT

SCORE AWARDED | SCORE REQUIRED
3.4.1| Contract Facility 45
1. Contract Facility Maturity 15
(a) Proposed Commercial Operation Date 5
(b) Satus of Permits and Approvals 5
(i) Environmental Assessment
(if) Municipal and Regional Zoning
(c) Satus of Impact Assessments 2
(i) System Impact Assessment 1
(i) Customer or Connection Impact Assessment 1
(d) Satus of EPC Contract 3
2. Contract Facility Risk Mitigation 15
(a) Technology and Generation Facility 5
(b) Fuel Supply 5
(c) Other Risks 5
3. Host Facility Risk Mitigation 15
(a) Host Financial Strength 6
(b) Satus of Off-Take Agreement 4
(c) Duration of the Off-Take Agreement 5
3.4.2| Proponent 55
4. Proponent Team Experience 20 10
(a) Designated Facility 10 5
(b) Designated Employees 10 5
5. Financial Plan 35 10
TOTAL 100
Minimum Required Total Points Score 40
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Proponents are advised that the information set out ifPitheosal, including responses to the Technical
Questionnaire and the Financial Questionnaire for each &abpshould contain sufficient detailed
information allowing the OPA to evaluate the meritsboth the Proponent and the proposed Contract
Facility. For greater certainty, the onus is on thepBnent to demonstrate its technical and financial
abilities to develop, construct and operate the proposeddcComacility, as well as present the work that
has already been done on the proposed Contract Facilifyofients are encouraged, where possible, to
provide additional information and supporting evidence to sulstariheir statements in response to the
Rated Criteria, even if this additional informatiomi specifically requested in this CHP RFP. Failure to
provide sufficient detailed information or supporting stateimier documentation may lead to zero (0)

points being awarded with respect to any criterion orcsitérion.

For multiple Proposals by a single Proponent, and for Cdupteposals, the OPA reserves the right to
reassess the Proponent Rated Criteria in Stage 2 orasieds all such Proposals, taken cumulatively,
proceeding and being selected. If, based on this reass@ssthe Proponent achieves the minimum
required point score for the Proponent Rated Criteriay gllesuch Proposals shall proceed to Stage 3.
Otherwise, the OPA reserves the right to reject Rrdposals following Stage 4 in accordance with the

procedure outlined in Section 3.6.3.

Furthermore, in order to proceed to Stage 3, a Proposstl ashieve the minimum required point scores
where indicated for certain criteria, as well as aahithe minimum required Total Point Score of 40
points; otherwise the Proposal will be rejected. DA, in its sole and absolute discretion, reserves the

right to lower the minimum required Total Point Scar&0 points.

3.4.1 Contract Facility Criteria45 points)

The first set of Rated Criteria will evaluate the guadif the proposed Contract Facility in terms
of its technical and operational features. This critersoaubdivided into the following three (3)

sub-criteria:

(1) Contract Facility MaturityX5 points)

(2) Contract Facility Risk Mitigationl6 points)

(3) Host Facility Risk Mitigation15 points)

3.4.1.1 Contract Facility Maturity 15 points)
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The Contract Facility maturity criterion is desigrtedensure that a sufficient amount of
work has gone into the proposed Contract Facility shahthere is a reasonable degree
of likelihood that the proposed Contract Facility wilhaae Commercial Operation by

the proposed Commercial Operation Date.

The maximum score of5 points for Contract Facility maturity and timing libe
calculated based on the combined scores of the followibgisteria, which are further

described in each respective section:

" : Maximum Point
Contract Facility Maturity
Scores
Proposed Commercial Operation Date 5
Status of Permits and Approvals 5
Status of Impact Assessments 2
Status of EPC Contract 3

(a) Proposed Commercial Operation Ddepfints) — Higher points will be awarded for
a proposed Contract Facility with earlier Milestonat&s for Commercial Operation.

Points will be allocated from highest to lowest toe following categories:

] on or before June 1, 2008.

= after June 1, 2008 but on or before June 1, 2009.

= after June 1, 2009 but on or before June 1, 2010.

= after June 1, 2010 but on or before June 1, 2011.

= After June 1, 2011.

(b) Status of Permits and Approval foints) - This sub-criterion will assess the status
of the Proponent’s progress in attaining those permitsaapptbvals with respect to

the areas of:

(i) Environmental Assessment, and,;

(i) Municipal and Regional (Zoning) Approvals
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(i)

Environmental Assessmerg [points)

Points will be allocated depending on the status of tiepdhent’s progress in
any environmental assessment process required pursuahe tappropriate

category of the Environmental Assessment Guide reféorbdlow.

Proponents are requested to state the category to Widghroposed Contract
Facility belongs according to the Ontario Ministry of theviEonment’s “Guide
to Environmental Assessment Requirements for Elegtri€itojects” dated
March 2001, as referred to in O. Reg. 116/01 toBmeronmental Assessment
Act (Ontario) entitled “Electricity Projects”. The afonentioned Guide

describes three possible categories: Categories A, B; asdollows:

= Category A (where there is no requirement for an enwvirental assessment
under theEnvironmental Assessment Act);

= Category B (i.e., a Contract Facility subject to arimnmental screening

process);

= Category C (i.e., a Contract Facility which requires mdividual

environmental assessment);

If the proposed Contract Facility is within Category &3, referred to in the
aforementioned Guide (i.e., a Contract Facility whielquires an individual
environmental assessment), the Proponent should sabmirt of the Proposal
a copy of the “Terms of Reference” as submitted to Mhristry of the
Environment in respect of such individual Environmentss@ssment, together
with a statement of the date of such submissionisfriot already set out on the

submission.

Points will be allocated from highest to lowest foe tfollowing levels of

progress:

* no permits or approvals are required for the proposedr&zirfacility or
all required permits or approvals have been obtainedheoMinister of the
Environment or the Director of the Environmental Asseent and

Approvals Board has granted approval for the proposed &z Facility
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»= anotice of completion has been filed and the finalrenmental screening

report has been submitted to the Ministry of the Emvirent

= adraft environmental screening report has been swdohtdtMinistry of the

Environment

= environmental screening report is being drafted and Pespids working

with local community

= public consultations, including open houses, have beepleted

= public consultations are in the process of being conducted

= anotice of commencement has been published

= Proponent has commenced work internally on the envirntahe
assessment process, such as retaining expert advickadutot filed a

notice of commencement

= a Proponent has not yet commenced any work on the amamtal
assessment process

Proponents should submit a description of the work alreadgrtaken and
provide any supporting documentation evidencing their statsthermore,
Proponents should include a timeline and a descriptioneofrijor milestones

necessary to complete the applicable environmendabamsent process.

(i) Municipal and Regional (Zoning) Approval® goints)

This sub-criterion will have a maximum of 2 points anill assess the site’s
status regarding existing land use approvals and/or thetatepsto obtain the
appropriate land use approvals or for the proposed CorReaility with the

local municipality and, where applicable, the regionahicipality.

Highest to lowest points will be allocated for a pr@@b€ontract Facility with a

site that falls within the following categories:

" has appropriate zoning for proposed Contract Faciligy (

municipal approvals have been received)
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" municipal and regional approvals are currently being
processed
" application for municipal and regional approvals has been

submitted and accepted

" has met with the municipal and regional planners to

commence the approvals process
" has not applied for any municipal or regional approvals

Proponents should submit any supporting documentation evidencin

their status, however, Proponents should indicate, lsuhet limited

to:

= excerpts from the applicable municipal official plan, setzry
plan and zoning by-laws and elaborate on the currengraegn
and zoning of the subject lands for the proposed Corffaitity
by the local and regional municipality’s official plandamoning

by-law.

= description of the extent to which the proposed Conffacility
does not conform with the official plan or regionali@#l plan
designation and zoning and what steps, if any, have beem take
amend the official plan, the regional official plan, amding by-
law to permit the development, construction and operaticthe
Contract Facility and state the expected time frameadoeiving

each of such approvals;

» indication of whether any variances will be needed to
accommodate the physical features of the Contraclityasuch as

the stack height or foot print for example; and

= description of the processes involving the local mualdipand,
where applicable, the regional municipality, to obtgiprapriate
zoning and permitted use to ensure development and operation of

the proposed Contract Facility on the subject lands;

In addition, as supporting evidence, the Propengmuld provide a letter, or

letters, from each of the local municipality and,endn applicable, the regional
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municipality, outlining conformance or non-conformandgéh the official plan,
secondary plan and zoning by-laws and stating whetheprthposed Contract
Facility requires:

» a change of the current designation and zoning ofuthject lands;

= an amendment to the official plan, the secondary plan, (o
proposed official plan, if applicable) and zoning by-lawd/or

= any variances to accommodate any and all physicaire=aof the
proposed Contract Facility such as the stack heightobipfint.

(c) Status of Impact Assessmen23pints)

This sub-criterion will assess the status of any apbleeSystem Impact Assessment
with the IESO, any applicable Customer Impact Assessmi¢m the Transmitter or
any applicable Connection Impact Assessment withLID€ or an End User in

relation to the proposed Contract Facility.

In order for the connection related assessments tormpleted in a timely manner,
Registered Participants and Proponents should start theadjmpli process with the
IESO, Transmitter or LDC as early as possible. [B&0O, Transmitter or LDC will
not be responsible for expediting any impact assessnienthe purposes of the
CHP RFP.

Proponents should provide a list of applicable impactsassents and submit
evidence to support the status of each such applicabletirmpsessment, including
but not limited to completed impact assessment repexscuted copies of an
agreement to undertake the applicable assessment ndotugnentation evidencing
an application to the IESO and/or the Transmittdiliag with an LDC or End User.

Should an impact assessment not be required, the Progtroerd provide a written

statement confirming that the impact assessment igpuicable and stating the

reasons, as well as providing supporting documentation.

(i) Status of System Impact Assessmémdint)

Points will be awarded from highest to lowest for flaowing levels of
progress:
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(ii)

= A completed System Impact Assessment report, PartSystem Impact
Assessment or equivalent assessment prepared and isshedBO or an
executed copy of a System Impact Assessment Agreememédretthe
Proponent and the IESO.

= A copy of a letter or other documentation from the@&&%idencing that the
application form for a “System Impact Assessment” heenbaccepted by
the IESO.

= An application has been made to the IESO to conductstei@ylmpact
Assessment, but has not yet been accepted.

= Process for obtaining System Impact Assessment has etotbgen

commenced.

Status of Customer Impact Assessment or Connection cimfissessment
(1 point)

For the Customer Impact Assessment, points will barded from highest to
lowest for the following levels of progress:

= A completed Customer Impact Assessment or Preliminasgdiner Impact
Assessment report which has been prepared and issudte byelevant

Transmitter, or both of the following two (2) documents:

0 An executed copy of a “Preliminary Study Agreement’
between the Proponent and the Transmitter for the
“Preliminary Customer Impact Assessment” for the progose
Contract Facility, and

0 A copy of a letter or other documentation from the Sraitter
evidencing that the application form for a “Preliminary

Customer Impact Assessment” has been accepted by the

Transmitter.

= A letter or other documentation from the Transmiteidencing that the
application form for a “Preliminary Customer Impacis@ssment” has been
accepted by the Transmitter.
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= An application has been made to the Transmitter t@lwetina Customer

Impact Assessment, but has not yet been accepted.

= Process for obtaining Customer Impact Assessment hasyatobeen

commenced.
OR:

For a Connection Impact Assessment, which is prepared »eulited by a
distributor, points will be awarded from highest to lowés the following

levels of progress:

= A completed assessment of the impact on the distibsystem prepared
and issued by the distributor which would be an Impact Assessmen
Connection Assessment, Connection Impact AssessmeRraiiminary
Connection Impact Assessment or equivalent, or botheofdllowing two

(2) documents:

0 An executed coy of the “Preliminary Study Agreement”
between the Proponent and the distributor for the gexbho
Contract Facility, and

0 A copy of a letter or other documentation from the itistor
evidencing that the application form for a “Preliminary
Connection Impact Assessment” has been accepted by the

distributor.

= A copy of a letter or other documentation from theritator evidencing
that the application form for a “Preliminary Connectiodmpact

Assessment” has been accepted by the distributor.

= An application has been made to the distributor to cdnauConnection

Impact Assessment, but has not yet been accepted.

= Process for obtaining Connection Impact Assessmentnbtas/et been

commenced.
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(d) Status of EPC Contracs points)

This sub-criterion will assess the degree to which Rneponent has made
progress in obtaining firm pricing from external contoast such as an EPC
contractor, involved in the engineering, procurememnt aonstruction of the

proposed Contract Facility.

Points will be allocated from highest to lowest toe following categories:

" Proponent has executed a contract with an EPC contracppbcable
external contractors, or corporate commitment foousses to develop
proposed Contract Facility in-house. For greater icgyta such
contracts may be conditional upon the Proponent beingdedaand
entering into a CHP Contract or CHP PPA, as applicgblesuant to
the CHP RFP

" Proponent has a firm pricing commitment (such as a hingirce
guotation) from the applicable contractor(s)

" Proponent has a soft pricing commitment (such as a nalnbiror
indicative budget price quotation) from the applicable remibr(s)

" No contractor(s) has been identified or has providedeeifn firm
pricing commitment or soft pricing commitment with respgxtthe

proposed Contract Facility

In order to evidence the Proponent’s classificatiorg Broponent should
provide a letter from the external contractor statingtiver it has executed a
contract with the Proponent or provided a firm or gofting commitment, if
applicable. If no evidence is provided, it is assumedrtbaipntractor has been
identified or has provided either a firm or soft pricing coitment with respect

to the proposed Contract Facility and minimum pointslve awarded.

For greater certainty, Proponents who will solely matyin-house expertise and
capability and will not use external contractor(s) shauitine the commitment

of resources to the project cost and risk mitigati@asares.
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3.4.1.2 Contract Facility Risk Mitigation1(5 points)

A proposed Contract Facility will also be assessed amdded points on the basis of the
Proponent’s mitigation of specific elements of risk thet not evaluated in the other
Rated Criteria and which risks relate to the proposedr@anFacility being developed

successfully and on time.

A Proponent should provide a statement setting out &8 associated with the timely
development of the proposed Contract Facility (tl&atement of Risks). Where
specific risks are addressed elsewhere in a ProposalStdtement of Risks should
include appropriate references to identify where thesies ilare addressed, such that the
Statement of Risks comprises a comprehensive lisl osks pertaining to timely and
successful development of the proposed Contract Fadiligy.Statement of Risks should
be accompanied by a description of actions and measurtee part of the Proponent to
mitigate against such risks and all supporting materiataasbe required to assure the
OPA that, if selected, the Contract Facility will beveleped in accordance with the
Proposal and achieve Commercial Operation by the statddstbhe Date for

Commercial Operation.

For this criterion, each Proposal will be assessed dicgpto its Statement of Risks and
those Proposals that are found to represent a lowerlloesed of risk, which may be as
a result of the Proponent’s demonstration of significask mitigation actions or

measures associated with the proposed Contract fawuilit be awarded more points

than those that represent a higher level of risk.

For greater certainty, Proponents will not be penalipedpfoviding a comprehensive
and detailed list that includes a description of the rilsks are pertinent to their project
and addresses how these risks are being mitigated.nfdmd is that a comprehensive
Statement of Risks will be considered more favouradsyif demonstrates the experience
and understanding with respect to successfully developingojacp And as stated
previously, failure to provide sufficient detailed infation or supporting statements or

documentation may result in zero (0) points being awarded.

The maximum score df5 points will be calculated based on the combined scordseof

following three main sub-criteria as summarised in dtdetbelow
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(@)

o - Maximum Point
Contract Facility Risk Mitigation
Scores
a Technology and Generation Facility 5
b Fuel Supply 5
c Other Risks 5

Technology and Generation Faciliyf§oints)

The Proponent should provide information about the réssociated with the
proposed Contract Facility's electricity generation htedogy and major
equipment, the generation technology manufacturer’s experievith the
generation technology and major equipment, the changes thdtewnade to
the overall project configuration in the event of atR&snent, as well as any
other risks related to the technology and major equiproérihe proposed

Contract Facility.

In particular, Proponents should address, but are ndedinto, the following

areas, as applicable.

(i) Performance of the proposed generation technology ara e@jlipment

and any associated risks, as well as strategies wateaitthese risks;

(i) Number of installations and cumulative operating hoursgusihe

generation manufacturer’s technology and major equipment;

(i) Number of years the proposed manufacturer’'s generatibmdkagy and

major equipment has been commercially employed; and

(iv) Any other risks associated with the technology or megpripment of the
Contract Facility.

Higher points will be awarded for Contract Facilitiesngsproven technology
and major equipment (i.e., those with a greater numbekisfing installations
and those with a proven length in service), and that dstrade mitigated

technology risks.
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(b)

Lower points will be allocated for proposed Contractilffees with unproven
technology that have less commercial operating experiamcor do not

provide a comprehensive technology risk mitigation plan.

Fuel Supply % points)

Proponents should include information about the risks &gedcobtaining fuel
supply and the status of the fuel supply arrangements. ficypar, Proponents
should describe and address any associated risks reldategiftdlowing points,

as applicable:

(i) Fuel Supply

" Risks associated with securing adequate fuel supply for time dfethe
contract or being able to secure firm fuel transpamator alternative

fuel transportation arrangements for the Term of the Gontr

" Proponents of District Energy Facilities and Natural s-Gaed
Industrial Cogeneration Facilities should provide atditom the entity
or entities responsible for providing and transporting aatgas,
confirming whether and to what extent the fuel supply os ga
transportation arrangements to the Contract Facitigy fam and in

place

" Proponents of By-product Fuel-Fired Industrial Cogeneratiorlitiesc
should provide a letter from the entity or entitiespansible for
providing By-product fuels and transporting supplemental fuels. |
addition, Proponents should provide descriptive informatégarding
the source and supply of the by-product fuels and arrangsnf@nt
supplemental fuels, including evidence (such as relevaworice data,
which may include, for example, by-product gas flows on airiyo
basis) regarding the variability of the availability dif faels and how
this compares to the assumptions regarding the Corfaadtity’s

proposed output profile

" Proponents of Renewable Fuel-Fired Industrial Cogener&tailities
should provide a letter and descriptive information,udiig historical
data, from the entity or entities responsible for pragdiand

transporting fuel supply, and should provide:
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0 a description of the fuel source(s) and how such sources
are available on a renewable basis. If multiple fuel
sources are used, provide the percentage of generation
associated with each fuel type. Proponents are advised to
review the definition of Renewable Biomass set forth i
Appendix B which contains limitations on the amount of

certain supplementary fuels which can be used,;

0 a description of how each fuel will be extracted or
obtained and the amount to be used; and the status of

control of any off-site fuel storage facilities requiredd

o for Proponents of Contract Facilities operating on léndf
gas, a list and summaries of any studies conducted to
measure the fuel source that were relied upon by the
Proponents including the dates of the studies, the time

period and the forecast period covered, if any.
(i) Fuel Supply Infrastructure

" Risks associated with developing the necessary infrasteutitat will
need to be constructed and easements (if applicable) dbthmed in
order to supply fuel to the Contract Facility, includingyiding an
estimate of the cost as well as the entities/individirslved in

constructing and installing such infrastructure
(iif) Permits and Approvals

" any major approvals, permits or consents that are edc be
required from any party to proceed, develop, construct, rotaad

operate the necessary fuel supply infrastructure
(iv) Other risks

" any other risks that may impact the Contract Facilitymf having

access to reliable fuel supply
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(©)

Higher points will be awarded for Proponents that have underteloek to
secure fuel supply and transportation, as applicable, dsawalemonstrating

mitigated fuel supply risks.

Other Risks % points)

In this Section, Proponents shall address any oikks that may impact the
proposed Contract Facility being developed in accordantetin@¢ Proposal and
meet the proposed Milestone Date for Commercial Qjpera Proponents
should address the following non-exhaustive list of potemtsks, but, for
greater certainty, Proponents are not limited to thdovidhg specific
considerations:

" Risks associated with procuring all required easements

" Risks associated with ability to access adequate wa®vage,
roadways and other critical infrastructure

" Risks associated with the Proponent’s ability to achal/i@ecessary

internal approvals within the required time frame

" Risk that members of the Proponent Team will not inoet to be

involved in the Contract Facility in the roles indichte the Proposal

" Risks of any litigation or similar proceeding that mayé a material
adverse effect on the ability of the Contract Facitit proceed

" Risks regarding community opposition to the proposed Cantra
Facility. As such, Proponents should include informategarding the
level of contact by the Proponent with municipal agioeal officials
and whether the Proponent has received any form of supportocal
or regional municipalities. The Proponent shall proadeontact at
the municipality, including the name, title, phone numéed e-mail
address, as well as a description of the proposed Corieaility’s
proximity to any residential neighbourhoods, significeantironmental
features that might represent a competing land use asdige land

uses.
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Higher points will be awarded for Proponents that have takkr work, and
have plans to mitigate risks impacting on the succesuklopment of the

proposed Contract Facility.
3.4.1.3 Host Facility Risk Mitigation 15 points)

The Host Facility risk mitigation criterion is desaghto incent Proponents to seek out
and execute an Off-Take Agreement with the most findgorable Host and to incent
arrangements that are firm and have contract duratioosighrthe end of the CHP
Contract or CHP PPA Term.

The maximum score of5 points for Host Facility risk mitigation will be aallated

based on the combined scores of the following sub-ajteich are summarised in the

table below.
o L Maximum Point
Host Facility Risk Mitigation
Scores
a Host Financial Strength 6
b Status of Off-Take Agreement 4
c Duration of the Off-Take Agreement 5

Proponents should provide all information regarding coniakearrangements with the
Host, including the financial strength of the Host, tlatust of the Off-Take Agreement,
the length and form of the Host Facility commitmeatsd the Useful Heat Output
volumes covered by these commitments. The Host Fégibtyligations under the Off-
Take Agreement may be guaranteed by a credit support commiimevtiich case the

Proponent should submit a copy of the credit support docutiwnta

a) Host Financial Strengtl6 (points) — This sub-criterion will evaluate the finahcia
strength of the counterparty to the Off-take Agreemiaging the Host. A Host
whose characteristics include significant indicatorfinancial strength will be
considered to have a greater ability to meet its ciomemt to the Proponent and
will receive higher points. In order to demonstréie financial strength of the
Host, Proponents should provide evidence of the creditigraind audited

financial statements of the Host. If there is a cafmguarantee of the Host’'s
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b)

financial commitments to the Proponent, then the tratihg and/or the audited

financial statements of the guarantor should be prdvide

Hosts or guarantors with better credit ratings anchggofinancial indicators
will be scored more highly. Hosts who lack sufficiémdicators of financial
strength (e.g. non-Investment Grade Credit Rating) redeive a lower score.
Points will be awarded based on the following finanicidicators:

= Credit Rating of the Host;
= Debt to EBITDA ratio; and
= Debt to total capitalization.

= If the Host does not have a credit rating or audited Giigdustatements,
Proponents are encouraged to provide other informatiorhwhay be
available, such as unaudited financial statements, iar da more
completely review the Host's financial strength. Whtile presentation
of information such as unaudited financial statements do¢ assure
the Proponent of a higher score, this evidence willsedés more

completely reviewing the financial strength of thesHo

If no information is provided regarding the credit quality the Host, the

Proponent will receive a lower score.

Status of Off-Take Agreement (points) - This sub-criterion will have a
maximum of 4 points and will be evaluated based upon te abthe Off-take
Agreement submitted as part of the Mandatory Requiremedntsnts will be

allocated from highest to lowest for the followingezgiries:

= All Host Developed Contract Facilities will receiveet highest score

for this sub-criterion

= Third-Party Developed Contract Facilities with OffkBaAgreements
that are only contingent on the award of a contrachbydPA and the

completion of the proposed Contract Facility will rieeea high score

= Off-take Agreements which are subject to other comnftithan the
award of a contract by the OPA and the completion efpfoposed
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Contract Facility will receive a lower score. Thenditions will be
evaluated in terms of the significance to the executfoa final Off-

take Agreement

c) Duration of the Off-Take Agreemert points) - This sub-criterion assesses the
term of the Off-take Agreement and the degree to wihielOff-take Agreement
covers the Useful Heat Output Volume.

Highest points will be awarded for Off-take Agreements tizce for the full
duration of the contract Term. Lower points will beaaged to Off-take

Agreements which only meet the minimum Mandatory Requérem

As per the requirements of Section 3.2.2.12, Proponergspravide a copy of
the Off-take Agreement and further information regarding Useful Heat
Output sales quantities and the quality of the Useful Heatput (i.e.,

temperature, pressure, etc.) required to achieve thpoment's Contract Heat
Rate. In addition, information regarding the Host'ddrisal steam or hot water
usage should be provided and this should be contrastedassimaptions made

regarding future requirements.

3.4.2 Proponent Criteriash points)

3.4.2.1 Proponent Team Experienc)(points, with a minimum requirement Dd points)

This Proponent Team experience criterion is designedigare that the team that has
been assembled by the Proponent has a sufficient levekpdrience with projects
substantially similar to the proposed Contract Fgcititich that there is a high degree of
likelihood that the proposed Contract Facility will ceaCommercial Operation by the
proposed Milestone Date and will be developed in accordaiticets Proposal and good
engineering practices.

This criterion consists of the two following sub-crige (a) Designated Facility, with a
maximum of10 points, and (b) Designated Employees with a maximurhOgboints.
Each of these two sub-criteria has a minimum requiredt pstore that has to be
achieved. Proposals that do not achieve each of the edguinimum point scores will
be rejected and not evaluated further.

(a) Designated Facility Sub-criteriod@ points, with a minimum requirement 6f
points)
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To achieve the minimum required points for this critgerithe Proponent must
demonstrate that it has prior experience in planning, dpwej, constructing,

owning and operating at least one Designated Facility.

For a Host Developed Contract Facility, the Design&adcility must be either i) a
generation facility ii) a cogeneration facility of)iia substantially similar major
construction project. For Host Developed Contractliias] the degree to which a
Designated Facility is viewed as being substantiallylamto the proposed Contract
Facility will be evaluated in terms of whether theojpct was of at least an
equivalent capital expenditure and technical complexith wéspect to planning,
managing, development, construction, ownership and operatiéor greater

certainty, the Designated Facility must meet eachefdhowing requirements:

= if the Designated Facility is not a generation or cegation facility, in
order for Designated Facilities to be considered substgrgianilar,
the Designated Facility must be a major constructiofepravith an
equivalent capital expenditure of 25% or greater than ttal Project

Cost of the proposed Contract Facility.

= the Designated Facility has entered into commercial tpara
meaning that it has commenced operation in compliance Wik

and regulations after the completion of construction; and

= the Designated Facility has been in operation foeastlone (1) year

after entering into commercial operation.

For a Third Party Developed Contract Facility, a Deatgd Facility should be either
the same or similar type of generation or cogenerdtaility as the proposed
Contract Facility, as further outlined below. The iDrated Facility must meet each

of the following requirements:

= Uses the same or similar type of generation technaedie proposed
Contract Facility. For greater certainty, a combiogde gas turbine
or simple cycle gas turbine project will be considearede the same or
similar as a gas turbine based proposed Contracitiacil

= has a Nameplate Capacity of at least 25% of the Namepdguacity of
the Nameplate Capacity of the proposed Contract Facility
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= has entered into commercial operation, meaning that it has
commenced operation in compliance with all laws agdlegions after

the completion of construction; and

= has been in operation for at least one (1) year &fteéering into

commercial operation.

For both Host Developed and Third Party Developed projabker points will be
awarded to Proponents who have experience in planning, dexgla@unstructing,

and operating more than one Designated Facility.

Lower points will be awarded where the Designated Fpaodiperience is less
relevant (e.g., significantly different generation techgglaignificantly less capital

expenditure, or significantly smaller facility) to theoposed Contract Facility.

Proponents should indicate, provide supporting evidence, and ibdestre
Designated Facility or Facilities. For each Design#&tdility, the Proponent should
provide a description of the Designated Facility, the ahmibst expenditure, the

Nameplate Capacity (for generation projects), and ehewercial operation date.

(b) Designated Employees Sub-Criterid®) points, with a minimum requirement

of 5 points)

To achieve the minimum required points for this sub-critertbe Proponent must
demonstrate that it has Designated Employees withr pxperience in planning,
developing, constructing and operating a Designated FacilityDesignated

Facilities.

The Proposal should clearly identify each of the DesegheEmployees, or
Designated Associates if applicable, and describe howabky in a Managerial
Capacity with respect to the Designated Facility or restied Facilities. Proposals
should describe the relevant experience in the forresafmes, curriculum vitae and
any professional designation(s) of the Designated Emedoyer Designated
Associates.

Each Designated Employee must have experience with stt ég@ Designated
Facility. For greater certainty, the Designated Fgoibes not need to be the same

for all of the Designated Employees.
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In order to achieve the minimum required points, the étrept must meet have at
least five Designated Employees who have each sdtigiiee or more of the

following requirements:

= planned and developed

= overseen the construction

= operated

a Designated Facility or Designated Facilities. For tgreeertainty, a Proponent

must have:

= at least one of the Designated Employees, identified eabawist have

planned and developed a Designated Facility; and

= at least one of the Designated Employees, identified eabawist have
overseen the construction of a Designated Facility. €estainty, the
Designated Employee(s), who has planned and developed gn&tesi
Facility may be the same or different from the Desigad&mployees who

have overseen the construction of a Designated Faaitity;

= at least one of the Designated Employees, identified eabawist have
operated a Designated Facility. For certainty, theddesed Employee(s),
who has planned and developed, and/or overseen the caostratta
Designated Facility may be the same or different fribva Designated

Employee(s) who has operated a Designated Facility.

For proposed Contract Facilities with less than 20.0 M\Mameplate Capacity, a
maximum of three Designated Associates may be usedeg the minimum

requirement as outlined above. For greater certainty, rtteans that proposed
Contract Facilities with less than 20.0 MW of Namepl@#pacity must have, at a
minimum, two or more Designated Employees and no more ttirae Designated

Associates to receive the minimum required point score.

To the extent that the minimum requirements of this sitbrion are exceeded,

highest to lowest points will be allocated to Proposdisse project team has:
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= significantly more Designated Employees who have extersieeessful
experience with the proposed type and equivalent sized (Mivpioed

heat and power generation facilities

= significantly more Designated Employees, who have egpeei with

combined heat and power projects or similar generatiojcts

= more Designated Employees, with extensive experience ngpt&gether in

the development of these Designated Facilities

additional Designated Employees have limited experience

3.4.2.2 Financial Plan35 points, with a minimum requirement D points)

The Financial Plan criterion is designed to ensuretii@Proponent’s Financial Plan is
sound and that either the Proponent has secured theargdasancing for the proposed
Contract Facility or that there is a reasonable degféikelihood that the Proponent will
be able to secure the necessary financing and beabkevelop the proposed Contract
Facility within the proposed timeframe and in the mantiat is described in the

Proposal.

The Financial Plan consists of the Proponent’s regptmshe Financial Questionnaire
(attached as Appendix F) and all supporting financial infdonahat is provided by the
Proponent (the Financial Plan”). The detailed Financial Plan that a Proponent must
submit, in accordance with Section 3.2.3, must spebiylégal form of the entity or
entities that comprise the Proponent, and that arevieaje finance, own (or lease) and
operate the proposed Contract Facility, the relatipnshtween all the members of the
Proponent Core Team and all sources of current and fuhaecfing or credit support for
the proposed Contract Facility, including the namesldalrces of financing required,
the characterization of each source as either eqiétyt or other (i.e., neither debt nor
equity) and cost overrun support, if any. For greateraicdy, loans from affiliated
entities, project partners and loans that are subdetirta the primary or senior project
financing should be reported as equity. For the avoidandeudt, the Proponent is the
legal entity that will actually develop, finance and own Iease) the proposed Contract
Facility and will be the entity evaluated in respecthis Financial Plan and such entity

must be the recipient of all financing and commitmetiers.

The Financial Plan must also specify Total Projectt€oknis information will be used

solely to confirm that Total Project Costs are equabitdess than total sources of
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financing outlined in the Financial Plan. If Total F@j Costs are greater than total
sources of financing, the OPA reserves the right tafgléhe discrepancy with the

Proponent and/or, in the OPA’s sole and absolute disoregject the Proposal.

Proponents must submit the Financial Plan in a sepasatded, opaque envelope,
marked “Financial Plan” followed by the name of the Proporaemt the name of the

proposed Contract Facility. The Financial Plan will daluated by a separate sub-
evaluation team, which is separate from the remainirajuation Team (theFinancial

Plan Evaluation Teant).

If the Financial Plan or any financing commitmentyded in the Proposal is conditional
on amending the CHP Contract or the CHP PPA otler #s may be expressly stated in
the CHP Contract or the CHP PPA, as applicable, tR& @serves the right, at its

option, to reject the Proposal.

(&) Requirement to Achieve Minimum Required Poirit8 foints):

The requirement to achieve minimum required points fe¥ purposes of the
Financial Plan is divided into those Proponents whoaoffiexing Host Developed
Contract Facilities and those Proponents who areiffefhird Party Developed

Contract Facilities.

Proponents who meet the requirements of a Host DevelopetaCoFacility will
be awarded the minimum required numberl@fpoints without being required to
satisfy a Tangible Net Worth threshold.

Proponents who meet the requirements of a Host DevelopataCt Facility should
still provide Tangible Net Worth figures, as outlineddvel to achieve additional

points.

Third Party Developed Contract Facility shall be reglieemeet the Tangible Net

Worth test in order to achieve the minimum required poaggutlined below.

Proponents who are offering or who are considered to Teird Party Developed
Contract Facility will receive the minimum required nwemiof 10 points, if the
Proponent can demonstrate that any one equity providermetmunts for fifty (50)
percent or more of the total project equity, or if &@ile, any two equity providers
who together account for sixty-five (65) percent or mdrénhe total project equity

(the "Designated Equity Provider(s)), has an individual Tangible Net Worth (or a
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collective Tangible Net Worth, in the case of any Designated Equity Providers),
of $250,000 or more per MW of Annual Average Contract Capaaitgach of the

following times:

= at the end of each of the last two fiscal years oh daesignated Equity

Provider, based on audited financial statements, and

= at the end of the most recently completed fiscal quafteach Designated
Equity Provider (if the most recently completed fiscal cprag not already
contained in the last two fiscal years set out aboweyedh on audited or

unaudited financial statements.

If the Designated Equity Provider(s) in relation to ardhParty Developed Contract
Facility is an investment fund that does not have firrstatements which allow it to
meet the individual Tangible Net Worth threshold (crodlective Tangible Net Worth
threshold, in the case of any two Designated Equity Prs)idé will receive the

minimum required number @0 points, if the Proponent can demonstrate that:

* The fund has unutilized commitments in the amount ezt $250,000/MW of
Annual Average Contract Capacity and there are noictsirs (size of
investment, concentration of investment, etc.) which dWouéduce the

investment below the prorata equity contribution; and

* Investors in the fund are not at liberty to seledyiveéhoose their investments
within the fund. Those funds having funding obligations clvhare not
mandatory pursuant to approval by the appropriate boardnemitee will not
be considered. The Proponent shall provide evidence dftkstment process
of the fund including the obligation of each investor fund a proposed
investment and the impact on an investor of failuréutal an investment as

required.
Additionally, the Proponent must provide:

* Financial statements of the fund’s investors in accarelavith this section that
demonstrate the investors (in the aggregate) havangifile Net Worth of at
least $250,000/MW of Contract Capacity. The Proponent ghalide financial

statements; or



Evaluation of Proposals 52

* a Firm Commitment letter from a Category A Lenders iatilig that they have
reviewed and evaluated the CHP Contract or CHP PPappalgcable, and have
reviewed the Proponent’s cost estimates and financingmgg®ns for the
proposed Contract Facility and based on this evaludt@ndebt is available in

the amount of the fund’s equity commitment.

Such Designated Equity Provider(s) will still have tosfgtthe requirements outlined in

this RFP to obtain additional points on their procaetribution to the Proponent

Proponents of Host Developed Contract Facilities ordFRarty Developed Contract
Facilities who assert unconditionally that no equityl viaé required to finance the
proposed Contract Facility must provide evidence from lengeting that 100% of the
required financing will be provided as debt. In additionjren ECommitment letter from

these lenders must be provided, indicating that they hewiewed and evaluated the
CHP Contract or CHP PPA, as applicable, and have redieilve Proponent’s cost
estimates and financing assumptions for the proposetiacoifracility and based on this
evaluation consider that the proposed Contract Facditybe financed with 100% debt.

If any Designated Equity Provider is also listed as aidhated Equity Provider in
respect of more than one Proposal submitted under theREIRPthen the Tangible Net
Worth of such Designated Equity Provider must be equal texoeed the combined
Tangible Net Worth requirements for all such Propossdsfurther outlined in Section
3.6.3.

The Proponent must evidence the amount of Tangible Nethwwf each Designated
Equity Provider by providing the following documentation:

= audited year-end financial statements, as required by GAdPthe
Designated Equity Provider with respect to the last fimoal years for
which audited statements have been issued (which ar20@eand 2005
fiscal years inclusive for a Designated Equity Provideh\aitcalendar year
end). Notwithstanding the foregoing, a Designated Equityiteowho is
an individual shall be permitted to provide unaudited finandakmients
instead of audited financial statements in response $o réguirement
together with a statutory declaration of such persatingt that such
unaudited financial statements present fairly, in allemat respects, the
financial position of the Designated Equity Provider imfoomity with
GAAP. However, all other Designated Equity Provider(spwlb not have
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audited financial statements will not be able to satibfig minimum

requirement;

audited financial statements, if available, of the Besied Equity Provider
with respect to its most recently completed fiscal quafinich is the
period January to March 2006 for a Designated Equity Providér av
calendar year end), if the most recently completsdafi quarter is not
already contained in the last two fiscal years setahdve. If audited
financial statements are not available for its nmesently completed fiscal
quarter, the Proponent should submit unaudited financiénsémts in
response to this requirement together with a statutocladion of an
officer of the Designated Equity Provider (or the DesigdaEquity
Provider if it is an individual) stating that such finaitatements present
fairly, in all material respects, the financial pasitiof the Designated
Equity Provider in conformity with GAAP; and

confirmation from an officer of the Designated Eqursovider (or the
Designated Equity Provider if it is an individual), widsspect to above, in
the form of a certificate to the best of his or keowledge that since the
date of the latest of the financial statements provigleave, no facts or
circumstances have arisen that may be reasonably egp&ctmaterially
adversely affect the Designated Equity Provider’s firdroondition as set
out in the annual reports or financial statements subdhitt response to
this requirement. Without limiting the generality of tfoeegoing and for
purposes of this Section, facts and circumstancesdsiafated reasonably
and in accordance with GAAP, result in a reduction indliale Net Worth
below the minimum Tangible Net Worth required by this ®acshall be
deemed to materially adversely affect the Designatedityedrovider’s
financial condition. If, and to the extent that, theree dacts or
circumstances that would materially adversely affecttegignated Equity
Provider’s financial condition as set out in the anneglorts or financial
statements, the Proponent should also provide a statlgolaration of the

Designated Equity Provider stating, in detail:

o any facts or circumstances that are reasonably expece

materially adversely affect the Designated Equity Rlens
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financial condition as set out in the annual reportdirancial

statements submitted in response to this requirement; and

o the revised value of the Designated Equity Provider’'s Tdadiet
Worth, estimated reasonably and in accordance with GiAgdMihg
regard to the facts and circumstances set out in response
point immediately above, together with the calculatiangperting
such revised value of the Designated Equity Provider'ggibén
Net Worth.

(b) Additional Points Allocation:

The additionaP5 points of the maximum &5 points for the Financial Plan criterion
will be allocated based upon the following two sub-criterfi) the status of

commitment from all financing sources; and (ii) the ficiah strength of such

financing sources. Both sub-criteria will be evaluatedafbsources of financing on

an individual source basis and the number of additionatgaimarded to a Financial
Plan will be on a weighted average basis, accordingegtoportion of financing

each source provides. For avoidance of doubt, if infoomat unavailable on a

source of funding, the Financial Plan Evaluation Teaihbgi unable to assess the
status and strength of commitment of such funding sourceditibaal points will

not be awarded in the proportion that such source of fingrepresents in the
Financial Plan.

® Status of CommitmentLQ points)

The status of commitment from all financing sourcds lva evaluated
according to the following methodology:

= Highest points will be awarded to a Financial Plan that
demonstrates that all of the financing necessary fog th
development of the proposed Contract Facility is alreadylace
and will be available to the Proponent at Financiasi@lg upon
execution of the CHP Contract or CHP PPA, as appkcablthe
event that the Proponent becomes a Selected Proponent;

= Intermediate point scores will be awarded to a Finariat that

demonstrates that the Proponent has received Firm Goments
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(i)

from all of the sources of financing listed in the Fical Plan

description provided by the Proponent; and

= Lower point scores will be awarded to a Financial Plaat t
demonstrates that the Proponent has received Soft Conmistme
from all of the sources of financing listed in the Fical Plan

description provided by the Proponent.

Strength of Commitmentg points)

In addition to the status of commitment, the Evalualieam will also
evaluate the financial strength of each source of &iimgnand adjust
the allocation of the additional points that can berdea@ accordingly.
For purposes of the point allocation, higher points délawarded in
respect of financing sources that demonstrate a greali¢y sbmeet

their commitment to the Proponent. A Firm Commitmfeain a source
with greater financial strength will receive a higlseore than a Firm

Commitment from a source with less financial strength.

For debt sources of financing, a Category A Lender wiltbnsidered
to have a greater ability to meet its commitmerth®Proponent than a
Category B Lender. The Evaluation Team reserves ¢ o deem a
contribution or commitment from a source of debt thatsdoat meet
the requirements of a Category A Lender or Category Bléems

constituting a lesser commitment on the part of $ecter.

In determining the strength of sources of equity finanding,types of
indicators that the Evaluation Team will consider vifitlude the

following:

= the Tangible Net Worth of the equity provider (or in tdase of an
investment fund, the investors in the fund) relatov@ otal Project

Costs;

= the Credit Rating of the equity provider or investmentdfun

investors;

= any confirmation letters from a financial institution other entity,

meeting the minimum requirements of a Category A Lentat,
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the equity provider has credit available under an appraetty

sufficient to fund its equity contribution;
= Debt to EBITDA ratio;

= for a publicly listed equity provider, information in retatito its
stock including number of shares issued and outstanding, market
capitalization, trading volumes and amounts held by insidei

= relevant capital raising experience of the Proponent.

An equity provider whose characteristics include sigaiftcndicators
of financial strength will be considered to have a greability to meet
its commitment to the Proponent. The Financial Evalnaffeam
reserves the right to deem a contribution or comnmitrfrem an equity
provider that lacks sufficient indicators of financiareagth as

constituting a lesser commitment on the part of saglity provider.

For all other sources of financing, the Financial Haibn Team will
evaluate the financial strength of the source baseth@mnformation
provided by the Proponent. However, the Financial Evainalieam
will be free to rely on public sources of informatitm assess the

financial strength of any of the funding sources.

In evaluating the financial strength of each source mdrfting, the
Financial Evaluation Team will also consider the enmcy of any
financial statements provided by the Proponent and whetheh
financial statements are audited or unaudited.

3.5 Stage 3 — Economic Bid Evaluation

351

Overview

All Proposals that have passed Stages 1 and 2 will haveBbairomic Bid Statements opened,
and each such Proposal will undergo the Economic Bid Btrafu Proposals whose Economic
Bid Statement does not comply with the requirement®ati& 3.2.6. will be disqualified and not

evaluated further.
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3.5.2

Proponents of Natural Gas-Fired Industrial Cogeneratamiliftes and District Energy Facilities
are advised to review Appendix Al, and Proponents of Renewal#l-Fired and By-product
Fuel-Fired Industrial Cogeneration Facilities are adviseteview Appendix A2, for respective
descriptions of the CHP Contract and CHP PPA, whicHudgc information regarding a
Proponent’s options to propose Restatements in its Plopsaonents are similarly advised to
review Appendix M for a description of the CHP Creditor lgreater certainty, District Energy

Facilities are not eligible to propose Restatemeuntsite eligible to propose a CHP Credit.

Economic Bid Evaluation Process

The two steps in the Economic Bid Evaluation processlascribed below.

3.5.2.1 Step 1: Calculating Evaluated Costs

The Evaluated Costs will be calculated using two differapproaches to reflect
differences in the structure of the Economic Bid $tesiet between different types of
Proposals. One approach will apply to District Endfggilities and Natural Gas-Fired
Industrial Cogeneration Facilities that submit Economlid Statements that include
Contract Heat Rate and Contract Capacity, among otlramgters, and a different
approach will apply to Renewable Fuel-Fired and By-produetl-Fired Industrial

Cogeneration Facilities that submit Economic Bid $tetets that include a Contract
Price per MWh and Contract Facility output profile. Tdéso alternative approaches

provide results that allow the various Proposals tosbkiated on a uniform basis.

A series of Prospective Power Years describing relevariemdata will be used in the
Economic Bid Evaluation process. The data for eaasgective Power Year are
available in the Evaluated Cost Model, which is pubiid posted on the RFP Website.

Please note that Step 1 is described in greater detail example provided in Appendix
0.

(a) Calculating the Evaluated Cost for District Energy Fées and Natural Gas-

Fired Industrial Cogeneration Facilities

The Evaluated Cost for District Energy Facilities aNdtural Gas-Fired
Industrial Cogeneration Facilities is given by (1) thesent value at the mid-
point of the first Contract Year of the Fixed Capacityment less the Imputed
Net Revenue plus the CHP Credit Payment in each Confesat, divided by

(2) the Annual Average Contract Capacity over the coméaet. The net present
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value will be calculated at a discount rate of 7%. Theutation of each of

these components is described in greater detail in Ajppéh

Where the Proponent has submitted restated Contract Hsas, Restated
Contract Capacities and/or an Incremental Fixed CapBayment, the Contract
Heat Rates, Contract Capacities and the Fixed Cap&eigment will be

replaced by the Restated Contract Heat Rates, thet&k&antract Capacities
and the Fixed Capacity Payment plus the Incremental Fispaddlty Payment
during the Earliest Restatement Year and in each subsegpsnbf the Term

thereafter. In addition, the Annual Average ContragpdCity over the Term
will reflect the Restated Contract Capacities during Harliest Restatement

Year and in each subsequent year of the Term thereafter

For greater certainty, Proponents of District Endfggilities are not eligible to
submit Restatements to their Contract Heat Rates,r&wnCapacities or an
Incremental Fixed Capacity Payments.

(b) Calculating the Evaluated Costs for Renewable Fuel-finedBy-product Fuel-

Fired Industrial Cogeneration Facilities

The Evaluated Cost for Renewable and By-product FuettFlrelustrial

Cogeneration Facilities is given by (1) the presente/alf the Above Market
Cost in each Contract Year, which is given by the dbfiee between the
Contract Price multiplied by the total output of the Caat Facility and the
Gross Energy Market Revenues earned by the Contracity-deised on the
Submitted Hourly Electricity Output Profile and the HOERjiakd by (2) the
Annual Average On-Peak Contract Capacity over the TeFhe present value
will be calculated at a discount rate of 7%. The catmraof each of these

components is described in greater detail in Appendix N.

Where the Proponent has submitted an Incremental CoRtriaetand Restated
Submitted Hourly Electricity Output Profile, the Above Markepst for each

Contract Year including and following the Earliest Restant Year is

calculated using the proposed Contract Price plus Increm@ntaract Price

and Restated Submitted Hourly Electricity Output Profile.

3.5.2.2 Step 2: Calculating Adjusted Evaluated Costs
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In Step 2, the Adjusted Evaluated Cost for each Propeglbe calculated as the
product of one (1) minus the Discount Factor and the Prbpdsealuated Cost. A
Discount Factor will be calculated for each Proposaétan the Proposal’s point score

in Stage 2.

Specifically, the Discount Factor for the Proposal b calculated as the product of the
point score awarded in Stage 2 and a scaling factor0825 As a result, Proposals

receiving higher point scores in Stage 2 will be gigdngher Discount Factor.

3.6 Stage 4 — Selection of Contract Facilities

3.6.1

3.6.2

Overview

The selection of Contract Facilities is comprisedpto five steps as follows:

= Determination of the lowest Adjusted Evaluated Costf@&00 MW of Annual Average
Contract Capacity (establishing the Uniform Price ymi

= Ranking and Stacking Proposals Within Each Proposal Stream

= Application of the Uniform Price Limit;

=  Selection of the Final Stack; and

=  Selection from the Generic Evaluation Pool.

Selection of Contract Facilities Process

The steps in the process used for the selection df&mri-acilities are described below.

3.6.2.1 Step 1: Determination of the lowest Adjusted Evaluated €@os1,000 MW of Annual
Average Contract Capacity (establishing the UniformePrimit)

In Step 1, all Proposals that passed Stages 1 and 2, and haweenadisqualified in
Stage 3, will be ranked from lowest to highest Adjustedittated Cost regardless of
their Proposal Stream to establish the Uniform Priogt. The stacking begins with the
Proposal that has the lowest Adjusted Evaluated Cost ancepsegrin sequence to each
Proposal with the next higher Adjusted Evaluated Cost tigilcumulative sum of the
Annual Average Contract Capacity prior to restatemermgisal to or greater than the

1,000 MW Target Capacity. For greater certainty, theginal Proposal, being the
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3.6.2.2

Proposal that is required to achieve or exceed the 1,000 BhNET Capacity, will also
be included in the stacking. In the event that thebtoed total Annual Average
Contract Capacity of all Proposals in the stack istleas 1,000 MW, all such Proposals
will be included. The weighted average Adjusted Evaluated 6f the Proposals in the
stack will be used to establish the Uniform Price Lithiat is150% of the lowest
Adjusted Evaluated Cost for 1,000 MW of Annual Average Coht@apacity, which
may be applied at the OPA’s discretion in Step 3 and asilok$in Section 3.6.2.3.

Step 2: Ranking and Stacking Proposals Within Each Propasaim

In Step 2, Proposals will then be ranked within theipeeSve Proposal Stream from
lowest to highest Adjusted Evaluated Cost. In eacha®treProposals will be

progressively included in the initial stack (theitial Stack”) of the Proposal Stream,
such that the cumulative Annual Average Contract Capadty to any restatement of
the Initial Stack does not exceed the Notional Procunémarget of the Stream. For
greater certainty, the marginal Proposal that would r@swaimulative Annual Average

Contract Capacity surpassing the Notional Procuremarget for the Stream will not be
included in the Initial Stack. Any Proposals not includethanlinitial Stack through this

process will be set aside and placed in the Generic &i@iuPool. In the event that the
combined total Annual Average Contract Capacity prigegtatement of all Proposals in
the Stream is less than the Stream’s Notional Proeneirarget, all such Proposals will

be included in the Initial Stack.

For each Stream, &tream-Specific Adjusted Evaluated Cost Thresholtwill then be
established at 125% of the weighted average Adjusted Evaludtst for the
aforementioned Initial Stack. The OPA may, at itsréison, remove any Proposal in the
Initial Stack with an Adjusted Evaluated Cost that exceledsStream-Specific Adjusted
Evaluated Cost Threshold. Any such Proposal will basiele and placed in the Generic

Evaluation Pool.

The Initial Stack, which now includes all Proposalkwethe Stream-Specific Adjusted
Evaluated Cost Threshold, will form the intermediatelsighe ‘Intermediate Stack’).

For greater certainty, if the OPA chooses not tolyappe Stream-Specific Adjusted
Evaluated Cost Threshold to any particular Stream,rthiall Stack for that Stream will

be the Intermediate Stack.

3.6.2.3 Step 3: Application of the Uniform Price Limit
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3.6.2.4

3.6.2.5

In Step 3, the OPA may at its sole and absolute dieorepply the Uniform Price Limit
that is150% of the lowest Adjusted Evaluated Cost for 1,000 MW of Annuarage
Contract Capacity as calculated in Step 1 above. Ther@®Aapply the Uniform Price
Limit to the Generic Evaluation Pool and either ¢(l§ tntermediate Stack for Streams 1
and 2, or (2) the Intermediate Stack for Streams 1, 2 anbh Zpplying the Uniform
Price Limit, the OPA will reject any Proposal, indiugl those in the Generic Evaluation
Pool, with an Adjusted Evaluated Cost that exceeds the tdniwice Limit. For greater
certainty, any rejected Proposal by the applicatiorhef Wniform Price Limit will be

disqualified and not considered further.

After the application of the Uniform Price Limit,dtresulting stack for each Stream, will
become the final stack (th&ihal Stack’) for the Stream. If Stream 3 is not subject to
the Uniform Price Limit, the Intermediate Stack fareéam 3 will be the Final Stack for
Stream 3. Furthermore, if the OPA does not apply théobin Price Limit, the
Intermediate Stack for all Streams will be the Finakcktfor the Stream.

Step 4: Selection of the Final Stack

The Final Stack for each Stream represents the numpetitive and lowest cost
Proposals that, taken together, deliver aggregate Annuatage Contract Capacity
approximate to the Target Capacity. Therefore, ap&sals in the Final Stack will be
selected in accordance with Section 4.1.8. The OBérves the rights set out in Section
4.1.11 in respect of the conduct of the Economic Bid Evaluaincluding selection of
the Final Stack.

Step 5: Selection from the Generic Evaluation Pool

In Step 5, the OPA may select, at its sole and absdlateetion, additional Proposals
from the Generic Evaluation Pool to fill any avail capacity arising from the
difference between the total capacity selected irp 3teand the 1.000 MW Target
Capacity (the Generic Evaluation Capacity)..

The OPA will rank all Proposals in the Generic EvaaraPool from lowest to highest
Adjusted Evaluated Cost regardless of the Stream and wjlleséially select one or
more Proposals, beginning with the Proposal with the doweljusted Evaluated Cost
until all Proposals selected, including those selecte&tép 4, reach the 1,000 MW
Target Capacity. For greater certainty, the marginapd¥al that results in the 1,000

MW Target Capacity being exceeded will be selected, provided the cumulative
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3.6.3

3.6.4

Annual Average Contract Capacity of all selected Prajgasoes not exceed 125% of the
1,000 MW Target Capacity.

For greater certainty, the OPA is not obligated tedehny of the Proposals in the
Generic Evaluation Pool, regardless of the amount afe@e Evaluation Capacity
available.

Treatment of Coupled Proposals or Multiple Proposals bggeSProponent

For multiple Proposals from a Single Proponent or CouBlegosals, the OPA will conduct a
reassessment of the Proponent Rated Criteria as aoutimeSection 3.4. If, based on this
reassessment, the Proponent does not satisfy the mineguirements based on all Proposals
taken cumulatively and, as such, does not achieve thiemam score for the Proponent Rated
Criteria, then the OPA reserves the right to rejstarting with the Proposal with the highest
Adjusted Evaluated Cost, one or more of the Proponeriésted Proposals up to a point where
the remaining Proposals satisfy the criteria requirexttoeve the minimum score for these Rated
Criteria. In the event that a Coupled Proposal is tegeand the Proponent has not indicated that
the other Coupled Proposal can proceed independently, pursu&ection 3.6.4, then both
Coupled Proposals may be rejected.

In the event that a Proposal is rejected due to theessment described above or, in the case of
Coupled Proposals, a Coupled Proposal is rejected pursuaetionS3.6.4, the OPA reserves the
right to repeat the evaluation process, starting $itige 4 Step 2, excluding those Proposals that

were rejected in accordance with this Section.

Treatment of Coupled Proposals by a Single Proponent

The OPA permits the submission of up to two (2) Proposdiieh are Coupled, subject to
particular conditions as outlined below.

Proposals that are Coupled must meet each of the follawimdjtions:
(a) A separate Proposal must be submitted for each Coupled Bropos

(b) Each Coupled Proposal must separately meet all of the eeggrnts of the CHP
RFP

(c) Each Coupled Proposal must have the same Proponent and dPrioore
Team
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(d) Each Coupled Proposal must clearly idBnin the executive summary that the
Proposal is a Coupled Proposal and to which other ProplosalProposal is

coupled

(e) Each Coupled Proposal must clearly identify in the exeewiimmarywhether
the Proposal can separately be selected in the elvanthte other Coupled
Proposal is not selected

® Each Coupled Proposals must be submitted in a separatenStrieor greater
certainty, Coupled Proposals which both compete in theesatream are not

permitted and both Proposals will be rejected

(9) Coupled Proposals must each use a different Primary Fuel
(h) Coupled Proposals must both have the same Milestone BateRestatement
Date

In the event that Coupled Proposals are submitted, thfe r@serves the right to evaluate the
Coupled Proposals together in Stage 1 and Stage 2 of thegatwalin order to determine

compliance with the above conditions. In the evenamy discrepancy between the Coupled
Proposals, or that the Coupled Proposals do not meebtitions above, the OPA reserves the
right to clarify any discrepancy between the Coupled Papgoand to reject one or both of the

Coupled Proposals.

In the event that one of the Coupled Proposals does noStags 1, 2 or 3 and the Proponent has
not identified that the other Coupled Proposal can ptbdéedependently, then both Coupled
Proposals will be rejected and neither Coupled Propodighneceed to Stage 3 and Stage 4 of the

evaluation.

In the event that only one of the Coupled Proposaldestsd in Stage 4, that Coupled Proposal
will only be selected if the Proponent has clearly idiextthat the Coupled Proposal can proceed

in the event the other Coupled Proposal is not selec#derwise that Proposal will be rejected.

In the event that both Proposals are selected in @iaye OPA reserves the right to reassess the
Proponent Rated Criteria, as outlined in Sections 3.43a8.@, on the basis of both Coupled
Proposals from the Proponent proceeding. If, basetlismdassessment, the Proponent does not
satisfy the criteria required to achieve the minimunreséor the Proponent Team Experience or

Financial Plan Rated Criteria, then the OPA may tecte)ne or both of the Coupled Proposals.
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3.6.5

In the event that both Coupled Proposals are selectedDf#e requires that the Selected

Proponent execute a separate contract for each Coupled &ropos

Potential for Need to Repeat Evaluation in Event @®&3al is No Longer Valid

If for any reason a Proposal ceases to be valid, @asicha Selected Proponent does not execute
the CHP Contract or CHP PPA, as applicable, and pestritial Completion and Performance
Security in accordance with Section 4.1.8, the OPArvesehe right to re-conduct the evaluation,
starting at Stage 4 Step 2. All Proposals that weretsél@cior to the Proposal becoming invalid
shall remain selected. The OPA reserves the rigbvriduct such a re-evaluation at such time as
it becomes aware that a Proposal is no longer vafidyniil the time at which the OPA has
executed and delivered all CHP Contracts and CHP PP3gppliers.
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4,

4.1

TERMS AND CONDITIONS

General Information and Instructions

41.1

Timetable

The Timetable with respect to the entire procuremestgss for the CHP RFP is set out below.

Release of draft CHP RFP

December 29, 2005

Release of draft CHP Contract and CHP PPA

January 16, 2006

Technical Information Session (public)

January 9, 2006

Question and Comment Period | (public)

January 16 to M&r2b06

Release of revised draft CHP RFP

February 1, 2006

Release of revised draft CHP RFP, CHP Contract
CHP PPA

aMiadrch 23, 2006

Question and Comment Period Il (public)

March 27 to Apri2006

Release of final CHP RFP, CHP Contract and CHP PPAril A2, 2006

Technical Information Session Il (public)

April 19, 2006

Deadline to become a Registered Participant

May 10, 2006@00 p.m. (EDT)

Question and Comment Period

Participants only)

(Registe

reflay 15 to June 6, 2006

One-on-one Bidder Session (Registered Particip
only)

aMay 15 to June 2, 2006

Question and Comment Period

Participants only)

IV  (Registe

redlily 10 to July 21, 2006

Deadline for Issuing Addenda to the CHP RFP, G
Contract and CHP PPA and Deadline to become &
Registered Participant

HRily 31, 2006
late

Proposal Submission Deadline

August 17, 2006 at 3:00:00 p.m.
(EDT)

Evaluation of Proposals and determination of Sele
Proponents

ctddgust to October, 2006

Submission of Initial Completion and Performan

c®ctober, 2006

Security and execution of CHP Contracts and (

HP
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4.1.2

4.1.3

4.1.4

PPAs

Announcement of Selected Proponents (target date) OA&ab2006

The OPA reserves the right to accelerate and postpendgates set out above. The acceleration or
postponement of any date prior to the Proposal Submigsamline shall be made by way of
notice to Registered Participants and shall be publishadleRFP Website. The acceleration or
postponement of any date following the Proposal Submif3eadline shall be made by way of

notice to Proponents only.

In the event that the evaluation process is delayedren@PA exceeds the target dates as set out
in the timetable, the OPA will grant day-by-day extensito the Milestone Dates.

Addenda to the CHP RFP

The CHP RFP may be amended only by addendum in accordahcthisiSection. If the OPA,
for any reason, determines that it is necessary todgeadditional information relating to the
CHP RFP, such information will be communicated by pgstsuch addendum on the RFP
Website on or prior to the deadline for issuing addendthé&oCHP RFP. Each addendum will be
deemed to form an integral part of the CHP RFP.

Each addendum may contain important information, inclydilgnificant changes to the CHP
RFP, and interested parties and Registered Participanteespensible for visiting the RFP
Website as often as is necessary to ensure thaolhai all of the addenda to the CHP RFP and
other notices issued by the OPA from time to timep&nents must confirm their receipt of all of
the addenda issued by the OPA in the Proposal Submissionafached as Appendix D.

Post-Deadline Addenda and Extension of Proposal Submissamtiibe

If any addendum is issued after the deadline for issuingnddgd¢he OPA may at its discretion
extend the Proposal Submission Deadline for a reasoaaient of time having regard to the

circumstances.

Submission of Proposals

4.1.4.1 General Information

A Proponent may submit Proposals for more than oner&nfacility, subject to the
non-collusion requirements set out in Appendix Q. Intedgsseties are advised that only
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4.1.4.2

one Proposal may be submitted by a Proponent in respeetclof proposed Contract

Facility, unless such Proposal is a Coupled Proposal.

Interested parties are responsible for submitting Praposal time at the location
specified below and for ensuring that the Proposals areletenin every respect.
Proponents should note that a Proponent’s entire Propusst be submitted by the
Proposal Submission Deadline.

Submission Requirements

To be considered, a Proposal must be received no teterthe Proposal Submission
Deadline at the following address:

BNY Trust Company of Canada

4 King Street West, Suite 1101

Toronto, Ontario

M5H 1B6

Attn: Ontario Power Authority — CHP RFP

The onus remains solely with the Proponent to instraatier and delivery personnel to
deliver its Proposal to the exact location specified alimvéhe Proposal Submission
Deadline. The OPA will not be responsible for lativeees; any Proposal arriving after
the Proposal Submission Deadline will not be consideret! will be returned to the

Proponent.

A Proponent must submit one (1) original hard copy of ritp&sal prominently marked
“Original Copy”, and ten (10) additional collated copiesitsf Proposal and one (1)
electronic version of the Proposal provided on a COMR@Il copies including the
electronic version must include every document in thepd¥al and, in addition, the

electronic version must be electronically searchable

In addition to the above, the Proponent must also submai{ original hard copy of its
Proposal Security, which should be contained in a separatelope marked “Proposal
Security”, one (1) original hard copy of its FinancitdrPwhich should be contained in a
separate envelope marked “Financial Plan”, and one (fjnati hard copy of its
Economic Bid Statement, which should be contained inparate envelope marked
“Economic Bid Statement’. These additional envelopesulsh clearly state the
Proponent’s name and the name of the proposed ContralityFathe entire Proposal,
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4.1.4.3

41.4.4

together with the Proposal Security, Financial Plan #wedEconomic Bid Statement,

should be contained in a sealed package.

On the outside of the sealed package, using the ProposahRetbel attached as
Appendix J, the word ‘Proposal’ should be prominently maxki¢d the ‘CHP RFP’ title

as set out on the cover page of the CHP RFP, with thiegal name of the Proponent
and its return address. To the extent that the fatlraffix the specified label to the
submission envelope or package results in the Proposedingriate at the address

specified above, the Proposal will be rejected andmmetuunopened to the party.

The Proposal must be in English only, and should be typedrdged neatly in black ink
on both sides of 8.5 x 11 inch paper, and all pages shoutdibbered sequentially.
Proposals should be collated and organized in a user-frieratiper, containing detailed

responses and referencing any attached substantiating elicion.

Except where expressly set out to the contrary in th® @HFP, all Proposals shall
become the property of the OPA and shall not be rafuimthe Proponent.

Proponents to Follow Instructions

Proponents should structure their Proposals in accordaiticethe instructions in the
CHP RFP. Where information is requested in the CHP,Riay response made in a
Proposal should reference the applicable section nunobehe CHP RFP where such

request is made.
Amending or Withdrawing Proposals

At any time prior to the Proposal Submission Deadlméd?roponent may amend or
withdraw a submitted Proposal. Any such withdrawall stat entitle the Proponent to a
refund of its Registration Fee paid to the OPA pursuar8eittion 1.3. The right of
Proponents to amend or withdraw prior to the Proposamiasiion Deadline includes
amendments or withdrawals wholly initiated by Proponeatgl amendments or
withdrawals in response to subsequent information progietidenda to the CHP RFP.
Any amendment to a Proposal made prior to the Prodathission Deadline should

clearly indicate what part of the Proposal the amentiiméntending to affect or replace.

After the Proposal Submission Deadline, a Proponerit sba be able to amend its

Proposal, although the Evaluation Team may request fucthgfication, information,
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4.1.5

4.1.6

statements or documentation pursuant to Section 4.1.A1Proponent is not entitled to

withdraw a Proposal after the Proposal Submission eadl
4.1.4.5 Confidential Information of OPA

All information provided by or obtained from the OPAany form in connection with
the CHP RFP, either before and after the issuantedfHP RFP, is the sole property of
the OPA and must be treated as confidential, and:

= is not to be used for any purpose other than replyinggdCHP RFP and the
performance by the Proponents under the CHP ContractSHRdPPAS;

= must not be disclosed without the prior written authdiopeof the OPA, and

= shall be returned by the Proponent to the OPA immedgliafen the request of
the OPA.

4.1.4.6 Irrevocability

Proposals shall be irrevocable in the form submittedhyProponent for ninety (90)
daysfrom the Proposal Submission Deadline.

Conflict between CHP RFP and Proposal

Any conflict or inconsistency between the termstttd CHP RFP and the Proposal shall be
resolved by interpreting such documents in the following rofiden highest priority to lowest

priority, namely:
= the CHP RFP; and
= the Proposal,
where the CHP RFP shall govern over the Proposaktestent of any conflict or inconsistency.

Changes to Proponent Team

Proponents are advised that no changes in the Proponentofesmyg sources identified in the
Proposal with respect to financing and set forth by tlopdtrent in its response to the CHP RFP
shall be permitted between the Proposal Submission iDeadhd the execution of the CHP
Contract or CHP PPA, as applicable. Any substituti@de without the consent of the OPA will

result in disqualification of the Proposal.
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4.1.7

4.1.8

4.1.9

Cancellation or Return of Proposal Security

For each Proponent whose Proposal fails Stage 1 or 3tdlge applicable Proposal Security will
be cancelled or returned within ten (10) Business DaythefProponent being notified of the

Proposal’s failure.

For each Proponent whose Proposal passes Stage nbusiected in Stage 4, or is rejected in
Stage 3 or 4, the applicable Proposal Security will barmetl or cancelled within ten (10)

Business Days of the OPA’s announcement of ahefSelected Proponents.

For each Selected Proponent, the applicable Proposatitesill be cancelled or returned upon
delivery of the Initial Completion and Performance Sigutue under the terms of the CHP
Contract or CHP PPA by the Supplier.

Selected Proponents

The Evaluation Team will make its recommendationh® ®PA as to the Selected Proponents.
The OPA will notify each Selected Proponent in writawgd/or verbally of its status, and each
Selected Proponent will then be required to submit thi&all Completion and Performance
Security within eight (8) Business Days and the CHP @ohtor CHP PPA, as applicable,
executed by the Selected Proponent within ten (10) BusingssdDauch notification.

Should a Selected Proponent of a proposed ContracttyFdailito submit the Initial Completion
and Performance Security or deliver the executed CHPr&xnor CHP PPA, as applicable,
within the required timeframe the OPA may select agrolfroponent in its place. Proponents are
advised that where a Proponent fails to deliver th#galfCompletion and Performance Security
and/or the executed CHP Contract or CHP PPA, as apg@jdildl OPA shall be entitled to draw
upon the Proposal Security.

Once all of the required Completion and Performance 8gdacuments have been delivered by
the Selected Proponents to the OPA and all of the Chiftracts and CHP PPAs have been
executed by all Selected Proponents (who are then mferies Suppliers’), and returned to the
OPA, the OPA will make a public announcement of the Suigpdad their respective Contract
Facilities.

Proposal Incorporated into CHP Contract and CHP PPA

The complete Proposal, as submitted by the Proponenhemticorporated into and form part of
the CHP Contract or CHP PPA, as applicable.
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4.1.10 General Terms

Each Proposal will be prepared at the sole cost and expétise Proponent. Proponents will bear
all costs and expenses in connection with their Propaseluding any costs incurred in the
review of the CHP RFP and any expert advice required inmesppto the CHP RFP. The OPA
and its advisors shall not be liable to pay any Prapiowests under any circumstances. In
particular, the OPA will not reimburse the Proponentrig manner whatsoever in the event of
rejection of any or all Proposals or in the everthefcancellation of the CHP RFP. By submitting
a Proposal in response to the CHP RFP, the Proponevadably and unconditionally waives any
claims against the OPA and its advisors relating toPttoponent’s costs and expenses. Further,
the OPA will not, and is under no obligation to, reimgguany interested party who becomes a
Registered Participant, whether or not such Registerditifant submitted a Proposal, with the

exception of the provisions outlined in Section 4.1.7.

4.1.11 Reserved Rights of the OPA:

All interested parties are advised that the OPA resahefollowing rights set out below.

4.1.11.1The OPA May Seek Clarification and Additional Informati&nd Incorporate Responses
into the Proposal.

The OPA reserves the right, but is not obligated, &k sgarification and to request
additional information, documentation and statements, othem the Economic Bid
Statement and the contents thereof, in relatiorapd3als after the Proposal Submission
Deadline.

The OPA reserves the right, within sixty (60) days follogvithe Proposal Submission
Deadline, to request that any Proponent clarify infoionah its Proposal.

As outlined above, the OPA may require Proponents to sulopiplementary
documentation in response to a specific request clagifginy matters contained in their
Proposals or the OPA may prepare a written interpoetatf any aspect of a Proposal
and seek the respective Proponent’s acknowledgement tointeepretation and only
such documentation specifically requested and accepted byY®E#e and written
interpretations which have been acknowledged by thevamleProponents, shall be
considered to form part of the Proposals of those Ppgs.

The OPA is not obliged to seek clarification or intetgtien of any aspect of a Proposal.
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Proponents shall submit responses to such request witten (5 Business Days
following receipt of such request, or within a shorter tamsghe OPA may require. The
OPA may, in its sole discretion, choose to meet sitme or all of the Proponents to
discuss aspects of their Proposals.

4.1.11.2Incomplete Proposals

The OPA reserves the right, in its sole discretiormefect any Proposal whether or not
completed properly and whether or not it contains ajlired information. Without
prejudice to this right, the OPA may request clarificatidhere any Proponent’s intent is
unclear and may, in its sole discretion, waive or recauasndment where, in the opinion
of the OPA, there is an irregularity or omission ia thformation that is to be submitted
in a Proposal.

Proposals that are unsigned, improperly signed or seadadjtional, illegible, obscure,
contain arithmetical errors, omissions, erasuresraibns or irregularities of any kind
may, in the OPA’s sole discretion, be considered médrand may be rejected.

In particular, Proposal Submission Forms, EconomicBatements and other portions
of the Proposal which are improperly prepared may, inR&’s sole discretion, be
considered informal and may be rejected.

4.1.11.3Conduct of the CHP RFP
The OPA reserves the right to:

= cancel the CHP RFP for any reason without any obbigadr any reimbursement to
the Proponents.

= accept any Proposal and may proceed as it determindts ®ple discretion,
following receipt of the Proposals.

= accept or reject Proposals in whole or in part, toudis different or additional terms
to those included in the CHP RFP or in any Proposal antend or modify any term
of the CHP RFP.

= invalidate the CHP RFP and issue a second request émodais in its sole

discretion.

4.1.11.4The OPA may, at its sole and absolute discretion:
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(@)

(b)

(©)

(d)

(€)

(f)

(9)

(h)

(i)

()

(k)

0

waive any informality or irregularity;

make public the names of any or all Registered Participdrigponents and
members of their respective teams;

request the submission of missing statements, informatiodocumentation, and
request written clarification, from any Proponent andoiporate a Proponent’s
response to that request into the Proponent’s Proposal;

contact any equity provider, including obtaining information any such equity
provider, whether directly from the equity provider omfrany third party;

reject any Proposals which Proposal Submission FdEt@omic Bid Statements,
and other portions of the Proposal are improperly prepare

reject any Proposals which Proposal Security is notigedvin the amount or form

required ;

verify with any Proponent or with a third party any imf@tion set out in a Proposal;

reject any, all or portions of the Proposals receif@dbeing incomplete or for
failure to meet any criteria set forth in the CHP RFP

check references other than those provided by any Praponen

reject any Proposal that contains material misreprdsamaor any other materially
inaccurate or misleading information;

reject any Proponent or the Proposal of any ProponenttibaOPA determines,
acting reasonably has engaged in Prohibited Conduct or @hduct prohibited by
the CHP RFP;

make changes, including substantial changes, to the CI gRBvided that those
changes are issued by way of addenda in the manner setloaiiGRP RFP;

(m) cancel the CHP RFP process at any stage;

(n)

cancel the CHP RFP process at any stage and isswe reeaueest for proposals for
the same or similar Deliverables;
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4.1.12

4.1.13

(o) accept or reject any late Registration Form and Retg@irkee received prior to the
deadline for Addenda;

(p) accept or reject any Proposal,;

(q) if a single Proposal is received, reject the Propotie sole Proponent and cancel
the CHP RFP process or enter into direct negotiatidtistiae sole Proponent;

(r) if a single Proposal within a Stream is received, ehtitat Stream and reject that
Proposal or, if that single Proposal has met all dgpirements of the CHP RFP,

select that Proposal; and
(s) reject any or all Proposals at any time in its absatiigcretion.

These reserved rights are in addition to any otheresgmights or any other rights which
may be implied in the circumstances and the OPA sloalbae liable for any expenses,
costs, losses or any direct or indirect damages intwresuffered by any Registered
Participant or Proponent or any third party resulting ftbe OPA exercising any of its
express or implied rights under the CHP RFP.

By submitting a Proposal, the Proponent, on its own Ibelvad on behalf of each
member of the Proponent Team to which it belongs,caizs the collection by the OPA

of the information set out under Section 4.1.11.

Governing Law of the CHP RFP

The CHP RFP shall be governed by and construed in acoereath the laws of the Province of

Ontario and the federal laws of Canada applicable therei

Natification of Outcome of the CHP RFP

Once all Selected Proponents have delivered their relglirgal Completion and Performance
Security to the OPA and have executed their respecti® Contracts and CHP PPAs, all
Proponents who have not become Suppliers will be natifiethe OPA in writing and/or verbally
of the outcome of the CHP RFP procurement process anawtel of the CHP Contracts and
CHP PPAs to the Suppliers.
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4.1.14

4.1.15

Debriefing

Proponents who did not become Suppliers may request a depradter receipt of a notification
of contract award to Suppliers. Requests must be in writihgough to the

procurement.cogen @ powerauthority.onecaail address and must be made within 30 days of the

notification to Proponents which did not become Supglieéfhe intent of the debriefing
information session is to assist the Proponent ineptésy a better proposal in subsequent
procurement opportunities. Any debriefing provided is natrefl for the purpose of providing an

opportunity to challenge the CHP RFP procurement process.

Prohibited Communications

Registered Participants and Proponents shall not camtattke any attempt to contact:

= any OPA representative or provincial government eyg# or representative; or

= any other Registered Participant or other Proponent,

with respect to the Proponent’s Proposal, the CHP r@antthe CHP PPA or the CHP RFP
process, at any time during the CHP RFP process, exbhemigh the channels expressly
prescribed in the CHP RFP.

Without limiting the generality of the foregoing, Regigtd Participants, Proponents and Suppliers

shall not contact or attempt to contact:

= any member of the Evaluation Team;

= any expert or advisor assisting the Evaluation Team;

= any staff of the OPA or member of the OPA’s boardirgctors;

= any staff of the Premier of Ontario’s Office or thet&io Cabinet Office;

= any Member of Provincial Parliament or his or herfsinhdvisors; or

= any Members of Provincial Cabinet or their stafadwisors,

on matters related to their Proposals, the CHP Cantitee CHP PPA or the CHP RFP process at
any time during the CHP RFP process, except through thnelsaexpressly prescribed in the
CHP RFP.
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The OPA may, in its sole and absolute discretion, autrany liability, cost or penalty, and in
addition to any other remedies available to it at la@yoke a Registered Participant's or
Proponent’s status as a Registered Participant or Prnop@mi¢hout any refund to a Registered
Participant) and reject any Proposal proposed to be debmar actually submitted by a
Registered Participant or Proponent, as the case mayf lamy Registered Participant or
Proponent or any of their respective employees, agemactors or representatives discusses or
attempts to discuss the CHP RFP, any Proposal or tims & the CHP Contract or CHP PPA
with any of the foregoing, except through the channels expm@escribed in the CHP RFP.

No Registered Participant or Proponent, or any of thepaeive employees, agents, contractors
or representatives, shall directly or indirectly commoate with the media in relation to the CHP
RFP, any Proposal, the CHP Contract or the CHP PPAout first obtaining the written

permission of the OPA pursuant to a request made to jgroemt.cogen@powerauthority.on.ca.

For greater certainty, the prohibition on communaai set out above, shall not prohibit a
Registered Participant, Proponent, or Selected Proponemt publishing any notice that is
required in connection with regulatory processes reldiinthe development of the proposed

Contract Facility.

No Registered Participant or Proponent shall engage i€anffict of Interest communications or
in any communications that would violate the prohdpitiagainst collusion set forth in the

Proposal Submission Form or herein.

4.1.16 Compliance

If, in the sole discretion of the OPA a Proposal dugtscomply with the requirements set out in
the CHP RFP, the OPA shall, without liability, cast penalty, eliminate the Proposal and the
Proposal shall not be given any further consideratidar purposes of the CHP RFP, “comply”
and “compliance” mean that the Proposal conforms tadfjeirements of the CHP RFP without

material deviation. A "material deviation” is one thatthe opinion of the OPA,

. affects the Proponent’'s or OPA’s obligations or rightany material way with respect to
the general legal rights and obligations of the OPAher Rroponent under the CHP
Contract or CHP PPA; or

" results in a material component of a requirement setirothe CHP RFP not being
complied with.



Terms and Conditions 77

4.1.17

4.1.18

4.1.19

For the purpose of clarity, each Proponent acknowledgksigiees that the OPA’s evaluation of
compliance with the CHP RFP is not an evaluation ebhite compliance and that the OPA may
waive failures to comply that, in the OPA’s sole déian, do not constitute a material deviation

in accordance with this Section 4.1.16.

Legal Liability for Material Breach of CHP RFP

The Registered Participants and Proponents agreef that OPA commits a material breach of
the CHP RFP, the OPA’s liability to the Proponent aedi&ered Participant, as applicable, and
the aggregate amount of damages recoverable against theoOd#y matter relating to or arising
from that material breach, whether based upon an acti@haion in contract, warranty, equity,
negligence, intended conduct or otherwise, including atigraor claim arising from the acts or
omissions, negligent or otherwise, of the OPA, shalhb greater than the Proposal preparation

costs that the Proponent seeking damages from the ORFecanstrate.

Extension of the Period of Irrevocability

If the OPA wishes to extend the period of time during witteh Proponents’ Proposals are
irrevocable, the OPA shall submit a request to extertdase Proponents that are, at the time of
the request, still being considered in the evaluatiocgs A Proponent may, in its discretion,
refuse to extend the period of irrevocability and notifg OPA of such intent within five (5)

Business Days after such request was made.

If the OPA determines that it will be unable to awaomtracts prior to the expiration of the
original period of irrevocability, it will, after the expition of the original period of irrevocability,
discontinue the evaluation of a Proponent who has rethge@PA’s request to extend the period
of irrevocability of the Proponent’s Proposal, but magtoae the CHP RFP process with those

Proponents who have consented to an extension to thieabgperiod of irrevocability.

Notwithstanding a Proponent’s refusal to extend the geoibirrevocability, the Proponent’s

Proposal shall continue to be irrevocable in accordaitbetive original period of irrevocability.

CHP Contract/CHP PPA

All Selected Proponents shall sign the CHP Contra@HiP PPA, as applicable, as circulated in
its final form by the OPA prior to the Proposal SubmisdDeadline. The OPA may, in its sole
discretion grant a defined period of time during which epBnent may come into compliance
under the CHP Contract or CHP PPA, as applicable.
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APPENDIX A DESCRIPTION OF CHP CONTRACT AND CHP PPA
APPENDIX A1 DESCRIPTION OF THE CHP CONTRACT
Overview

A Selected Proponent of a District Energy FacilityaoNatural Gas-Fired Industrial Cogeneration Facilityl wi
execute the CHP Contract, pursuant to which the feldetoponent, as “Supplier”, will supply energy from the
Contract Facility to the IESO-Administered Marketsamah End User. A Selected Proponent of a By-Product Fuel
Fired Industrial Cogeneration Facility that proposed»@driCapacity Payment, Contract Heat Rates and Contract
Capacities will also execute the CHP Contract. Th® Cidntract shall take effect from the date it is sigimgboth

parties and shall expire at the end of the Term.

The CHP Contract is not a physical contract. Under@HP Contract, the OPA, as “Buyer” does not tatke tid
any electricity from the Contract Facility, althoutite Supplier will be required to operate the Contractliam
accordance with the CHP Contract.

The CHP Contract in final form is posted on the RFFb¥ite. Interested parties are advised to review the CHP
Contract in its entirety for details of the partiesSpective rights and obligations. Interested partiescieea that
the terms and conditions set out in the CHP Conaieeinot subject to negotiation. Rather, the finalinatbthe
CHP Contract will be limited to the completion of ablgnks, bullets or similar incomplete information ahe

attachment of any exhibits that are required in ordaxitar the CHP Contract to the particular ContraatiliEg.
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APPENDIX A2 DESCRIPTION OF THE CHP PPA
Overview

A Selected Proponent of a Renewable Fuel-Fired Indusbiogleneration Facility or a By-Product Fuel-Fired
Industrial Cogeneration Facility that proposed a CattPaice and output profile will be required to execute the
CHP PPA pursuant to which the Selected Proponent, as ‘i8cipplill supply energy from the Contract Facility to
the IESO-Administered Markets or to an End User. THE ®PA shall take effect from the date it is signed by
both parties and shall expire at the end of the Term.

The CHP PPA is not a physical contract. Under thé> GHPA, the OPA, as “Buyer” does not take title to any
electricity from the Contract Facility, although tSeipplier will be required to operate the Contract Rgcih
accordance with the CHP PPA.

The CHP PPA in final form is posted on the RFP Websitterested parties are advised to review the CHPiRPA
its entirety for details of the parties’ respectivehtggand obligations. Interested parties are advisedhbatetms
and conditions set out in the CHP PPA are not subjesegotiation. Rather, the finalization of the CHPARWill

be limited to the completion of any blanks, bulletssmnilar incomplete information and the attachmentioy
exhibits that are required in order to tailor the CHP Réthe particular Contract Facility.
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APPENDIX B GLOSSARY OF TERMS

0

The definitions of those capitalized terms and acronytiiged in the CHP RFP, unless otherwise stated to be

definitions contained in the CHP Contract or CHP PRA paovided below.

TERM OR ACRONYM

DEFINITION

Above Market Cost

Has the meaning given to it in Appendix N.

Act Means the=lectricity Act, 1998.
Adjusted Evaluated Cost Has the meaning given to it ind®e8t5.2.2.
A.M. Best Means A.M. Best Company.

Ancillary Services

Means, as defined in the Market Rud@y services necessary to maintain
reliability of the IESO-Controlled Grid, including but thdimited to
frequency control, voltage control, reactive power apdr@ing Reserves.

Another Proponent Core Team

Means, in connection \aittstatutory declaration as to non-collus
submitted with a Proposal, a Proponent Core Team dtharthe Proponer
Core Team that is the subject matter of such statdexlaration.

Another Proponent Team

Means, in connection with autslry declaration as to non-collusi
submitted with a Proposal, a Proponent Team other tleaRrttponent Tearn
that is the subject matter of such statutory declaratio

Annual Average Contract Capacit

y  Has the meaning disedtin the CHP Contract or PPA, as applicable.

Bid Bond Form

Means the form attached as Appendix .

the

on

—

DN

=)

Bio-Fuel Means a liquid fuel or product made solely froen&vable Biomass an
includes without limitation ethanol and bio-diesel.

Bio-Gas Means a gaseous fuel or product made solely Remewable Biomass, arj
for greater certainty, includes gaseous output from anaedipastion of
source separated organics.

BTU Means British thermal unit (HHV).

Business Day

Means a day, other than a Saturday ra$wor statutory holiday in th
Province of Ontario or any other day on which bankingtitutions in
Toronto, Ontario are not open for the transactiorugfriess.

D

Buyer

Means the Ontario Power Authority, and its successopermitted assigns.

By-product Fuel

Means the product of another processcrabe burned to produce elect
and heat output. For greater certainty, natural gastisansidered a By
product Fuel.

rc

By-product Fuel-Fired Industrial
Cogeneration Facility

Means a cogeneration facility that burns By-product Fwelises Therma
Waste as its Primary Fuel and generates electricitjewsimultaneously
producing Useful Heat Output for a gainful commercial or itréalpurpose.
For greater certainty, a By-product Fuel-Fired Indust@dgeneration
Facility may burn natural gas as a supplementary fiel. greater certainty
a By-product Fuel-Fired Industrial Cogeneration Facilityt thaes not burrn
By-product Fuel or use Thermal Waste as its Primary Wilkebe considered
a Natural Gas-Fired Industrial Cogeneration Facility.

Capacity

Means the rated, continuous load-carrying d&pabxpressed in MW, of g
generating facility to generate and deliver eleciriaita given time.

Capacity Products

Means any products related to Capacity.
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TERM OR ACRONYM

DEFINITION

CHP Contract

Means a CHP Contract between a Supptigrthe Buyer, as described
Appendix Al.

CHP Credit

Has the meaning given to it in Appendix N.

CHP Credit Payment

Means an amount, calculated in acom®daith Exhibit J of the CHE
Contract, payable in a given month by the Buyer taap$er that is eligible
for and elected to receive a CHP Credit.

CHP PPA Means a power purchase agreement executed hewBapplier and th
Buyer, as described in Appendix A2.
CHP RFP Means this Combined Heat and Power Requestojoogais.

Category A Lender

Means a financial institution listedSochedule | or Il of theBank Act
(Canada), or is such other financial institution or other gntiaving the
minimum credit rating (i) A with S&P, (ii) A3 with Moody, (iii) A low with
DBRS, or (iv) A with Fitch IBCA. Wholly-owned subsidias of financial
institutions that satisfy these requirements will @lsaconsidered Category
Lenders.

Category B Lender

Means a financial institution thatas a Category A Lender, but that ha
Tangible Net Worth of at least $1,750,000/MW of Conttzapacity.

Class 43.1 Capital Cost Allowancg

Means Schedule thefincome Tax Act (Canada) that allows taxpaye
accelerated write-off for certain capital expendituoasequipment that i
designed to produce energy in a more efficient way oryzee@nergy fron
alternative renewable sources.

Commercial Operation

Means the new Contract Fa@btymences operation in compliance with
laws and regulations after the completion of constructcampletion of
connection and synchronization to the IESO-Controliédd, a Local
Distribution System or directly to an End User, and cetiqh of all
commissioning tests, and the requirements for comalevpieration set ou
in the CHP Contract or CHP PPA, as applicable, iheen satisfied.

Commercial Operation Date or
COD

Means the date on which Commercial Operation isditsined.

Completion and Performance
Security

Means the financial security that the Supplier is reguio provide to the

Buyer prior to and after the execution of the CHP Caritor the CHP PPA
as applicable, as additional assurance that, among tbihgs, the Supplie
will meet the project milestones for the Contractiltg as specified in itg
Proposal, and will diligently operate and maintain the @GantFacility over
the Term in accordance with the CHP Contract or thP CPPA, as
applicable. For greater certainty, this means the sdnthe Initial
Completion and Performance Security, First Additionaim@letion, Secon
Additional Completion, Third Additional Completion and Renhance
Security and Remaining Completion and Performance Security.

)

Confidentiality Statement

Means the confidentialityestzent referred to in Section 3.3.3.

in

all
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TERM OR ACRONYM

DEFINITION

Conflict of Interest

Means any situation or circumstrwhere, in relation to the CHP RH
process, the Proponent has an unfair advantage or engagamduct,
directly or indirectly, that may give it an unfair advagga including (i)
having or having access to information in the preparatiats ¢froposal thaj
is confidential to the Ontario Power Authority or tBevernment of Ontari
and not available to other Proponents; (i) commumigawith any official or
representative of the Ontario Power Authority or tlev&@nment of Ontarig
or members of the Evaluation Team with a view tdugricing preferred
treatment in the CHP RFP process; or (ii) engagingcamduct that
compromises or could be seen to compromise the integfrithe open an
competitive CHP RFP process and render that processongpettive and
unfair.

Connection Impact Assessment

Means a study conducted bp@rtd-determine the impact on the Lod
Distribution System, of connecting of the Contract Kscto its Local
Distribution System, a Transmission System or an end-lszd, as
applicable.

Contingent Support Payment

Means, for a Supplier that hised into a CHP Contract, the positi
amount, if any, by which the monthly Fixed Capacity Paytexceeds th
Imputed Net Revenue less the CHP Credit Payment faettiement montl
and the amount payable by the Buyer to such Supplier, ssqutén Dollars
and calculated in accordance with Exhibit J of the CigRtract.

Contract Capacity

Means that portion of the Nameplatpacity, expressed in MW, applicak
in Season 1, Season 2, Season 3 and Season 4, thah&spdrpursuant to
CHP Contract or a CHP PPA.

P

i
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Contract Facility

Means, for the purposes of the CHHP Rhe CHP Contract and the Ck
PPA, the project to be constructed, developed, owned eg@setl) ang
operated by the Supplier under a CHP Contract or a CHR &Pdpplicable.

Contract Heat Rate

Means the proposed heat rate(s)ssed in MMBTU/MWh, applicable t
Season 1, Season 2, Season 3 or Season 4 for a sty Facility or 8
Natural Gas-Fired Industrial Cogeneration Facility thidt be used in the
evaluation process and to calculate Monthly Paymentieruan execute
CHP Contract.

@)

Contract Price

Has the meaning given to it in the GRA.

Contract Year

Means a twelve (12) month period during gmen which begins on the Ter
Commencement Date or an anniversary thereof.

Controlled or Controls

Means, with respect to anyqeed any time, (i) holding, whether directly
indirectly, as owner or other beneficiary, other tkately as the beneficiar
of an unrealized security interest, securities or oslmiprinterests of tha
person carrying votes or ownership interests suffidieelect or appoint fifty
(50) percent or more of individuals who are responsiieéhfe supervision o
management of that person, or (ii) the exercise of dm feontrol of that
person whether direct or indirect and whether throtigh ownership of
securities or ownership interests, by contract or tustherwise.

Coupled

Means where a Proponent has identified that twBr(fjosals are couplg

due to the fact that the relevant Contract Facilifes part of the sam
Facility and therefore share parts of the same d@tpjipment and/o
associated infrastructure.

® o
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TERM OR ACRONYM

DEFINITION

Customer Impact Assessment

Means a study conducted bwresniitter to assess the impact of

connection of the Contract Facility on the transmissiustomers in the area

and a Local Distribution System, if applicable.

the

DBRS

Means Dominion Bond Rating Service Limited @sduccessors.

Debt

Means the funds borrowed by the developer to findreeeroposed Contra
Facility.

~
L

~

Deemed Dispatch

Means the operation of a Contractityaoihder the Deemed Dispatch

Option.

Deemed Dispatch Option

Has the meaning given to itarCtHP Contract.

Deliverables

Means everything developed for or pravitte the Buyer in the course
performing under a CHP Contract or CHP PPA or agreéé fwovided to of
on behalf of the Buyer by the Supplier or its employedsinteers, agents @
subcontractors.

=

Delivery Point

Has the meaning given to it in the CHBBntract or the CHP PPA, as

applicable.

Designated Associate

Means an individual or employee ofna that is under contract to the

Proponent to assist it in either planning and developingrseeag the

construction of, or operating the proposed Contractiaand who has, in a

Managerial Capacity, either (i) planned and develop&d,oyerseen the
construction, and/or (iii) operated, a Designated Fwacil

Designated Employee

Means an individual who is eitherirecipal, officer or an employee (as

considered by the Canada Customs and Revenue Agency, quiitalent if
not under the jurisdiction of the Canada Customs and Revkgercy) of

the Proponent, an entity that Controls or is Contrdiethe Proponent or an

entity which has 10 percent or greater equity ownership enPtitoponen
since December 30, 2004 and who has, in a Managerial Cafiaglgnned
and developed, (ii) overseen the construction of, angiiproperated, a
Designated Facility, whether under the employ of th@&ment or otherwise

Designated Equity Provider

Has the meaning given to ieatiéh 3.4.2.2

Designated Facility

Has the meaning given to it in $acs.4.2.1

Directed Dispatch

Means the operation of a Contracilifyacinder the OPA’s Directeq
Dispatch Option.

Directed Dispatch Option

Has the meaning given to iténGRP Contract.

Discount Factor

Has the meaning given to it in Sectibr22.

]
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TERM OR ACRONYM

DEFINITION

District Energy Facility

Means a cogeneration proj#tht, regardless of fuel source, generates
electricity while simultaneously produces Useful HeatpDtjteither directly
or indirectly for industrial, commercial and/or residahtacilities for which
more than 70% of the thermal energy provided by the cogéreraiject
would be used for space conditioning purposes (either spaedeor
cooling, or a combination of both).

A Proponent of a Natural-Gas Fired Industrial Cogeraakacility that
meets the above requirement has the option to nominat®roposal as
District Energy Facility and will be evaluated in Stred. For greatef
certainty, A Proponent of a Natural-Gas Fired Indust@ageneration
Facility that provides more than 70% of the Useful Héaitput to
greenhouses for space heating purposes is able to nomtsnBteposal as a
District Energy Facility and would be evaluated underaatré.

A District Energy Facility will not be permitted a Ratement during the
Term.

)

Dollar, dollar or $

Means Canadian dollars and centsssrdtherwise specifically set out to the
contrary.

Earliest Restatement Date

Has the meaning givennd\ppendix E.

EBITDA

Means earnings before interest, taxes, depreniand amortization.

Economic Bid Evaluation

Means the economic evaluagbmst in Section 3.5.

Economic Bid Statement

Means the form of Economid Btatement set out in Appendix E1 |or
Appendix E2 as applicable to the type of Contract Fgcilit

EDT Means Eastern Daylight Time.

End User Means a person who owns or operates a loéity/ fatiich utilizes electricity
supplied through a direct connection to the TransmisSi@tem, the Local
Distribution System or the Contract Facility.

Energy Cost Has the meaning given to it in Appendix N.

Environmental Attributes

Means environmental attribiesociated with a generating facility having
decreased environmental impacts, and includes, withougtion, emission
reduction credits and rights to any fungible or non-furegditributes, and
any and all ownership rights relating to the naturehef énergy source as
may be defined and awarded through applicable legislatiomolomtary
programs.

EPC Means engineering, procurement and construction.
EPT Means Eastern Prevailing Time.
EST Means Eastern Standard Time, applicable in tB®IBdministered Marketsg,

as set forth in the IESO Market Rules.

Evaluated Cost

Has the meaning given to it in Appendix N.

Evaluation Team

Means, collectively, the OPA’s persbramd technical advisors, including
the Financial Evaluation Team.
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TERM OR ACRONYM

DEFINITION

Existing Generating Facility

Means an electricity getiegafacility, and ancillary lands required by such
generating facility, whose generating equipment is ceraially operationa
and is connected to the IESO-Controlled Grid prior tpt&aber 28, 2005.
For greater certainty, an electricity generating fgcilé considered to be
commercially operational if it receives market revenaed has operated for
more than 500 hours per year in any of the past 3 years.

Expansion

Means an addition of generating unit(s) to dstiBy Generating Facility
which: (i) is not intended to replace any generating ecefipirthat operates,
or had operated within twelve (12) months of the dateubfmgssion of the
Proposal, at the Existing Generating Facility, (ii) gates electricity output
in addition to the electricity output of other generatimits that operate g
operated at the Existing Generating Facility, (iii) beparate revenue gragle
meters that conform with the contract requirementd are dedicated t
measuring the electrical output of the added generatdrthahare accessibl
to the Buyer; and (iv) does not include any of the dlgtt generating
capacity available from the Existing Generating Facilit For greater
certainty, an Expansion shall not include an Upgrade ofEaisting
Generating Facility.

=

[

Fairness Advisor

assurance to Proponents and other stakeholders thatalnaten process i
fair and transparent and (i) a written statement thaéése that the
procurement process was conducted in an objective anddaner.

Means the person who is retained byQRA to provide (i) enhanced

Final Stack

Has the meaning given to it in Section 3.6.2.3

Financial Closing

Has the meaning given to it in the CEishtract or the CHP PPA, as
applicable.

Financial Evaluation Team

Means the OPA’s advisongaresible for evaluating the Financial Plan.

Financial Plan

Has the meaning given to it in Sectidi?®

Financial Questionnaire

Means the financial questionntieeform of which is set out in Appendix
F.

Firm Commitment

Means an agreement from an equity provieeder or source of financing
other than debt or equity which states, at a minimurat such equity
provider, lender or other provider, as applicable, haswed the CHP RFP,
the CHP Contract or CHP PPA, as applicable, and th@ndial model
(including projected costs and revenues) of the proposedacoriacility,
and that it agrees to advance or provide the amount dfyedabt or other
financing, as applicable, for the proposed Contract iBasipecified in the
commitment letter by the milestone date for Finah@losing specified by
the Proponent in response to the Technical Questionrmibgect to the
satisfaction of specific objective conditions. The cdtmmant letter should
clearly describe any and all of such objective conditi@igective conditions
are those conditions which require the achievement tdinemilestones of
the provision of information to the financier and sucbnditions are
informational in nature, and would not represent an immpedi to securing
the financing or do not provide financiers with broacti@ison regarding the
determination of fulfillment of the conditions.

Those conditions that provide the financier broadrdismn to approve the
fulfillment of the condition will not be considered otijige.
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TERM OR ACRONYM

DEFINITION

Fitch IBCA

Means Fitch IBCA, Duff & Phelps, a divisiofiféitch Inc., or its successors

Fixed Capacity Payment

Means the annual revenue requirerpressed in Canadian dollars g
exclusive of GST and PST, payable by the Buyer in respiethe CHP
Contract and includes all development (including obtainetglired permits

and approvals), construction, financing, operationsnteaance and capita

improvement costs for the project, including thoskated to connecting th
facility to the IESO-Controlled Grid, a Local Disttion System or an En
User, if applicable.

GAAP Means Canadian or U.S. generally accepted accouptingples approved
or recommended from time to time by the Canadian utstibf Chartered
Accountants or the Financial Accounting Standards Baesdipplicable, o
any successor institutes, applied on a consistent basis.

Gas Means natural gas as supplied by pipeline.

Gas Price Index

Means the Union Dawn Daily Spot GaMdex (day ahead) administer
by NGx (the Natural Gas Exchange of the TSX).

Generic Evaluation Capacity

Has the meaning given toSiction 3.1.

Generic Evaluation Pool

Has the meaning given to ieictidn 3.1.

Government of Ontario

Means Her Majesty the Queen in Rigbntario.

Gross Energy Market Revenue

Has the meaning given tépgpendix N.

HHV basis

Means higher heating value.

HOEP Means the arithmetic average of the uniform @n&arergy prices as define
by the Market Rules.
Host Means the party which is the counterparty to tfid @ke Agreement.

Host Developed Contract Facility

Means a Contradilidain which the legal entity that is the Host tirat
Controls the Host is also the legal entity that is Broponent or owns 3
percent or more of the Proponent. If these conditamesnot met, then if
order to be considered a Host Developed Contract Fatlldylegal entity
that is the Host or Controls the Host must completeRorm of Guarante

for Host Developed Contract Facility, as provided in @ig8P Contract off

CHP PPA, as applicable.

For a District Energy Facility to be considered a Host/&oped Contrag
Facility, either the legal entity that is or Controbee Host or the distric
energy business should also be the legal entity thaei®toponent or own
30 percent or more of the Proponent. If these conditomsiot met, then i
order to be considered a Host Developed Contract Fatlldylegal entity
that is or Controls the Host or the district energgibess must complete th
Form of Guarantee for Host Developed Contract Fgcidis provided in the
CHP Contract or CHP PPA, as applicable.
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Host Facility Means the facility or facilities thatilizes the Useful Heat Output generat
by the Contract Facility.
IESO Means the Independent Electricity System OperafoOntario, or its

successor.

IESO-Administered Markets

Means the markets establisia¢lde Market Rules.

IESO-Controlled Grid

Means the IESO-Controlled Grid amneefiby the Market Rules.
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TERM OR ACRONYM

DEFINITION

Imputed Net Revenue

Has the meaning given to it in Appendix N

Include, Including, include or
including

Means including without limitation.

Incremental Contract Price

Has the meaning givenitatite CHP PPA.

Incremental Fixed Capacity
Payment

Means the additional annual Fixed Capacity Payment (aredefibove)
payable by the Buyer in respect of the CHP Contract ugstaiement.

Initial Completion and Performang
Security

eThe portion of the Completion and Performance Secuhgt must be
provided by the Selected Proponent to the Buyer pridrd@kecution of the
CHP Contract or CHP PPA, as applicable. It is deedrib greater detail i
the CHP Contract and CHP PPA.

Initial Stack

Has the meaning given to it in Section3%.

Investment Grade Credit Rating

Means a minimum credihgadf: (i) BBB— with S&P; (ii) Baa3 with
Moody's; (iii) BBB low with DBRS; or (iv) BBB- with Fich IBCA, if
applicable.

Intermediate Stack

Has the meaning given to it in Se8ti@2.2

kJ Means kilojoule.

kw Means kilowatt.

kWh Means kilowatt-hour.

LDC or Local Distribution Means a person licensed by the OEB as a “Distributoconnection with g
Company Local Distribution System.

A

Letter of Credit Form

Means the form attached as Appeddi

Local Distribution System

Means a system for conwg\gtectricity at voltages of 50 kilovolts or le
and includes any structures, equipment or other things aisétat purposes.

5S

Managerial Capacity

Means that the Designated Employd@esignated Associate personal
and with respect to the Designated Facility, was resplensir manage
those that were responsible for these specific funst{planning, developing
overseeing the construction of or operating the Designbtility) and
exercised discretion over the day-to-day operationseohttivity or function
for which the individual had authority.

ly,
1

Mandatory Requirements

Has the meaning given to it ind®e8t2.

Market Heat Rate

Means the result of the HOEP dividethiégas price, as given by the Uni
Dawn Daily Spot Gas Price Index (day ahead) in Canaditarslonultiplied
by 1,000.

Market Rules

Means the rules made under section 32 &fi¢hieicity Act, 1998 (Ontario),
as amended from time to time.

Maximum Allowable CHP Credit

Has the meaning set odtppendix N.

Metered Market Participant

Has the meaning ascribedrdhe IESO Market Rules.

Milestone Dates

Means Financial Closing and the CormialeDperation Date as defined
the CHP Contract and CHP PPA, as applicable.

in

Ministerial Directive

Has the meaning set out in #eci.1.
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TERM OR ACRONYM

DEFINITION

Ministry of Energy, Natural
Resources, Ministry of the

Environment, Ministry of Finance,
and Ministry of Municipal Affairs

and Housing

Refers to the each applicable Ministry of the Proviofd®ntario.

MMBTU

Means one million BTUs.

Monthly Payment

Means the form of compensation madadBuyer to the Supplier under t
terms of the CHP Contract or the CHP PPA, as appécadlcompensate th
Supplier for the operation of the Contract Facility.

Municipal Solid Waste

Means:
(a) any waste, whether or not it is owned, controllednanaged by 4
municipality; and
(b) solid fuel, whether or not it is waste, that is dedive whole or in
part from the waste included in clause (a) of this dedinjti

but which, for greater certainty, shall not include drdpus waste, liquig
industrial waste, gaseous waste and Renewable Biomass.

Moody's Means Moody’s Investors Service, Inc. orsiiscessor.
MW Means megawatt.
MWh Means megawatt-hour.

Nameplate Capacity

Means the rated, continuous loaghtgricapability net of parasitic @
station service loads, expressed in MW, of a generasiaitjty to generate
and deliver electricity at a given time, and which idelsi the Contrag
Capacity.

Natural Gas-Fired Industrial
Cogeneration Facility

Means a cogeneration facility that burns natural gagsaPrimary Fuel an
generates electricity while simultaneously producing Wsddéat Output for
gainful commercial or industrial purpose.

Negative Outlook

Has the meaning given to it in the CldRtact.

Network Costs

Has the meaning given to it in the PP&HP Contract, as applicable.

Notice to Proceed

Means the notice directing théraotor to begin work on a contract.

Notional Procurement Target

Means the target capasiiblished for each Stream defined in Section 2.

O&M Cost

Means the costs required to operate and maititaiContract Facility.

ne
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OEB Means the Ontario Energy Board.

Off-Take Agreement Means the sale and purchase agreeleitat,of intent, or other form g
commitment between the Proponent and the Host torsglparchase Usefu
Heat Output from the Contract Facility. Referencemade to Sectior
3.2.2.14.

On-Peak For the purposes of the CHP PPA, means theselayehours between ho

ending 8 am to hour ending 11 pm (EST). Weekdays are considets t

Monday through Friday inclusive, but excluding statutorydagls.

Ontario Emissions Trading
Program or OETP

Means the Ontario Emissions Trading Program operatingr uRegulation
397/01 of the Environmental Protection Act (Ontario).

OPA

Means the Ontario Power Authority and its successod assigns
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TERM OR ACRONYM

DEFINITION

Operating Reserves

Means generation capacity whiclbeaalled upon on short notice by t
IESO to replace electricity supply which is unavailabke a result of a
unexpected outage or to augment scheduled electricity assudt raf
unexpected demand or other contingencies.

Pre-Dispatch Price

Means the pre-dispatch price flectrécity, being the hourly pricg
determined from the Pre-Dispatch Schedule for a spdcifumber of hour
in advance of real-time market clearing, as determinedthisy IESO-
Administered Markets.

Ur—\o

Pre-Dispatch Schedule

Means an hourly schedule for @hmining hours of a dispatch day
determined by the Dispatch Algorithm in accordance withp@&ar of the
Market Rules.

as

Primary Fuel

For Contract Facilities other than RerevaFuel-Fired Industrid
Cogeneration Facilities means fuel used for electrigéperation which
represents more than 75% of the total fuel heat irgoug HHV basis, in an
calendar year.

For Renewable Fuel-Fired Industrial Cogeneration Fasil means fue
which represents no less than 95% of the total fuelihpat (oven-dry) on g
HHV basis in any calendar year.

Prohibited Conduct

Means any activity or communicatiora®roponent or any member of
Proponent Team that results in a Conflict of Interesfiusion or a violation
of any of the civil or criminal provisions of the Cpastition Act (Canada).

Proponent

Means an entity or person that submits oneoe Proposals in response
the CHP RFP.

Proponent Core Team

Means, collectively, in respe@ Bfoposal, each member of a Propor
Team which is not at Arm’s Length (as that term isirgef in the CHP
Contract or CHP PPA, as applicable) to the Proponérthad Proponen
Team, or which Controls the Proponent of that Propbiieam, but which
does not include the Proponent. For purposes of this tigfinany person o
entity which owns an interest of 50% or more, or pilige Controls, the
Proponent of that Proponent Team or another membaed?rtoponent Cor
Team shall also be deemed to be a member of the Prapooee Team.

ent

r

)

Proponent Team

Means, collectively, a Proponent and ndiies and persons (includin
equity providers named in the Proposal) involved in the pagipa of the
Proponent’s Proposal(s) under the CHP RFP and/or requiyedhe
Proponent to successfully implement its Proposal(s)ierGHP RFP and t
comply with the CHP Contract or the CHP PPA, as agble For greate
certainty, members of the Proponent Team shall incthdeProponent an
the Proponent’s technical, financial and legal advisamg, any other perso
otherwise assisting the Proponent in the preparatiats d’roposal(s), bu
shall not include any lenders or any technical or legglisors to suc
lenders.

«

S sS O < O

Proposal

Means a proposal made pursuant to the CHP RFP.

Proposal Security

Means the financial security suleahittvith the Proposal as described
Section 3.2.4.

n

Proposal Submission Deadline

Means the date and timeatedi in the Timetable in Section 4.1.1 or
amended in accordance with the CHP RFP.

as

Proposal Submission Form

Means the form attachegpsrilix D.
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TERM OR ACRONYM

DEFINITION

Prospective Power Year

Means a combination of HOER,ahd 3 hour pre-dispatch prices and (zas

Price Index provided for each hour in a typical week fohezfche twelve
calendar months to be used for the purpose of EconomiE&®&iluation. Fof
greater certainty, the information provided for a Prospe Power Year is
not intended to be a forecast by the OPA or its advisor

Rated Criteria

Means each of the Proponent Team Experidfinancial Plan, Contra
Facility Maturity, Contract Facility Risk Mitigationnal Host Facility Risk
Mitigation criteria as described in Section 3.4.

Registration Deadline

Means the deadline for registraticder the CHP RFP as set out in Sec
4.1.1

tion

Registration Fee

Means the non-refundable registr&ierof $10,000 (plus G.S.T.) payah
by an interested party that wishes to become a Registaeticipant as
described in more detail in Section 1.3.

le

Registration Form

Means the registration form that rbasgtubmitted by an interested party t
wishes to become a Registered Participant as describetbri@ detail in
Section 1.3.

hat

Registered Participant

Has the meaning given to it indett3.

Remaining Completion and
Performance Security

Means final portion of the Completion and Performarnesu8ty that must be

provided by the Selected Proponent to the Buyer on orééfie@ earlier of
the Financial Closing and the date that is three hurainddsixty five (365)
days after the execution of the CHP Contract or CHR, BB applicable. 1
is described in greater detail in the CHP Contract atiid EPA.

Renewable Biomass

Means organic matter that is derikem a plant and available on
renewable basis, including organic matter derived fromcdéeli energy
crops, dedicated trees, agricultural food and feed crops aste werganid
material from harvesting or processing agricultural dpots, forestry
products (including spent pulping liquor) and sewage including ma
provided that:

(i) such organic matter is not Municipal Solid Waste;
(i) such organic matter is not peat or a peat derivative;

(iif) waste organic material shall not contain any treategrbgiucts of
manufacturing processes (e.g. chipwood, plywood, painteg
varnished wood, pressure treated lumber or wood contamiwéted
plastics or metals); and

(iv) supplementary non-renewable fuels used for start up, coioiu
stabilization and low combustion zone temperature sbano more
than five (5) percent of the total fuel heat inputaonHHV basis, in
any calendar year.

a

nure,

2]

Renewable Fuel

Means one of the following fuels usethfopurposes of generating heat &
power: Renewable Biomass, bio-gas or landfill gas.

and

Renewable Fuel-Fired Industrial
Cogeneration Facility

Means a cogeneration facility that burns RenewablésFasgits Primary Fue
and generates electricity while simultaneously producirgful$ieat Output
for gainful commercial or industrial purpose.

RES Contracts

Means contracts entered into betweeBuier and a Supplier pursuant
the first two renewable energy supply requests for prégosa
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TERM OR ACRONYM

DEFINITION

Restatement

Means a restatement in accordance vathesitatement submitted in t
Proposal of the Contract Heat Rate, Contract Capanitijyor Fixed Capacit
Payment on or after the Restatement Date.

Restatement Date

Has the meaning given to it in th® Q@dntract or the CHP PPA,
applicable.

Revenue Sharing Payment

Means, for a Supplier that mtesed into a CHP Contract, the positi
amount, if any, by which the Imputed Net Revenue lessQHE Credit
Payment exceeds the monthly Fixed Capacity Payment andartiount
payable by such Supplier to the Buyer in a given month, esguieés Dollars,
calculated in accordance with Exhibit J of the CHP Gatitr

RFP Website

Means that part of the website referemasethww.ontarioelectricityrfp.c:
dedicated to the CHP RFP process.

S&P

Means the Standard and Poor’s Rating Group (a alivisf McGraw-Hill
Inc.) or its successors.

Season 1

Means that portion of each Contract Yeab#tans at the beginning of th
hour ending 01:00 (EST) on January 1 and ending at 24:00 (ESWpach
31 of each Contract Year.

ne

<
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Season 2

Means that portion of each Contract Yeab#tans at the beginning of th
hour ending 01:00 (EST) on April 1 and ending at 24:00 (ESTuoe 31 of
each Contract Year.

Season 3

Means that portion of each Contract Yeab#tans at the beginning of th
hour ending 01:00 (EST) on July 1 and ending at 24:00 (ESTgpte@ber
30 of each Contract Year.

Season 4

Means that portion of each Contract Yeab#tans at the beginning of th
hour ending 01:00 (EST) on October 1 and ending at 24:00 (E&T
December 31 of each Contract Year.

~
o

Selected Proponent

Means a Proponent whose Proposheérasselected and accepted by
OPA, in accordance with the CHP RFP.

the

Soft Commitment

Means a commitment term-sheet or itidicaof intent from an equity
provider, lender or source of financing other than dektaity to advance o
provide the amount of equity, debt or other financing, msi@able, for the
proposed Contract Facility specified in the commitmegitet by the
milestone date for Financial Closing specified by thepBnent in respons|
to the Technical Questionnaire, which commitment does meet the
requirements of a Firm Commitment. The Proponent shoulduginate tha
these equity providers, lenders or other providers, asicapf@ have
reviewed the CHP Contract or CHP PPA, as applicalid, have reviewe
the Proponent’s cost estimates and financing assumptodsresulting
project financial pro formas for the proposed Contfaatility and based o
this review have determined that the proposed Confaditity will provide
satisfactory returns.

Specified Forecast Index

Means the forecast of thatiofl index set out in Appendix P.

Specified Index

Means the consumer price index for “Aslin$” published or established
Statistics Canada or its successor in relation toitbé@riee of Ontario.

py

Stages

Means Stages 1, 2, 3 and 4.
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TERM OR ACRONYM

DEFINITION

Stage 1

Means the stage of the Evaluation Team’s ewvauafi Proposals for

compliance with the Mandatory Requirements, as set dgdtion 3.2.

Stage 2 Means the stage of the Evaluation Team’s ewvauafi Proposals for
compliance with the Rated Criteria, as set out in 8e@i4.

Stage 3 Means the stage of the Evaluation Team’s ewvauafi Proposals for
purposes of the Economic Bid Evaluation, as set out indBe8i5.

Stage 4 Means the stage of the Evaluation Team’s ewvauafi Proposals for

purposes of selecting Contract Facilities, as set outdtidh 3.6

Start-Up Costs

Means the start-up costs for each imgtaedup specified by the Propone
in its Economic Bid Statement, as expressed in MMBT Usfaat-up,

Statement of Risks

Means a statement setting outisib rassociated with the timely af
successful development of the Contract Facility.

Streams Means categories of Contract Facilities usedhe purposes of Propos
submission and evaluation as more particularly set daéation 2.1

Stream 1 Has the meaning given in Section 2.1.

Stream 2 Has the meaning given in Section 2.1.

Stream 3 Has the meaning given in Section 2.1.

Stream-Specific Adjusted
Evaluated Cost Threshold

Has the meaning given to it in Section 3.6.2.2.

Submitted Hourly Electricity
Profile

Means the proposed annual hourly electricity output préfilea Renewable
Fuel-Fired Industrial Cogeneration Facility or a By-prodéatel-Fired
Industrial Cogeneration Facility that will be used in #haluation proces
and to calculate annual adjustment payments under an ex€tifeBPA.

Supplier

Means a Selected Proponent which has executed &Catfact or a CHH
PPA.

Supplier Event of Default

Has the meaning given to ithe CHP Contract or the CHP PPA,
applicable.

System Impact Assessment

Means a study conducted bySkeg#rsuant to Section 6.1.5 of Chapte
of the IESO Market Rules to assess the impact of aaoamection of the
proposed Contract Facility to the IESO-Controlled Godthe modification
of an existing connection of the proposed Contract Fadiitthe IESO-
Controlled Grid, on the reliability of the integratedygo system.

Tangible Net Worth

Means, in respect of a Supplieangttime and without duplication, an
amount determined in accordance with GAAP, and caledilas (a) the sum
of capital stock, preferred stock, paid-in capital, doated surplus, retained
earnings, capital reserves, and cumulative translatiprstment (whether
positive or negative), minus (b) the sum of any amaosimésvn on account of
any common stock reacquired by the Supplier or guaranappcable,
patents, patent applications, service marks, industriggrdgcopyrights,
trade marks and trade names, and licenses, prepaisl agsmiwill and all
other intangibles.

Target Capacity

Means 1,000 MW.

Technical Questionnaire

Means the technical questionnagdptm of which is set out in Append
G.

A

_‘
N



Appendix B Glossary of Terms 93

TERM OR ACRONYM

DEFINITION

Technical Requirements

Has the meaning given to it itidpe8.2.2.

Term

Means that period of time commencing upon the Comah&gpieration Date
and ending on the day before the 20th anniversary dataftest

Term Commencement Date

Means the first day of thenTer

Timetable

Means that timetable of events set out itic3ed.1.1.

Total Project Cost or TPC

Means the total projesstcof the Contract Facility to be raised by
combination of debt and equity, and which shall condistand costs, soft
costs and financing costs.

Thermal Waste

Means heat produced from another prabesscan be used to generate
electric output.

Third-Party Developed Contract
Facility

Means a proposed Contract Facility which does not cpnwith the
definition of a Host Developed Contract Facility or doest meet the
requirements outlined in Sections 3.2.2.2 and 3.2.2.16.

Transmission System

Means a system for conveyingtrighty at voltages of more than 50
kilovolts and includes any structures, equipment orrdtiiags used for that
purpose.

Transmitter

Has the meaning given to it in the CHP t2ah or the CHP PPA, as
applicable.

Uniform Price Limit

Has the meaning given to it in Bec 3.1.

Upgrade

Means the refurbishment or replacement of generatjopgpment at an
Existing Generating Facility with equipment which providesttdr or
improved performance, but which for greater certaohdgs not include an
Expansion. For greater certainty, generating equipmentstsrodithe prime
mover (reciprocating engine, gas turbine, steam terlatc.) and/or thg
associated electrical generator, but for greater ingytaloes not include
boilers or other associated balance of plant

D

Useful Heat Output

Means thermal energy (in MW thermadduced by the Contract Facility
and used for a gainful commercial or industrial purpose sasldistrict
energy, manufacturing, mining, chemical or other indalsprocess, wher
such use; (a) avoids or reduces the use of fuel to producesatihemergy in arn
alternate process; and (b) is not a use within ther@crfEacility’'s combined
heat and power cycle for gas turbine injection, inlenhditioning, fuel
heating, natural gas compression or other similgogse; and (c) is not a use
outside the Contract Facility's combined heat and powgcle for
applications such as heating rivers, lakes or the gineos. For greate
certainty, gainful commercial or industrial purpose doesimdtide the use
of the thermal energy primarily for generating ElectyiciRefer to Appendix
L and Section 3.2.2.11 for greater clarity.

11°]
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APPENDIX C REGISTRATION FORM

Any information provided in this form will be kept confid@l by the OPA and will not be used in the evaluatibn o
Proposals. We request that all parties wishing to registdRegistered Participants under the CHP RFP complete
this Registration Form and submit it to the OPA bydhte and time indicated in the Timetable in Section 4.1
the CHP RFPtogether with the Registration Fee of $10,000 (plus GST) (B&Jistration Number 85419 5039
RT0001). All Registration Fees must be paid by way of gaitdheque or a bank draft from an institution listed in
Schedule | or 1l of th®ank Act (Canada) and made out in favour of “Ontario Power AitiyiolParties that do not
submit a completed Registration Form and the Registrigerto the OPA will not be eligible to submit a Prsgdo

in response to the CHP RFP.

E-mail: procurement.cogen @ powerauthority.orocdax: 416-967-1947.

Contract Facility Name:

Contract Facility Location:

Contract Facility Size (MW):

Contract Facility Type:

Primary Fuel:

Secondary Fuel (if applicable):

Host Facility (name and description):

Useful Heat Output (MWth):

Useful Heat Output description (usage):

Connection point (description):

Registered Participant:

Primary Contact Person:

E-mail:

Mailing Address:

Phone Number:

Dated this day of 2006.
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[Registered Participant]

Per: (authorized signing officer)
(Print Name)

(Title)

(Phone Number)

(Fax Number)

I/'we have the authority to bind the Proponent.
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APPENDIX D PROPOSAL SUBMISSION FORM
TO: ONTARIO POWER AUTHORITY

RE: IN THE MATTER OF our proposal dated ®, 2006, to which this Proposal Submission
Form is an integral part (the “Proposal’) prepared by ® (the “Proponent”), and submitted in

response to a request for proposals issued by the Ontanier FAuthority dated April 12, 2006, as amended,
regarding the supply of up to 1,000 MW of Combined Heat and P@egeration (the “CHP RFP*)] am duly
authorized by the Proponent, including the persons, firorpocations and advisors joining in the submission of
this Proposal, to execute this Proposal Submission Fbssiemnly declare and promise as follows:

A. Non-Collusion

| acknowledge and represent that no person, firm or catipn, nor any person representing the Proponent and/or
participating in the submission of the Proposal, hascireor indirectly entered into any discussion,
communication, agreement or arrangement with any oth@opemt, whereby the Proponent, in order to induce
acceptance of the Proposal by the OPA, has paid or ig/torgarovide to any other proponent anything of value,
and that the Proponent has not, directly or indiyeetitered into any discussion, communication, arrangeorent
agreement with any other Proponent or Proponents théd bave the effect of reducing competition in respect of
the subject matter of the CHP RFP

B. Mandatory Requirements Checklist

| enclose herewith as part of the Proposal respdnsdbmandatory submission requirements, as sdieatv:

DOCUMENT YES PAGE

Appendix D Proposal Submission Form

Appendix E Economic Bid Statement

Appendix F Financial Questionnaire

Appendix G Technical Questionnaire

Executive Summary

Appendix H or | Proposal Security

Appendix K Mandatory Technical Requirements Declaration

Appendix R Statutory Declaration

1 All capitalized terms used in this Proposal Submission Form, unless otherwise stated, have the meanings

ascribed to theminthisCHP RFP
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Appendix S Conflict of Interest Declaration

C. Proof of Insurance

By signing this Proposal Submission Form, | acknowledgePttoponent’s willingness, should it become a Selected
Proponent, to provide proof of insurance coverage as regunitae CHP Contract or CHP PPA, as applicable.

D. Review

| have carefully examined the CHP RFP documents (incluglingddenda) and have a clear and comprehensive
knowledge of the Deliverables required under the CHP RiRBuBmitting our Proposal, the Proponent agrees and
consents to the terms, conditions and provisiotseCHP RFP.

E. Execution of Agreement

| understand that, in the event our Proposal is succeastllis selected by the OPA, in whole or in part, the
Proponent agrees to submit the Initial Completion arrébifeance Security on the terms set out in the CHP RF
and to finalize and execute the CHP Contract or CHP, RBApplicable, in accordance with the terms of the CH
RFP, including all Addenda.

Signature of Witness: Signature of Proponent Representative:

Name of Witness: Name and Title:

Date of Signature:

| have authority to bind the Proponent
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APPENDIX E ECONOMIC BID STATEMENTS

This Appendix contains the Economic Bid Statement fatrigt Energy Facilities and Natural Gas-Fired Indukstria
Cogeneration Facilities (Appendix E1) and a separate BuorBid Statement for Renewable and By-product Fuel-

Fired Industrial Cogeneration Facilities (Appendix E2).

All elements of the Economic Bid Statement must beredtprecisely in numeric form using the format provided
below without further information, condition, or quatdition whatsoever in the Proposal. Registered Partisipa
and Proponents are advised that any deviation from tfuiree format of the Economic Bid Statement whatsgever
such as the provision of a price range, conditionaepmjualified price, or an incomplete price, shalliteim the
disqualification of the Proposal. Moreover, the Fixed CapaPayment, Incremental Fixed Capacity Payment,
Contract Price and Incremental Contract Price, ascatpe, and any other element of the Economic BideStant

shall not be disclosed or described in any other paheoProposal, failing which the Proposal shall be rejected.
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APPENDIX E1 ECONOMIC BID STATEMENT FOR DISTRICT ENER GY FACILITIES AND

NATURAL GAS-FIRED INDUSTRIAL COGENERATION FACILITIE S

Name of Proponent:

Name of Contract Facility:

Description Prior to Restatement On and after the Restatement
Date, if applicable
Restated Contract Capacity:
Contract Capacity (MW) Season 1: Season 1:
Season 2: Season 2:
Season 3: Season 3:
Season 4: Season 4:
Annual Average Contract Capacity
(MW) Mw MW
Nameplate Capacity (MW) MW MW
Incremental Fixed Capacity
Payment (in Dollars of COD):
Fixed Capacity Payment (in $ lyear
Dollars of COD) $ year
Percentage of Fixed Capacity % Same as before Restatement
Payment to be Indexed to the
Specified Index
(between 0% and 20%)
Restated Contract Heat Rate:
Contract Heat Rate Season 1: Season 1:
(MMBTU per MWh (HHV)) Season 2: Season 2:
Season 3: Season 3:
Season 4: Season 4:

99
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Description Prior to Restatement On and after the Restatement
Date, if applicable
CHP Credit Season 1: [Not applicable]
(MMBTU per MWh (HHV)) Season 2:
(Cannot exceed Maximum Season 3:
Allowable CHP Credit as per Season 4:
Appendix N)
Start-up Costs MMBTU/start-up Same as before Restatement
O&M Cost $ /MWh Same as before Restatement
Useful Heat Output Season 1: [ Not applicable]
(MW — thermal) Season 2:
Season 3:
Season 4:
Earliest Restatement Date: in months and years from Commercial Operation Date

The undersigned acknowledges and agrees that it haslgareiewed all of the information provided in this
Economic Bid Statement including, without limitation, @dlues and their corresponding units of measure, and

confirm all of same to be complete and accurate.

Dated at® this® day of® 2006.

[Insert name of Proponent]

Name:®

Title: ®

Name:®
Title: ®

I/we have the authority to bind the Proponent.
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APPENDIX E2 ECONOMIC BID STATEMENT FOR RENEWABLE AND BY-PRODUCT FUEL-FIRED

INDUSTRIAL COGENERATION FACILITIES

Name of Proponent:

Name of Contract Facility:

Prior to Restatement

Contract Price Nameplate Capacity Annual Average Contract
(Dollars and Cents/MWh at (MW) GRS
COD) (MW)
$ /MWh MW MW

Escalation Rate for Contract Price % of Specifiea [between 0% and 100%)

Useful Heat Output (MW — thermal)

Submitted Hourly Electricity Profile:

Please provide output in each hour in MW.

Day Type Hour Season

Weekday

IR Y
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Weekend 12

Earliest Restatement : in months and years fnmmezcial Operation Date

After Restatement

Incremental Contract Price Nameplate Capacity Annual Average Contract
(Dollars and Cents/MWh at after Restatement Capacity

COD) (MW) after Restatement
(MW)

$ /MWh MW MW

Escalation Rate for Contract Price Same as above given Prior to Restatement, expressed as a % Specified
Index
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Restated Submitted Hourly Electricity Profile:

Please provide output in each hour in MW.

Day Type Hour Season

OO|INO|OAIWIN|F

Weekday

Weekend 1
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19
20
21
22
23
24

The undersigned acknowledges and agrees that it hasligareiewed all of the information provided in this
Economic Bid Statement including, without limitation, @dlues and their corresponding units of measure, and

confirm all of same to be complete and accurate.
Dated at® this® day of® 2006.

[Insert name of Proponent]

Name:®

Title: ®

Name:®

Title: ®

I/we have the authority to bind the Proponent.
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APPENDIX F  FINANCIAL QUESTIONNAIRE

Proponents are to submit the Financial Plan, whichuded this Financial Questionnaire and supporting
documentation, in a separate, sealed, opaque envelope, niBnkadcial Plan” followed by the name of the
Proponent and the name of the proposed Contract Faciftpponents are required to complete this Financial

Questionnaire in full, including the attachment of additiclm@uments as and where requested.

1. Complete Description of the Financing Plan of the propged Contract Facility

a. Provide the detailed Financial Plan description, spedfiire legal form of the entity or entities that
comprise the Proponent, and that are to develop, finanae,(awease) and operate the proposed
Contract Facility; and the relationship between adl itrembers of the Proponent Core Team including
a brief description of any agreement between the Propddere Team (joint venture agreement,
teaming agreement, memorandum of understanding or sigitaement).

[] Description of the detailed Financial Plan is encose

b. Using the table below, repeated for each source of dingnfunding or credit support, set out all
sources of current and future financing, funding or cregipert for the Contract Facility, including
the names of all sources and the amounts of (i) debgdiijty and (iii) other funds being provided.
Loans from affiliated entities, Contract Facility peaars, and loans that are subordinated to the primary
or senior Contract Facility financing should be reporedquity.

Legal Name of Entity providing Financing:

Type of Financing [i.e. equity, debt, or other (if otker, describe source)]:
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Amount of Funds or Commitment to be Provided:

Please provide a description of the type of equity to beged, i.e. common equity, preferred equity,
partnership units, subordinated debt, shareholder loans, etc

[] Description is continued on the attached.

State the total amount of financing for the Contfeatility to be provided from each of: (i) equity, (ii)
debt, and (iii) other sources, and the total amount ehfiing for the Contract Facility, based on the
information set out in Question 1.a. above.

Total Equity Financing/Commitment:

Total Debt Financing/Commitment:

Total Financing from Other Sources

/Commitment:




Appendix F  Financial Questionnaire 107

d.

Total of All Sources of Financing

/Commitment:

State the Total Project Costs.

Total Project Costs:

2. Equity Commitment

a.

If, and to the extent that, equity is a source of finagdor the proposed Contract Facility but such
equity is not in place as of the date of the Propolsal Proponent shall provide a commitment letter
from each equity provider stating its agreement in goleaiontaining the required elements below, to
put its equity in place by the milestone date for findrat@sing set out in the Technical Questionnaire,
and the amount of its equity contribution.

For greater certainty, an agreement in principle bgguity provider must state, at a minimum, that
such equity provider has reviewed the CHP RFP, the CHfr&b or CHP PPA, as applicable, and
the financial model (including projected costs and reverafdle proposed Contract Facilignd that

it agrees in principle to advance, provide or undervhigeamount of equity financing specified in the
commitment letter by the milestone date for financiasing specified by the Proponent in response to
the Technical Questionnaire, subject to the satisfactibrspecific objective conditions. The
commitment letter must disclose any and all of sugecbive conditions. A commitment to simply
arrange the equity financing will not be considered suffici® satisfy the minimum mandatory
financial requirements of the CHP RFP.

[] Commitment letters from equity providers, if anypgwsing to provide equity are enclosed.

If, and to the extent that, the equity funds of the Propbaee in place as of the date of the Proposal,
the Proponent must submit a letter from each equity proetgirming that its equity is in place and
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the amount of its equity contribution. The Proponent raisgi submit proof that the equity funds of
the Proponent are in place (i.e. bank statementther documentation).

[ ] Commitment letters and proof that funds are in pfam@ actual equity providers, if any, are
enclosed.

If cost overrun support or contingent equity (including equaitipe contributed in the future as part of
the Contract Facility's debt commitments) are to bevigeml in support of the financing of the
proposed Contract Facility, please indicate the eptibyiding such cost overrun support or contingent
equity, the amount of such support and the committed peoioduich support. If such entities are
different than the equity providers already indicated, plpas@de a commitment letter from each
such provider stating its agreement in principle corgi the required elements below, to put its
equity in place by the Milestone Date for Financialsig set out in the Technical Questionnaire, and
the amount of its equity contribution.

For greater certainty, an agreement in principle by swolider must state, at a minimum, that such
provider has reviewed the CHP RFP, the CHP ContraCHi PPA, as applicable, and the financial
model (including projected costs and revenues) of the peopGontract Facilitygnd that it agrees in
principle to provide or underwrite the amount of cost awgsror contingent equity specified in the
commitment letter by the milestone date for financiasing specified by the Proponent in response to
the Technical Questionnaire, subject to the satisfactibrspecific objective conditions. The
commitment letter must disclose any and all of suglotive conditions.

[] Commitment letters from cost overrun and contingenttgaqurioviders, if any, proposing to

provide equity are enclosed.

3. Equity Requirements

If, and to the extent that, equity is a source of finragpédr the proposed Contract Facility, then:

a.

For each source of equity, provide the MW of Annual Aver@gatract Capacity and the name,
percentage of total project equity contributed and percentdgeoject equity owned. For each
Designated Equity Provider (and optionally for each other wqudvider to obtain additional points
for their prorata contribution) provide the TangibletNWorth for (i) each of the last two fiscal years
for which audited statements exist and (ii) the lates@fiquarter. Each project must have an equity
provider in relation to 50% or a group of equity providerselation to 65% or more of the equity
which have a Tangible Net Worth which satisfies theiapbple criteria set out in Questions 3.b.i and
3.b.ii of this Appendix, as applicable. In addition, stdtte page in which the Tangible Net Worth
components can be found in the respective financigdstnts, which should be enclosed as requested
in 3.c.:

MW of Contract Capacity (e)
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Name of Equity Provider

Percentage of equity to be

contributed by provider

> Percentage

of  equity

ownership of provider

Tangible Net worth of equity provider (most recent quater):

#

Total Assets:

(@)

Intangible

assets: (b)

Total

Liabilities:

(©)

Tangible
Worth:

(c)=(d)

Net
(a)-(b)-

TNW/MW:

(d)/(e)
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Tangible Net worth of equity provider (most recent audied financial statements)

Total Assets:

(@)

Intangible

assets: (b)

Total

Liabilities:

(©)

Tangible
Worth:

(c)=(d)

Net
(a)-(b)-

TNW/MW:

(d)/(e)

Tangible Net worth of equity provider (“next” most recent audited financial statements)

# | Total Assets: Intangible Total Tangible Net | TNW/MW:
assets: (b) Liabilities: Worth: (a)-(b)-
a d)/(e
(2) ©=(d) (d)/(e)
(©)

1

2

3

4

5
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Check one of the following:

i. [] Proponent is offering a Third Party Developed Contractlifa and satisfies the requirement
that any one equity provider who accounts for 50% or rabtiee total project equity, or if applicable,
any two equity providers who together account for 65% orenaf the total project equity (the
“Designated Equity Provider(s)”), has an individual Tanghdé Worth (or a collective Tangible Net
Worth, in the case of any two Designated Equity Prag)def $250,000 or more per MW of Annual
Average Contract Capacity in each of the last twafigears and the latest fiscal quarter; or

i.a.[] The Designated Equity Provider(s) in relation to a @Rarty Developed Contract Facility
is an investment fund that does not have financialrstatées which allow it to meet the individual
Tangible Net Worth threshold (or a collective Tangiket Worth threshold, in the case of any
two Designated Equity Providers). For such equity provigemside all of the following:

» Confirmation that the fund has unutilized commitmemtghe amount of at least
$250,000/MW of annual average Contract Capacity and thatdhermo restrictions
(size of investment, concentration of investment,)etvhich would reduce the
investment below the prorata equity contribution;

[] Enclosed is a certificate from the fund manager certifyhat the fund has unutilized
commitments of at least $250,000/MW of annual averager&mnCapacity and that
there are no restrictions which would reduce the imvest below the prorata equity
contribution.

* Confirmation that investors in the fund are not agriijp to selectively choose their
investments within the fund. Those funds having fundidmgations which are not
mandatory pursuant to approval by the appropriate boacdromittee will not be
considered.

[] Enclosed is evidence of the investment process diititincluding the obligation of
each investor to fund a proposed investment and thectnopaan investor of failure to
fund an investment as required.

* Financial statements of the fund’s investors in accamelamith section 3 (c) that
demonstrate the investors (in the aggregate) havengilfa Net Worth of at least
$250,000/MW of Contract Capacity; or

 a Firm Commitment letter from Category A Lenders indigatthat they have
reviewed and evaluated the CHP Contract or CHP PPAppbkcable, and have
reviewed the Proponent’s cost estimates and financingrge®ns for the proposed
Contract Facility and based on this evaluation that idetwvailable in the amount of
the fund’s equity commitment.

[ ] Enclosed are financial statements of the investrherd's investors in accordance
with Section 3(c) or a Firm Commitment letter fromat€yory A Lenders indicating that
they have reviewed and evaluated the CHP Contract & EBPA, as applicable, and
have reviewed the Proponent’s cost estimates and fimassumptions for the proposed
Contract Facility and based on this evaluation explicitknawledge that debt is

available in the amount of the fund’s equity commitine
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ii. [] Proponent is offering a Host Developed Contract Fgcilit

For each such Designated Equity Provider (and optiorfiatlyeach other equity provider to obtain
additional points for their prorata contribution) name®uestion 3.a. of this questionnaire, provide:

i. the audited annual financial statements, in conformitly generally accepted accounting principles
in Canada or the United States (GAAP), of such equiyiger for the last two fiscal years for which
audited statements have been issued. If such equity prosider individual, he or she shall be
permitted to provide unaudited financial statements insteaddifed financial statements in response
to this requirement together with a statutory declaratiosuch person stating that such unaudited
financial statements present fairly, in all matemespects, the financial position of such equity
provider in conformity with GAAP;

[] Annual financial statements for each such equity providegraup of equity providers, including
the required declaration of such equity provider, if appleablenclosed.

ii. the audited quarterly financial statements, if a\ddaof such equity provider with respect to its
most recently completed fiscal quarter (which is theopgedanuary to March 2006). If audited
financial statements are not available for its mesently completed fiscal quarter, then such equity
provider should submit unaudited quarterly statements inmesgo this requirement and an officer of
the equity provider must confirm, to the best of his ar knowledge, that such financial statements
present fairly, in all material respects, the finahpiasition of the equity provider in conformity with
generally accepted accounting principles in Canada ddriited States consistently applied;

[] Quarterly financial statements for each such equitwiger, or group of equity providers,
including the required confirmations by the officer of gugiity provider, if applicable, are enclosed.

iii. confirmation by an officer of each such equity go®r, to the best of his or her knowledge, that
there are no facts or circumstances (including any actys#nding financial commitments) that would
materially adversely affect the equity provider’'s fin@h@ondition as set out in the latest financial
statements provided above.

In the event there are material facts or circumgsutbat are reasonably expected to materially
adversely affect such equity provider’s financial conditiprovide the revised value of such equity

provider’s Tangible Net Worth, estimated reasonably araccordance with GAAP having regard to

the facts and circumstances above, together with thela@abn supporting such revised value of the

equity provider’s Tangible Net Worth.

[] Documentation for each such equity provider, or group of egudyiders, including the required
confirmations by the officer of the equity providergisclosed.

If, and to the extent that, equity is a source of finamdor the proposed Contract Facility and the
equity provider is a publicly listed company, provide theofelhg information, each as of the date
which is one week prior to submission of proposals:

1. stock exchange where equity provider is listed,;
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market capitalization of the stock;

number of shares issued and outstanding;

average daily trading volume over the last 6 months;

percentage of shares held by directors, officers or gid@ple considered to be insiders of
the equity provider; and

senior unsecured credit rating or stability rating feé equity provider as indicated by
Standard &Poor’'s Rating Services, Moody's Investoesvises Inc., Fitch IBCA or
Dominion Bond Rating Service Limited.

arwN

o

[] Documentation for each publicly listed equity providegrislosed.

e. In addition, for each such equity providers named in Que&tiarof this questionnaire, provide the
documentation required, as set out below:

Investment Grade Credit Rating

All available credit ratings of the equity provider, if thquity provider has an Investment
Grade Credit Rating which satisfies the minimum InvestihGrade Credit Rating requirement
from the following agencies: Standard and Poor’s Ra8ervices (S&P), Moody's Investors
Services Inc. (Moody's), Dominion Bond Rating Servigmited (DBRS), and Fitch IBCA if
applicable.

[] Investment Grade Credit Ratings enclosed;

If the equity provider does not have an Investment GradsliCRating, then provide a
confirmation letter from a financial institution thdéte equity provider(s) has credit available
under an approved facility. Check the following box:

[] Confirmation letter for each such equity provider eredos

Provide a certificate of an officer of the equity providetting out the debt coverage ratio of the
equity provider, which shall be calculated as at the Egibfithe most recently completed fiscal
year, by dividing (a) Debt, by (b) EBITDA. The certifieaof the officer shall also set out the
calculations of Debt and EBITDA.

Debt:

EBITDA:

Ratio of Debt to EBITDA is to 1.

] Certificate enclosed.
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f. Using the table below, provide relevant examples pertaitinghe Proponent’s capital raising
experience for similar projects.

Project

Description

Location

Amount
Funding
Raised

of

Type
Funding

of

Date
Financial
Close

of

Legal Entity
which Raised

Funding

4. Debt Commitment

a. If, and to the extent that, debt is a source of finaniinthe proposed Contract Facility, then provide a
commitment letter from each lender stating its agezdrim principle containing the required elements
set out below, to provide the necessary debt financinthéoContract Facility by the Milestone Date
for Financial Closing set out in the Technical Questiamnand the amount of its proposed credit
facility or loan.

For greater certainty, an agreement in principle bgralér must state, at a minimum, that such lender has
reviewed the 1,000 MW CHP RFP, the CHP Contract or CHR, Rs applicable, and the financial model
(including projected costs and revenues) of the proposed &briiacility, and that it agrees in principle to
advance, provide or underwrite the amount of debt finarspegified in the commitment letter by the milestone
date for Financial Closing specified by the Proponent iparese to the Technical Questionnaire, subject to the
satisfaction of specific objective conditions. The cdtmmant letter must disclose any and all of such objective

conditions.

If the amount of debt financing is 100% of the requiredrfizing, provide a Firm Commitment letter from these
lenders indicating that they have reviewed and evaluhe@IHP Contract or CHP PPA, as applicable, and have
reviewed the Proponent’s cost estimates and finarasegmptions for the proposed Contract Facility and based
on this evaluation explicitly acknowledge that the progdSentract Facility can be financed with 100% debt.

A commitment to simply arrange the debt financing wilt be considered sufficient to satisfy the
Minimum Mandatory Financial Requirements of the 1,000 MWPGXFP.
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] Commitment letters for all lenders enclosed.

b. For each lender, provide the name, the debt amount, pegeeof debt, state lender type as described
below, and provide credit rating if requested below:

i. A Category A lender who is a financial institutiontdid in Schedule | or Il of th8ank Act
(Canada); or

ii. A Category A lender who is a financial institution risted in Schedule | or Il of thBank Act
(Canada), having the minimum credit rating (i) A with S&B A3 with Moody's, (iii) A low with
DBRS, or (iv) A with Fitch IBCA. State credit rating(af) such lender; or

iii. A Category A lender who is not a financial institutibraving the minimum credit rating (i) A with
S&P, (ii) A3 with Moody’s, (iii) A low with DBRS, of(iv) A with Fitch IBCA. State credit rating(s)
of such lender. If credit rating(s) of such lenders arepubticly available, then enclose letters from
the applicable rating agencies confirming the crediitgés) of such lenders; or

iv. A Category B lender who is a financial institution tiehot a Category A Lender, but that has a
Tangible Net Worth of at least $1,750,000/MW of Cont@apacity. State credit rating(s) of such
lender and provide the calculation of the Tangible Wetth threshold. If credit rating(s) of such
lenders are not publicly available, then enclose eftem the applicable rating agencies confirming
the credit rating(s) of such lenders.

Name of Lender | Debt Amount | Percentage of Debt| Lender Type | Credit Rating (if
(i.e.: i,il.,iii.,iv.) | required)
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L] If applicable, letters from the applicable rating ages@onfirming the credit rating(s) of lender, and
documentation showing the calculation of Tangible Nettiare enclosed.

5. Other Types of Financing

a. If, and to the extent that, the financing plan specifisswce of financing for the proposed Contract
Facility other than debt or equity, provide a commitmetiet from each such source of financing
describing in detail the type of financing to be provided atating its agreement in principle to
provide such financing by the Milestone Date for Finan€hising as set out in the Technical
Questionnaire and the amount of its proposed financratibation.

For greater certainty, an agreement in principle by sticlr source of financing other than debt or equity must
state, at a minimum, that such other provider has redaive 1,000 MW CHP RFP, the CHP Contract or CHP
PPA, as applicable, and the financial model (includingegtepl costs and revenues) of the proposed Contract
Facility, and that it agrees in principle to advance, providenaterwrite the amount of financing specified in the
commitment letter by the Milestone Date for finanatldsing specified by the Proponent in response to the
Technical Questionnaire, subject to the satisfacti@spetific objective conditions. The commitment letter must
disclose any and all of such objective conditions.

A commitment to simply arrange the financing will na bonsidered sufficient to satisfy the Minimum
Mandatory Financial Requirements.

[] Commitment letters from all sources of non-debt andewprity financing are enclosed.

b. For each such source of financing, provide name, ampeardentage and describe financing provider
type as described below, and provide credit rating if rei@debelow:

i. A financial institution or other entity with a minimucredit rating of (i) A with S&P, (ii) A3 with
Moody's, (iii) A low with DBRS, or (iv) A with FitchBCA. State credit rating(s) of such financial
institution or other entity; or

ii. A financial institution or other entity that does rsattisfy the minimum credit rating described in
5.b.i. but that has a Tangible Net Worth of at least $100B/MW of Contract Capacity. State credit
rating(s) of such financial institution or other entif credit rating(s) of such financing provider are
not publicly available, then enclose letters frora #pplicable rating agencies confirming the credit
rating(s) of such financier.

Name of Financier Amount Percentage Financing Provider| Credit Rating
Type (i.e.;i. orii.) (if required)
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L] If applicable, letters from the applicable rating agemcionfirming the credit rating(s) of such
lenders, and documentation showing the calculation of BEnbjiet Worth are enclosed.

c. [] If applicable, provide other material information tabstantiate the ability of the financier to
provide the financing.

6. Confirmation of Veracity

Please sign below to confirm that all the informatioovmed in response to this Financial Questionnaire is
true and correct:

Dated at® this® day of® 200e. [Insert name of Proponent]
By:
Name:®
Title: ®
By:
Name:®
Title: ®

I/'we have the authority to bind the Proponent
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APPENDIX G TECHNICAL QUESTIONNAIRE

All capitalized terms used in this Technical Questionnaimgss otherwise stated, have the meanings ascribed to
them in the CHP RFP. Proponents are advised thah#ormniation relating to the price or other variablastife
Contract Facility set out in the Economic Bid Statetrad the CHP RFP shall not be provided by the Proponent
the Technical Questionnaire, failing which, the Proposal beerejected.

General Information

Name of proposed Contract Facility:

Proponent’s registered legal business name and any otherumader which it carries on business:

State whether the Proponent is an individual, a sole iptopship, a corporation, a partnership, a joint

venture, an incorporated consortium or a consortiumisgtepartnership or other legally recognized
entity:

Name(s) of the proprietor, where the Proponent ideapsoprietor; each of the directors and officers where
the Proponent is a corporation; each of the partneeserthe Proponent is a partnership and applicable
combinations of these when the Proponent is a joinuvermr consortium, whichever applies:
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Proponent’s mailing address, telephone and facsiraitebers, email address:

Name, mailing address, telephone and facsimile numbees| @ddress of the primary contact person(s)
and any substitute contact person(s) for the Proponent:
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Mandatory Technical Requirements(Section 3.2.2)

RFP Section 3.2.2.1- Facility Type

The Contract Facility will either be (choose one):

U a District Energy Facility; or

U a Natural Gas-Fired Industrial Cogeneration Facility; o
U a Renewable Fuel-Fired Industrial Cogeneration Facdity;
U a By-product Fuel-Fired Industrial Cogeneration Facility.

RFP Section 3.2.2.2- Host Developed Contract Facility
The Contract Facility will either be (choose one):

U a Host Developed Contract Facility; or

U a Third Party Developed Contract Facility.

RFP Section 3.2.2.3 — Plant Size in MW
State the Annual Average Contract Capacity, in MWhefproposed Contract Facility:

State the Nameplate Capacity, in MW, of the proposaur@ct Facility:

RFP Section 3.2.2.4 - COD

State the proposed milestone date for Commercial Oprraitthe proposed Contract Facility

(mm/dd/yyyy):

State the proposed Milestone Date for Financial Cépsfrapplicable, of the proposed Contract

Facility (mm/dd/yyyy):
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RFP Section 3.2.2.5

Confirm that the proposed Contract Facility is locatethe Province of Ontario and is connected to the
IESO-Controlled Grid, a Local Distribution Company or ardBJser:

Location
U Yes, the proposed Contract Facility is located in ttowiRce of Ontario; or
U No, the proposed Contract Facility is not located @Rhovince of Ontario.

State the address of the proposed Contract Facility:

U A map showing the location of the proposed Contradiityaand indicating key
components of the proposed Contract Facility on theéddas been included in the
proposal.

Proposal section reference:

Connection

State Connection Point of the proposed Contract Facility

And confirm that:

U The proposed Contract Facility is connected to th©HE®SNtrolled Grid and affects
supply or demand in the interconnected electricity gridritafo; or
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The proposed Contract Facility is connected to a LD¢sttibution Company and affects
supply or demand in the interconnected electricity grid irafwtor

The Contract Facility is connected to an End Useradifedts supply or demand in the
interconnected electricity grid in Ontario; or

Other:

An electrical single line diagram showing the Connecgoint of the proposed Contract
Facility has been provided.

Proposal section reference:

A site plan and layout of the proposed Contract Fadibity been provided.

Proposal section reference:

RFP Section 3.2.2.6 - Site Control

Confirm the site control of the proposed Contractlfgc

O

|
|
|

Option
Title
Lease or other agreement

Other:

The following documents have been attached:

O

O

An executed copy of an agreement entitling the Proponet tption to lease, licence
or purchase the land

A copy of a registered title, lease or licence
A copy of a “Site Release”

Proposal section reference:

RFP Section 3.2.2.7 - Heat Rate

State the Contract Heat Rate (HHV) for the proposati@ct Facility, in MMBtu/MWh (if applicable):

Heat Rate(HHV): MMBtu/MWh

U Not applicable (Renewable Fuel-Fired Industrial Cogerwrati
Facilities and By-product Fuel-Fired Industrial Cogenenafiiacilities
are not required to submit a Contract Heat Rate)
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RFP Section 3.2.2.8 - Class 43.1

Confirm that the proposed Contract Facility meetsxoeeds the requirements outlined in section 3.2.2.7
of the CHP RFP:

O

O

Yes, the Contract Facility meets or exceeds theragagualification for cogeneration or
specified-waste fuelled systems required for Class 4&plt&l Cost Allowances under
the relevant regulations and schedules contained iGl#ss43.1 Technical Guide and
Technical Guideto Canadian Renewable Conservation Expenses (CRCE) (published by
Natural Resources Canada); or

No, the Contract Facility does not meet the heatqaddification according to the
requirements outlined in Section 3.2.2.7 of the CHP RFP.

The following documents have been attached:

O

A heat and mass balance has been provided as a supplodingent identifying the
information required to confirm the Contract Facilitgets or exceeds the heat rate
qualification for Class 43.1 capital cost allowances utiterelevant regulations and
schedules contained in tkiass 43.1 Technical Guide and Technical Guide to Canadian
Renewable Conservation Expenses (CRCE) (published by Natural Resources Canada).

Proposal section reference:

RFP Section 3.2.2.9 - Off-Take Agreement and Useful Heait it

State the term of the Off-Take agreement:

State the Volume of Useful Heat Output to be purchasednweged to the Host Facility:

The following supporting documentation has been attached:

O

O

A copy of the Off-Take Agreement and has been provided.

Proposal section reference:

Other documentation substantiating the volume of Usedalt i@utput has been attached.
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Proposal section reference:

Section 3.2.3.910 - Useful Heat Output
Confirm that the proposed application of Useful Heat Outpakclusively reserved by the Host Facility:
U Yes, it is exclusively reserved by the Host Facility; or

U No, it is not exclusively reserved by the Host Facility

Only if applicable, for those proposed Contract Faciitidere the Host is committing to purchasing the
Useful Heat Output from more than one proposed Contraditizathe following requirements must be
met.

U These requirements are not applicable to the proposeia€bFacility

If applicable, confirm that the application of Useful H&mtput purchased from each such proposed
Contract Facility is:

U used by more than one separate and distinct applicatibnmegipect to the applications
committed to any other proposed Contract Facilitied; a

U covered by a separate Off-Take Agreement; and

U required by the Host Facility independent of every ofipglication such that any single
application will proceed in conjunction with the selectof the corresponding proposed
Contract Facility under the CHP RFP, regardless of dredr not any other proposed
Contract Facility from which the Host has also contedito purchase Useful Heat
Output is or is not selected under the CHP RFP.

OR:
U The requirements above have not been met.

Furthermore, if a Host commits to purchase Useful i@edaput from more than one Contract Facility, the
Proponent of each such Contract Facility must includes iRribposal a completed declaration.

U A completed declaration confirming that the Host’s pregagsurchases and applications
of Useful Heat Output comply with the requirements of 8gstion 3.2.2.9 has been
provided.

Proposal section reference:

RFP Section 3.2.2.11 — Application of Useful Heat Output

Confirm that the proposed Contract Facility compliethwhe requirements in section 3.2.2.10 of the CHP
by providing:
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» aletter from the OPA confirming that the applicatidtueeful Heat Output is acceptable

O OPA letter is attached.

Proposal section reference:

* adeclaration stating that the Useful Heat Output appbicditas not changed since the issuing of
Useful Heat Output letter by the OPA.

O A declaration is attached.

Proposal section reference:

RFP Section 3.2.2.12 - 15% Useful Heat Output

Confirm that the proposed Contract Facility has a Wddéat Output equal to or greater than 15% of the
total energy output of the proposed Contract Faciliigutated on an average annual basis as set forth in

Appendix M:

O

O

Yes, the Useful Heat Output meets the requirement®iedtin Section 3.2.2.11 of the
CHP RFP; or

No, the Useful Heat Output meets the requirements edtim Section 3.2.2.11 of the
CHP RFP.

The following documents have been attached:

O

Supporting documentation including, but not limited to, & hed mass balance has been
provided confirming that the proposed Contract Faciligeta the requirements set out in
section 3.2.2.11 of the CHP RFP.

Proposal section reference:

RFP Section 3.2.2.13 - 3.2.2.16

Confirm that the Mandatory Technical Requirements Datitan (Appendix K) has been completed and
included in the proposal:

O

O

Yes, the Mandatory Technical Requirements Declaratisrbean completed and
included in the proposal; or

No, the Mandatory Technical Requirements Declaration &as bompleted and
included in the proposal.

Proposal section reference:




Appendix G Technical Questionnaire 126

Executive Summary of Proposed Contract FacilitySection 3.2.4)

An executive summary of the Contract Facility, with a mmaxin length of 6 pages, must be provided.

U Yes, an executive summary has been attached; or

U No, an executive summary has not been attached.

Proposal section reference:

Dated at® this® day of® 200e. [Insert name of Proponent]
By:
Name:®
Title: ®
By:
Name:®
Title: ®

I/'we have the authority to bind the Proponent
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APPENDIXH PROPOSAL SECURITY (LETTER OF CREDIT FORM)

DATE OF ISSUE: [Insert Date]

APPLICANT: [Insert Proponent’s Name]

BENEFICIARY: Ontario Power Authority

AMOUNT: °

EXPIRY DATE: [Insert Expiry Date, being a minimum of ninety (90) days
after the Proposal Submission Deadline]

EXPIRY PLACE: Toronto Counters of the issuing finanaigtitution

CREDIT RATING: [Insert credit rating only if the issuer is not a financial
institution listed in either Schedule | or Il of the Bank Act
(Canada)]

TYPE: Irrevocable and Unconditional Standby Letter Gédir
Number: ®

We hereby authorize you to draw finsert name of Bank and Bank’s address]n respect of irrevocable
and unconditional standby letter of credit Mo(the “Credit”), for the account of the Applicant up t© a
aggregate amount ofe$(Canadian dollars) available by your drafts at sightompanied by the

Beneficiary's signed certificate stating that:

“The Proponent, whose Proposal has been selected and dctgptine
Beneficiary,[has failed to deliver the Initial Completion and Perbrmance
Security within eight (8) Business Days of being notifietly the Beneficiary
that it is a Selected Proponent,pr [fails to sign the CHP Contract or CHP
PPA, as applicable, within ten (10) Business Days of thate on which the
Proponent was given the CHP Contract or CHP PPA, as apighble, to
sign,] or [has made a material misrepresentation in the Proposalgr [is in
breach or default of the CHP RFPJand therefore the Beneficiary is entitled to
draw upon the Credit in the amount of the draft attachestdeAll capitalized
terms used in this certificate that have not beennddfiherein have the
meanings ascribed to them in the CHP RE&s"applicable]

Drafts drawn hereunder must bear the clause “Drawn urrdgocable and unconditional Standby Letter

of Credit No.[insert number] issued bythe bank] dated[insert date]".

This Credit is issued in connection with the Request fapdésals for approximately 1,000 MW of
Combined Heat and Power Generation issued by the OntanierFAuthority dated® , 2006, as amended
(the “CHP RFP”) and the Proposal datets¢rt date of Proposal submitted by the Proponent in response
thereto (the “Proposal”).
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We agree with you that all drafts drawn under, and inptiamce with the terms of this Credit will be duly
honoured, if presented at the countergndert the bank] in Toronto,[insert bank’s address]at or before
5:00 p.m. (EPT) ofinsert the expiry date].

It is a condition of this Credit that if there shoulddseinterruption of the issuing bank’s business upon the
expiry date, arising out of any of the circumstancesigeal/for in Article 17 of the Uniform Customs and
Practice for Documentary Credits (1993 Revision), Intewnat Chamber of Commerce Publication No.
500, this Credit shall automatically be extended to th& following day on which the issuing bank
resumes business. This Credit is subject to the Unifdustoms and Practice for Documentary Credits
(1993 Revision), International Chamber of Commerce Puliitdtio. 500. This Credit shall be governed
by and construed in accordance with the laws of the Reevof Ontario, without regard to principles of

conflict of laws. The place of jurisdiction shall e tCourts of the Province of Ontario.

[BANK OR QUALIFIED FINANCIAL INSTITUTION]

By:

AUTHORIZED SIGNATORY
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APPENDIX 1 PROPOSAL SECURITY (BID BOND FORM)

BID BOND
Bond No.: °

Bond Amount:$@)

[Insert Proponent’s name] as Principal, hereinafter called the Principal, findert Surety’s
name] a corporation created and existing under the layymsért originating jurisdiction] and
duly authorized to transact the business of Suretyshipha@nProvince of Ontario as Surety,
hereinafter called the Surety, are held and firmly bound tim Ontario Power Authority as
Obligee, hereinafter called the Obligee, in the amou®/®00.00 Dollars (®) of lawful money
of Canada, for the payment of which sum the Principdl thie Surety binds itself, its heirs,
executors, administrators, successors and assigndy pomak severally.

WHEREAS, the Principal has submitted a written proptséthe Obligee dated thimsert date

of Proposal], hereinafter called the Proposal, for the developraedtoperation of an electrical
generating facility in the Province of Ontario, in resg® to a Request for Proposals for up to
1,000 MW of Combined Heat and Power Generation issued bptiario Power Authority
dated ®, 2006, as amended, hereinafter called the Combined Heat @amdr FRFP. All
capitalized terms used in this Bid Bond that have nonh lukdined herein have the meanings
ascribed to them in the Combined Heat and Power RFP.

The condition of this obligation is that the Principak failed to deliver the Initial Completion

Performance Security within eight (8) Business Dayseafd notified by the Ontario Power

Authority that it is a Selected Proponent, or fadssign the CHP Contract or CHP PPA, as
applicable, within ten (10) Business Days of the date on wihielPrincipal is given the CHP

Contract or CHP PPA, as applicable, to sign, or hadenaamaterial misrepresentation in the
Proposal, or is in breach or default of the Combinedttamd Power RFP, in which case the
Principal and the Surety will pay unto the Obligee th#eamount of the Bid Bond; otherwise,

this obligation shall be null and void.

The Principal and the Surety shall not be liable fgremter sum than the Bond Amount.

Any suit under this Bond must be instituted before theratipn of twelve (12) months from the
date of this Bond.

No right of action shall accrue hereunder to or fonide of any person or corporation other than
the Obligee named herein, or the successors or assigres ©bligee.
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The Surety confirms that as of the date of this Bonba& a financial strength rating of A- or
higher by A.M. Best in financial size category VIl ogher.

IN WITNESS WHEREOF, the Principal and the Surety hagresl and sealed this Bond tiis
day of®, 2006.

[PRINCIPAL]
By:
Name:®
Title: ®

I/we have the authority to bind the Principal.

[SURETY]

By:
Name:®
Title: ®

I/we have the authority to bind the Surety.
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APPENDIXJ PROPOSAL RETURN LABEL
AFFIX THIS LABEL TO YOUR PROPOSAL SUBMISSION PACKAG ENVELOPE:

(Full Legal Name and Address)

NAME RFP No. CHP-2006

ADDRESS

DATE

CONTACT

PHONE NO

FAX NO.

E-MAIL ADDRESS

TO:

BNY Trust Company of Canada
4 King Street West, Suite 1101
Toronto, Ontario

M5H 1B6

Attention: Ontario Power Authority — CHP RFP

The Postal Code is to aid in identifying the building only. Bhes remains solely with Registered Participants touastr

courier/ delivery personnel to deliver the Proposal subamissio the exact address and floor location specifteale by the

Proposal Submission Deadline. Registered Participadt$esponents assume sole responsibility for late delivéribese
instructions are not strictly adhered to.

Important Instructions:

Proposals must be submitted in a sealed package(s) to thesadiieated on the Return Label between the hours of 9:00 a.m.
and 5:00 p.m. (EPT), Monday through Friday (excluding statutolgdys in Ontario), AND NO LATER THAN THE
PROPOSAL SUBMISSION DEADLINE FOR THE CHP RFP.

The Ontario Power Authority does not accept responsibditytfe Proposals directed to any location other than atddess
indicated on the label above. Failure to affix this labejdur submission envelope/ package may also result in Riepust
being recognized as Proposals. This could result in yoyoRabarriving late at the address above and will be detated
rejected and returned to the interested party.

PROPOSALS RECEIVED BY FAX OR ANY OTHER KIND OF ELEC TRONIC TRANSMISSION WILL BE
REJECTED.
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APPENDIX K MANDATORY TECHNICAL REQUIREMENTS DECLARATION

PROVINCE OF ONTARIO IN THE MATTER OF a proposal dated, 2006 to
which this Declaration forms an integral part (the

TowIT “Proposal”) prepared by (the “Proponent”), and
submitted in response to a Request for Proposals for up
to 1,000 MW of Combined Heat and Power Supply
issued by the Ontario Power Authority and dated
2006, as amended (the “CHP RFP”)

[,

OF THE-

IN THE »

SOLEMNLY DECLARE THAT

a) | am thee of the Proponent and as such, have knowledge of the magielesed below, and
am duly authorized by the Proponent to execute this deolarddl capitalized terms used in
this declaration, unless otherwise stated, have tla@imgs ascribed to them in the CHP RFP.

COMPLIANCE WITH MANDATORY REQUIREMENTS

b) The proposed Contract Facility will be designed, consttland operated in compliance with
all relevant requirements of the IESO Market RulesQB®& Transmission System Code, the

OEB Distribution System Code and all other laws agdlegions, as applicable;

c) The Proponent has not commenced procurement for the parpbshe Contract Facility of
any of the following major equipment: gas turbine geners#ts, steam turbine generator
sets, steam generators, condensers, transformetehgear equipment; and, with respect to
construction of the Contract Facility, has not issaddotice to Proceed prior to September
28, 2005. For greater certainty, commencing procuremertsriba signing of a purchase
order or execution of a contractual obligation to proageipment for the purposes of the
Contract Facility. For greater certainty, existing angquipment owned by the Proponent or
options on major equipment held but not assigned noraafidcspecifically to the Contract
Facility prior to September 28, 2005 are considered aditeptnd
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d) The proposed Contract Facility is not an Upgrade of antikgi&enerating Facility.

e) [delete if not applicable]The proposed Contract Facility is a Host Developedti@oh

Facility and[delete either (a) or (b) as appropriate]

(a) the legal entity that is the Host or that Controks itost (or if a District Energy
Facility, the district energy business) is the legaitgthat is the Proponent or
owns 30 percent or more, either directly or indirecththe Proponent; or

(b) the Proponent acknowledges that the legal entity ththeislost or Controls the
Host (or if a District Energy Facility, the distriehergy business) must execute
the Form of Guarantee for Host Developed ContractiBaaitached as Exhibit
U to the CHP Contract or Exhibit Q to the CHP PR#& applicable, prior to the
execution of such contracts.

AND | make this solemn declaration conscientiously balig it to be true, and knowing that it is
of the same force and effect as if made under oath.

DECLARED BEFORE ME at the of ¢, in the
[County/Region] o#, one.

Commissioner for taking affidavits Name
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APPENDIX L USEFUL HEAT OUTPUT
1. DEFINITION OF USEFUL HEAT OUTPUT:

Refer to the definition in Appendix B: Glossary of Term&or greater certainty, the following are
considered acceptable applications of Useful Heat Outputhe purposes of meeting the mandatory

requirement as outlined in Section 3.2.2.11:

4.2 Determination of Minimum 15% Criterion:

The requirement that a Contract Facility has a Usedaltutput equal to or greater than 15% of the total
energy output of the Contract Facility, as set forttSection 3.2.2.12 will be satisfied if the following

condition is met on an average annual basis:
Useful Heat Output = (MWHema) + (MWh ciectricait MWhH therma) = 15%

Where:

MWh hermar IS the net annual useful thermal energy produced by the proposed

Contract Facility

MWh gecrrical IS the net annual electrical energy produced by the proposelaCt
Facility as measured by the Delivery Point, net of amgsés, station service
requirements or other parasitic electrical loads arismtine Contract Facility side of

the Delivery Point.
And where:
MWh thermat = X MeXHe =Y My X H, =Y M; x H;
Where:
M. is the mass flow of heat exported from the combinetdrehpower cycle
H. is the enthalpy of heat exported from the combineddrehpower cycle
M;, is the mass flow of heat returned to the combined &ed power cycle

H; is the enthalpy of heat returned to the combineddrehpower cycle
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M; is the mass flow of heat externally added to the comUiead and power

cycle
H; is the enthalpy of heat externally added to the combindgdahégpower cycle

e, r, i denote respectively the number of exportrnetind import processes in

the combined heat and power cycle.

For greater certainty, where a proposed Contract Badditan Expansion of an Existing Generating
Facility, Useful Heat Output is calculated using the séommaulae shown above, except that MWy, is
the sum of the net annual useful thermal energy produced byHe#xisting Generating Facility and the

Expansion of the Existing Generating Facility.
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APPENDIX M DESCRIPTION OF CHP CREDIT PROVISION

1.

OVERVIEW OF THE CHP CREDIT

The provision of the CHP Credit reflects the OPA’s ustigrding that Proponents may need to offer
thermal energy at a discount to a Host in order to semur@ff-Take Agreement. Hence, Proponents of
District Energy Facilities and Natural Gas-Fired IndaktCogeneration Facilities may nominate a CHP

Credit value for their Contract Facility up to the Maim Allowable CHP Credit calculated as follows:
Maximum Allowable CHP Credit = (UHO x (3.6 / 1.055) x (RHCHR)) + (MW x CHR x 0.85)
Where:

UHO is the Useful Heat Output expressed in MW-thermahe Useful Heat Output (in MW-
thermal) is multiplied by the factor 3.6 / 1.055 to canhte MMBTU/h.

RHR is the applicable Reference Heat Rate based onCdmdract Capacity expressed in
MMBTU/MWh, see Table N-1 of this Appendix

CHR is the proposed Contract Heat Rate expressed in MINBWh
MW is the Contract Capacity expressed in MW

For example, for a Proponent proposing a 60 MW Naturatfsad Industrial Cogeneration Facility with
a Net Heat Output of 30 MWth and Contract Heat Rate of &MBWMJ/MWh (HHV), the Maximum
Allowable CHP Credit it could request would be 0.324 MMBTU/MWh
([30 x (3.6/1.055)* (7.2 - 6.2) + (60 x 6.2 x 0.85). In another eptapfor a Proponent proposing a 15 MW
Natural Gas-Fired Industrial Cogeneration Facility veithlet Heat Output of 29 MWth and Contract Heat
Rate of 6.2 MMBTU/MWh (HHV), The Maximum Allowable GHCredit it could request would be
2.253 MMBTU/MWh ([29 x (3.6/1.055) x (8.0 -6.2)) + (15 x 6.2 x 0.85).

Proponents are free to nominate any amount as thgioged CHP Credit up to the Maximum Allowable
CHP Credit.

During operation of the Contract Facility, the CHP direnay impact deemed operating costs depending
on the Market Heat Rate in any given hour. For grezgdmainty, the CHP Credit provision would not
impact deemed operating costs in those periods when #nkeMHeat Rate is greater than the Contract
Heat Rate.
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2.0

3.0

APPLICATION OF CHP CREDIT FOR DETERMINING PERIOD S OF DEEMED OPERATION

During those periods when the Market Heat Rate is hess the Contract Heat Rate, but greater than the
Contract Heat Rate less the CHP Credit, the ConFaciity will be deemed to operate and provide its
Contract Capacity as output. The difference betweetiract Heat Rate and the Market Heat Rate will
be reflected in the deemed operating costs. SpecifitaBypss during these periods, which equals (1) the
difference between the Market Heat Rate and the Gunitteat Rate, multiplied by (2) the Contract
Capacity and the natural gas price, will be subtraftted the net profits created when the facility is thre
money.” Continuing with the first example from aboveth& Market Heat Rate in a given hour is
6.0 MMBTU/MWh, and the Proponent with Contract Capaotys0 MW and a Contract Heat Rate of
6.2 MMBTU/MWh had a CHP Credit of 0.3 MMBTU/MWh, thecireased cost of operating during this
hour (i.e., [6.0 MMBTU/MWh — 6. 2 MMBTU/MWh] x 60 MW xe natural gas price) would be reflected

in the Imputed Net Revenue for the period.

CHP CREDIT PAYMENT

During those periods when the Market Heat Rate is Iolnger the Contract Heat Rate less the CHP Credit,
the Contract Facility will be deemed not to operate @ligible facilities will receive a CHP Credit
Payment to partially cover the cost of gas to produaarthleenergy by continued operation of the Contract
Facility or other means. Continuing with the fiestample from above, if the Market Heat Rate in a given
hour is 5.0 MMBTU/MWh, and the Proponent with Contracp&aty of 60 MW and a Contract Heat Rate
of 6.2 MMBTU/MWh had a CHP Credit of 0.3 MMBTU/MWh, the CHPedit Payment would cover part
of the cost of natural gas based on the Contract Ggand CHP Credit (i.e., 0.3 MMBTU/MWh x 60
MW x the natural gas price). This deemed cost woulddfiected in the contract payment. How
Proponents serve the thermal energy load and how thefieisatural gas covered through the CHP Credit

provision during these periods is on their account.

Note that for evaluation purposes, the cost of the Ck#Rlit provision will be reflected in the evaluated
costs for District Energy Facilities and Natural Ga®dF Industrial Cogeneration Facilities. Hence, all
other things being equal, a Proponent that nominates ar ligtfe Credit will have higher evaluated costs

than a Proponent that nominates a lower CHP Credit.
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4.0 REFERENCE HEAT RATE TABLE

Reference Heat Rate (MMBTU/MWh)
Contract Capacity (HHV)
<10 MW 9.0
> 10 and< 30 MW 8.0
> 30 and< 60 MW 7.2
> 60 and< 160 MW 7.0
> 160 MW 6.8

Table N-1
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APPENDIX N DETERMINATION OF EVALUATED COSTS

1.

4.3

DATA

The following data will be used in conducting the Econoniét Braluation. The data are available to the
public and posted on the RFP Website, which may be us@ldppnents as they wish in preparing their
Economic Bid Statements, and comprises the following:

. the relevant one, two and three hour ahead pre-dispatahfa each hour of a typical

week in each month of the Prospective Power Years
" HOEP for each hour of a typical week in each monthefRrospective Power Years

" the Gas Price Index for each hour of a typical weekaich month of the Prospective
Power Years

" the Specified Index, and the Specified Forecast Indext asism Appendix P,

The data will be used as described below to determine takidfed Cost for each proposed Contract
Facility.

The model used to determine the Evaluated Cost is blat@mthe public and posted on the RFP website.

EVALUATION PROCESS FOR DISTRICT ENERGY FACILITIES A ND NATURAL GAS-FIRED
INDUSTRIAL COGENERATION FACILITIES:

The Evaluated Cost for District Energy Facilities aratusal Gas-Fired Industrial Cogeneration Facilities
is given by (1) the present value of the Fixed Capacity Patytess the Imputed Net Revenue plus the
CHP Credit Payment for each year of the Term, dividefRpyhe Annual Average Contract Capacity over
the Term. The calculation of each of these companierdescribed in greater detail below.

Where the Proponent has submitted an Incremental Fixealc®a Payment, the Fixed Capacity Payment,
Contract Heat Rates and Contract Capacities willrdidaced by the Fixed Capacity Payment plus
Incremental Fixed Capacity Payment, the restated @dritteat Rates and the restated Contract Capacities,

respectively, during the Earliest Restatement Yeairardch subsequent year of the Term thereatfter.

Fixed Capacity Payment

Since all proposed Contract Facilities will be evaddadn the same set of Prospective Power Years, the
Fixed Capacity Payment, which is given in Dollars of tBommercial Operation Date, need not be
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4.4

adjusted or indexed to a common year for the purposes of comphe Proposals. The Fixed Capacity
Payment will be indexed to the Specified Index in eachtr@onYear following the first Contract Year
based on the percentage of the Fixed Capacity Paymeatitmléxed to the Specified Index specified by
the Proponent in the Economic Bid Statement.

If the Proponent has submitted an Incremental Fixed @Ggg2zayment, which is also given in Dollars of

the Commercial Operation Date, it will be fully indexedthe Specified Index for the period between the
Commercial Operation Date and the Earliest Restateate. The Incremental Fixed Capacity Payment
will also be indexed to the Specified Index in each Conhtraar following the Earliest Restatement Year
based on the percentage of the Fixed Capacity Paymeatitmléxed to the Specified Index specified by
the Proponent in the Economic Bid Statement.

For greater certainty, the Fixed Capacity Payment wilubed in each year of the Term preceding the
Earliest Restatement Year and the Fixed Capacity Payphes the indexed Incremental Fixed Capacity
Payment will be used during the Earliest Restatemeat ¥nd in each year of the Term thereafter.

Imputed Net Revenue

The evaluation will then determine the total Imputed Revenue in each Contract Year based on the
market prices and Gas Price Index for the ProspectiveeP¥ear corresponding to the applicable year.
For greater certainty, Prospective Power Year 1 wouldespond to the first Contract Year, Prospective
Power Year 2 would correspond to the second Contract éedrso on, regardless of the Commercial
Operation Date specified by the Proponent.

The Imputed Net Revenue is calculated as the amount by whe&hmputed Gross Energy Market
Revenue is greater than the Energy Cost (determined aghdddoelow) for each year. The Imputed Net
Revenue will be used to calculate the total Contingent Supagrnent paid by the OPA, or the Revenue
Sharing Payment paid to the OPA, as the case magrbeaéh Contract Year. The Imputed Gross Energy
Market Revenue calculation for evaluation purposes will thee methodology described below. This
methodology will assume the Deemed Dispatch Option appulieer the entire Term and will deem
operation based on actual market prices and evaluaiss grevenue based on HOEP prior to
implementation of a day-ahead market.

= Start-Up Costs applicable to the imputed operation willibeted to no more than one (1)
imputed start-up per day.

= The Energy Cost (to be expressed in $/MWh) for the @onfracility will be calculated using:
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4.5

4.6

= Contract Heat Rates or restated Contract Heat Rabegled by the Proponent, depending on the
Contract Year being evaluated, which will be contdimethe Economic Bid Statement and must
be less than 9.0 MMBTU/MWh and which will be direcipplied to the natural gas prices, as
reported by the Gas Price Index, stated in $¥MMBTU; and

= O&M Costs, as set out in the Economic Bid Statemedtaaljusted by the Specified Index.

The Imputed Net Revenue will be calculated based on aetdkgattern of operation and start-up. For
evaluation purposes, that pattern will be determined byyimgpthe methodologies described in the
Deemed Dispatch option in Appendix Al to market data forPitospective Power Years. The Imputed
Net Revenue will be evaluated for each Contract Yeaath#® entire facility based on the Annual Average
Contract Capacities or restated Annual Average ContCagacities provided by the Proponent, as
applicable.

CHP Credit Payment

The CHP Credit, if applicable, is assumed to be invokeeheber the facility is not in a deemed pattern of
operation. The cost of invoking the CHP Credit is gigy the applicable CHP Credit given in
MMBTU/MWh, submitted by the Proponent (and which shall eateed the Maximum Allowable CHP
Credit determined using the methodology described in Appendlixviich will be directly applied to the
natural gas price, as indicated by the Gas Price Intlebedsin $/MMBTU and multiplied by the Annual
Average Contract Capacity. The CHP Credit Paymeaoalisulated for each Contract Year as the sum of
the cost of invoking the CHP Credit in each instanééhere a Proponent has submitted restated Contract
Heat Rates, restated Contract Capacities and/orcaanhental Fixed Capacity Payment, the CHP Credit is
only valid in the Contract Years preceding the EarlRestatement Year and as such the CHP Credit

Payment is only calculated for this period.

Evaluated Cost

The Evaluation Team will then calculate the Evaluatedt@or the Proposed Contract Facility, which is
given as (1) the present value at the mid-point ofitseG@ontract Year of the Fixed Capacity Payment less
Imputed Net Revenue plus the CHP Credit Payment in eaaolfraCb Year, divided by (2) the Annual
Average Contract Capacity over the contact Term. prisent value will be calculated at a discount rate
of 7%.

Where the Proponent has submitted restated Contract Régas, restated Contract Capacities and an
Incremental Fixed Capacity Payment, the Contract Redés, Contract Capacities and Fixed Capacity

Payment will be replaced by the restated Contract HatgésRthe restated Contract Capacities and the
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5.1

Fixed Capacity Payment plus Incremental Fixed Capacity Raytheing the Earliest Restatement Year
and in each subsequent year of the Term thereafterdditiam, the Annual Average Contract Capacity
over the Term will reflect the restated Contract Céjgscfor the Earliest Restatement Year and in each

subsequent year of the Term.

EVALUATION PROCESS FOR RENEWABLE AND BY-PRODUCT FUEL -FIRED INDUSTRIAL
COGENERATION FACILITIES

The Evaluated Cost for Renewable and By-product Fuell firdustrial Cogeneration Facilities is given by
(1) the present value of the Above Market Cost in eachr&dnYear, which is given by the difference
between the Contract Price multiplied by the total outguhe Contract Facility and the Gross Energy
Market Revenues earned by the Contract Facility basedeoS8ubmitted Hourly Electricity Profile and the
HOEP divided by (2) the average annual On-Peak ContractiBapeaer the Term.

Specifically, based on the Contract Facility’'s outputamy hour according to the Submitted Hourly
Electricity Profile, the market revenues earned whenGontract Price is below the HOEP would be
subtracted from the deficit accumulated when the Cdanfiace is above the HOEP.

Examples of the above calculations are included in Appendix O.

Contract Price

Since all proposed Contract Facilities will be evaddadn the same set of Prospective Power Years, the
Contract Price, which is given in Dollars of the Goarcial Operation Date, need not be adjusted or
indexed to a common year for the purposes of comparing Pispddae Contract Price will be indexed to
the Specified Index in each Contract Year following th&t fContract Year based on the percentage of the
Contract Price to be indexed to the Specified Index spéclfiethe Proponent in the Economic Bid
Statement.

If the Proponent has submitted an Incremental Confaice, which is also given in Dollars of the
Commercial Operation Date, it will be fully indexed teetSpecified Index for the period between the
Commercial Operation Date and the Earliest Restatedate. The Incremental Contract Price will be
indexed to the Specified Index in each Contract Year foligwihe Earliest Restatement Year based on the
percentage of the Contract Price to be indexed to thefiepgelmdex specified by the Proponent in the

Economic Bid Statement.

For greater certainty, the Contract Price will be useeach year of the Term preceding the Earliest
Restatement Year and the Contract Price plus the indexeehiental Contract Price will be used during

the Earliest Restatement Year and in each yeardftere



Appendix N Determination of Evaluated Costs 143

52

5.3

Above Market Cost

As indicated above, the Above Market Cost is given by dhference between the Contract Price

multiplied by the total output and the Gross Energy MaiReyenue earned by the Contract Facility.

For each Prospective Power Year, the appropriatelxewl€ontract Price and Incremental Contract Price,
as applicable, will be applied to the Contract Facdityptal annual output. For the purposes of this
evaluation, the total annual output will given by the SuteadiHourly Electricity Profile by the Proponent
in the Economic Bid Statement.

The Gross Energy Market Revenue in each Prospective P@aemwill be calculated as the sum over each
hour in the Prospective Power Year of the HOEP mudtipby the output in the respective hour, as given

by the Submitted Hourly Electricity Profile by the Propohin the Economic Bid Statement.

Evaluated Cost

The Evaluation Team will then calculate the Evaluatedt@or the Proposed Contract Facility, which is
given as (1) the present value at the mid-point ofitise @ontract Year of the Above Market Cost divided
by (2) the average On-Peak Contract Capacity over tha.Tdhe present value will be calculated at a
discount rate of 7%.

Where the Proponent has submitted a restated Submittedly Hidectricity Profile and an Incremental
Contract Price, the Submitted Hourly Electricity Peofiind Contract Price will be replaced by the restated
Submitted Hourly Electricity Profile and the Contract €rjgdus Incremental Contract Price during the
Earliest Restatement Year and in each subsequent ydear obntract thereafter. In addition, the average
On-Peak Contract Capacity over the Term will reflaet testated Submitted Hourly Electricity Profile for
the Earliest Restatement Year and in each subsequentfytae Term.
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APPENDIX O CALCULATION OF ADJUSTED EVALUATED COST OF AN ILLUSTR ATIVE
PROPOSAL

This Appendix provides examples of the calculations peddrin the Economic Bid Evaluation of an illustrative
Proposal for each of a new Natural Gas-Fired IndusBaeneration Facility and a new Renewable Fuel-Fired
Industrial Cogeneration Facility. Be advised thatittiermation provided in these examples is illustratiaéy@nd

in no way reflect any actual Proposal.
As per Appendix N, the following data will be used in conthgcthe Economic Bid Evaluation:

. The relevant one, two and three hour ahead pre-disgatehfor each hour of a typical

week in each month of the Prospective Power Years
" HOEP for each hour of a typical week in each monthefRrospective Power Years

" The Gas Price Index for each hour of a typical week ah @aonth of the Prospective

Power Years

The Specified Index and the Specified Forecast Index as satAppendix P

1. A PROPOSAL FOR A NEW NATURAL GAS-FIRED INDUSTRIAL COGENERATION
FACILITY

Parameters of an example of a new Natural Gas-Firedstimal Cogeneration Facility

Financial Parameters:

Commercial Operation Date 1/1/2010
Fixed Capacity Payment ($/year) 9,000,000
Incremental Fixed Capacity Payment ($/year) 3,000,000
Percentage of Fixed Capacity Payment to be Indexed tofisgdeci

20
Index (%)
O&M Costs ($/MWh) 3.00
Start-up Cost (MMBTU/start) 65

Note that an Incremental Fixed Capacity Payment has bekrded to illustrate the indexing provisions

provided for in the Economic Bid Evaluation process.
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Operational Parameters:

Season
1 2 3 4

Contract Capacity (MW) 40 30 30 40
Contract Heat Rate (MMBTU/MWh) 6.5 6.0 6.5 6.0
Useful Heat Output (MW-thermal) 43.9 43.9 43.9 43.9
CHP Credit(MMBTU/MWh) 0.10 0.10 0.10 0.10
Restated Contract Capacity (MW) 60 60 60 60
Restated Contract Heat Rate (MMBTU/MWh) 7.5 7.5 7.5 7.5
Earliest Restatement Year 10

a) Calculating the Maximum Allowable CHP Credit

In order to ensure that the Proponent’s specified CHRliCdees not exceed the Maximum Allowable
CHP Credit, it is necessary to calculate the Maximulowsable CHP Credit for each Season. The process
begins with identifying the Reference Heat Rate faheBeason based on the proposed Contract Capacity
and the Reference Heat Rate table provided in AppendixHihally, the parameters provided in the
following table are applied to the formula also provided\ppendix M. The calculation is provided for

the Season 1 parameters.

Maximum Allowable CHP Credit.son 1= (Net Heat Output x (3.6 / 1.055) x (Reference Heat Rate
Contract Heat Rate)) + (Contract Capacity x Contract
Capacity x 0.85)

43.9[1356 jx (72-65)
= 055 =0.48
40%x6.5%0.85
Season
1 2 3 4

Contract Capacity (MW) 40 30 30 40
Reference Heat Rate (MMBTU/MWh) 7.2 7.2 7.2 7.2
Contract Heat Rate (MMBTU/MWh) 6.5 6.0 6.5 6.(
Useful Heat Output (MW-thermal) 43.9 43.9 43. 43
Maximum Allowable CHP Credit (MMBTU/MWh) 0.48 1.96 1.36 0.88

For this Proposal, the proponent specified CHP Creditalhdess than the Maximum Allowable CHP

Credits.

Calculating the annual Fixed Capacity Payment

In order to determine the Evaluated Cost of the proposedr&tt Facility in each Contract Year, it is

necessary to calculate the Fixed Capacity Paymerafcn year, reflecting the specified percentage of the

Fixed Capacity Payment to be indexed to the Specified Fsirdwdex and the Restatement.

In the first
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column of the following table, the base Fixed Capac#ynfent is given, where the Fixed Capacity
Payment provided in the Economic Bid Statement is asstonkee given for the first year of Commercial
Operation. For each subsequent year, to account fatianf| the portion of the Fixed Capacity Payment
that has been specified by the Proponent will be adjistélde Specified Forecast Index. In this example
the Proponent has specified 20%, which is the maximuowallle. The second column lists the
Incremental Fixed Capacity Payment, which for the psepoof the Economic Evaluation, begins in the
Earliest Restatement Year. The Incremental Fixed égp@ayment, which is given by the Proponent in
dollars of year of Commercial Operation, indicated fog Earliest Restatement Year is the proposed
Incremental Fixed Capacity Payment fully (100%) indexed & Specified Forecast Index. For each
subsequent year, to account for inflation, the portiothefincremental Fixed Capacity Payment that has
been specified by the Proponent will be adjusted by the figggb€iorecast Index, which in this case is

20%. The total annual Fixed Capacity Payments are indicatbe table below.

C:)(rét;?ct Fixed Capacity Payment () Incremgr;t;arlnlézteéj&;)Capacw Tota;g;ﬁgn??g)acny
1 9,000,000 9,000,000
2 9,036,000 9,036,000
3 9,072,720 9,072,720
4 9,110,174 9,110,174
5 9,148,378 9,148,378
6 9,187,345 9,187,345
7 9,227,092 9,227,092
8 9,267,634 9,267,634
9 9,308,987 9,308,987
10 9,351,167 3,585,278 12,936,444
11 9,394,190 3,599,619 12,993,809
12 9,438,074 3,614,247 13,052,321
13 9,482,835 3,629,167 13,112,002
14 9,528,492 3,644,386 13,172,878
15 9,575,062 3,659,909 13,234,971
16 9,622,563 3,675,743 13,298,306
17 9,671,014 3,691,894 13,362,908
18 9,720,435 3,708,367 13,428,802
19 9,770,843 3,725,170 13,496,013
20 9,822,260 3,742,309 13,564,569

Calculating the annual Evaluated Cost
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In order to determine the Evaluated Costs of the propdeattact Facility in each Contract Year, it isffirs
necessary to evaluate the Imputed Net Revenue and CHR Eagdient, if applicable, for each year. The
evaluation of both is based on the data for the pretdisgmices, HOEP and Gas Price Index provided for

the Prospective Power Years.

The O&M Costs submitted by the Proponent are assumedfto tee first year of Commercial Operation.
For each subsequent year, to account for inflationO#l Cost is fully indexed to the Specified Forecast

Index.

As previously indicated, the CHP Credit ceases upon fRestat. For the purposes of the Economic Bid
Evaluation, Restatement occurs in the Earliest RestatieYfear. In this example, the CHP Credit Payment

ceases to exist in the tenth Contract Year.

The Evaluated Cost in each Contract Year is then gbyethe total Fixed Capacity Payment, as given

above, less the Imputed Net Revenue plus the CHP Crediteihay

Finally, the Annual Average Contract Capacity is alseawdated for each year, as it is used in the final
stage of the Economic Bid Evaluation to determine tlopd¥al’'s Evaluated Cost on per unit of capacity

basis.

The following table provides the annual Imputed Net RevemaeCHP Credit Payment based on the data
provided for the Prospective Power Years and the EconBidi&valuation model provided on the RFP
Website.

. Total Fixed Annual Average

Contract Imputed Net CHP Credit . Contract

vear Revenue ($) Payment ($) Capacity Payment| Evaluated Cost Capacity
3) 3) (MW)
1 3,303,917 88,143 9,000,000 5,784,226 35.0
2 2,568,850 98,278 9,036,000 6,565,428 35.0
3 3,589,265 126,926 9,072,720 5,610,381 35.0
4 3,532,887 66,217 9,110,174 5,643,504 35.0
5 4,923,164 68,400 9,148,378 4,293,613 35.0
6 3,059,552 196,596 9,187,345 6,324,389 35.0
7 1,686,892 153,861 9,227,092 7,694,062 35.0
8 3,932,481 99,111 9,267,634 5,434,264 35.0
9 3,341,152 71,322 9,308,987 6,039,156 35.0
10 6,342,466 0 12,936,444 6,593,978 60.0
11 4,294,842 0 12,993,809 8,698,967 60.0
12 4,386,648 0 13,052,321 8,665,672 60.0
13 2,114,644 0 13,112,002 10,997,359 60.0
14 6,983,739 0 13,172,878 6,189,139 60.0
15 7,361,485 0 13,234,971 5,873,486 60.0
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16 7,127,556 0 13,298,306 6,170,750 60.0
17 5,922,521 0 13,362,908 7,440,387 60.0
18 6,584,789 0 13,428,802 6,844,012 60.0
19 7,746,485 0 13,496,013 5,749,528 60.0
20 8,308,296 0 13,564,569 5,256,273 60.0

Calculating the Proposal’s Evaluated Cost

As previously indicated, the Evaluated Cost is given kypttesent value at the COD, assuming mid-year

payments, of the Evaluated Cost for each Contract digated by the Average Annual Contract Capacity

for the entire term. The Evaluated Cost for each igéirst discounted to COD at a 7% discount rate.

Finally, these values are summed and divided by the AnnuahgeeContract Capacity, as indicated in the

table below.

Annual Evaluated Cost
Contract Year Discounted to COD Annual Ave_rage Contract
(Assuming Mid-Year Capacity (MW)
Payments)
1 5,591,823 35.0
2 5,931,812 35.0
3 4,737,322 35.0
4 4,453,542 35.0
5 3,166,620 35.0
6 4,359,210 35.0
7 4,956,340 35.0
8 3,271,617 35.0
9 3,397,928 35.0
10 3,467,382 60.0
11 4,275,019 60.0
12 3,980,053 60.0
13 4,720,534 60.0
14 2,482,843 60.0
15 2,202,070 60.0
16 2,162,168 60.0
17 2,436,482 60.0
18 2,094,569 60.0
19 1,644,494 60.0
20 1,405,058 60.0
Total/Average 70,736,884 49

The Proposal Evaluated Cost is calculated as follows:
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70,736884
Evaluated Cost =4—9 =$1,451,013/MW

Calculating the Proposal’s Adjusted Evaluated Cost

As previously described, the Adjusted Evaluated Costlaileded as the product of the Evaluated Cost

and the Proposal’'s Discount Factor, which is derived ftbenProposal’'s Stage 2 Rated Criteria point

score. The table below provides this example Propaggaifg score for each Rated Criteria, the total point

score and Discount Factor.

RATED CRITERIA

POINT SCORE AWARDED

a. | Contract Facility

(i) Contract Facility Maturity 14

(i) Contract Facility Risk Mitigation 12

(iif) Host Facility Risk Mitigation 17

b. | Proponent

(i) Proponent Team Experience 11

(i) Financial Plan 22
TOTAL POINT SCORE 76
DISCOUNT FACTOR (= 76 x 0.0025) 0.19

The Proposal's Adjusted Evaluated Cost is calculated|iasvt:

Adjusted Evaluated Cost = $1,451,013/MW * (1 - 0.19) = $1,175,321/MW
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A PROPOSAL FOR A NEW RENEWABLE FUEL-FIRED INDUSTRIAL COGENERATION

FACILITY

Parameters of an example of a new Renewable Fuel{Rladtrial Cogeneration Facility

Financial Parameters:

Commercial Operation Date 1/1/2010
Contract Price ($/MWh) 80
Incremental Contract Price ($/MWh) 20
Escalation Rate for Contract Price (% of Specified Xjde 100
Earliest Restatement Year 10

Operational Parameters:

Submitted Hourly Electricity Profile (in MW)

Submitted Hourly Restated Submitted Hourly
Day Type | Hour | Ejectricity Profile (MW) Electricity Profile (MW)
Season Season
1 2 3 4 1 2 3 4
1 10 12 12 10 14 16 16 14
2 10 12 12 10 14 16 16 14
3 10 12 12 10 14 16 16 14
4 10 12 12 10 14 16 16 14
5 10 12 12 10 14 16 16 14
6 10 12 12 10 14 16 16 14
7 12 12 12 12 16 16 16 16
8 12 12 12 12 16 16 16 16
9 12 12 12 12 16 16 16 16
10 12 12 12 12 16 16 16 16
11 12 12 12 12 16 16 16 16
Weekday 12 12 12 12 12 16 16 16 16
13 12 12 12 12 16 16 16 16
14 12 12 12 12 16 16 16 16
15 12 12 12 12 16 16 16 16
16 12 12 12 12 16 16 16 16
17 12 12 12 12 16 16 16 16
18 12 12 12 12 16 16 16 16
19 12 12 12 12 16 16 16 16
20 12 12 12 12 16 16 16 16
21 12 12 12 12 16 16 16 16
22 12 12 12 12 16 16 16 16
23 12 12 12 12 16 16 16 16
24 12 12 12 12 16 16 16 16
Weekend 1 10 12 12 10 14 16 16 14
2 10 12 12 10 14 16 16 14
3 10 12 12 10 14 16 16 14
4 10 12 12 10 14 16 16 14
5 10 12 12 10 14 16 16 14
6 10 12 12 10 14 16 16 14
7 10 12 12 10 14 16 16 14
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8 10 12 12 10 14 16 16 14

9 10 12 12 10 14 16 16 14
10 10 12 12 10 14 16 16 14
11 10 12 12 10 14 16 16 14
12 10 12 12 10 14 16 16 14
13 10 12 12 10 14 16 16 14
14 10 12 12 10 14 16 16 14
15 10 12 12 10 14 16 16 14
16 10 12 12 10 14 16 16 14
17 10 12 12 10 14 16 16 14
18 10 12 12 10 14 16 16 14
19 10 12 12 10 14 16 16 14
20 10 12 12 10 14 16 16 14
21 10 12 12 10 14 16 16 14
22 10 12 12 10 14 16 16 14
23 10 12 12 10 14 16 16 14
24 10 12 12 10 14 16 16 14

a) Calculating the annual Contract Price

In order to determine the Evaluated Cost of the proposedratt Facility in each Contract Year, it is
necessary to calculate the Contract Price for eaah, yeflecting the specified percentage of the Contract
Price to be indexed to the Specified Forecast Index andRéseatement. In the first column of the
following table, the base Contract Price is given, withe Contract Price provided in the Economic Bid
Statement is assumed to be given for the first ye@oafimercial Operation. For each subsequent year, to
account for inflation, the portion of the Contract Bribat has been specified by the Proponent will be
adjusted by the Specified Forecast Index. In this exathpl®roponent has specified 100%. The second
column lists the Incremental Contract Price, whiahtlie purposes of the Economic Evaluation, begins in
the Earliest Restatement Year. The Incremental CanRece in the Earliest Restatement Year is the
proposed Incremental Contract Price fully (100%) indexed toStpecified Forecast Index. For each
subsequent year, to account for inflation, the portibrthe Incremental Contract Price that has been
specified by the Proponent will be adjusted by the SpdcR@ecast Index. The total Contract Price for
each year is also indicated in the table below.

C:)(rétg?ct Contract Price ($/MWh) Increme(n$t/al\l/l\(ljv?]r;tract Price Total(s(;lltlzzl\tl\r/erlst Price
1 80.00 80.00
2 81.60 81.60
3 83.23 83.23
4 84.90 84.90
5 86.59 86.59
6 88.33 88.33
7 90.09 90.09
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8 91.89 91.89
9 93.73 93.73
10 95.61 23.90 119.51
11 97.52 24.38 121.90
12 99.47 24.87 124.34
13 101.46 25.36 126.82
14 103.49 25.87 129.36
15 105.56 26.39 131.95
16 107.67 26.92 134.59
17 109.82 27.46 137.28
18 112.02 28.00 140.02
19 114.26 28.56 142.82
20 116.54 29.14 145.68

Calculating the annual Above Market Cost

In order to determine the Evaluated Costs of the prdpGsatract Facility, it is necessary to first evaduat

the Above Market Cost that is incurred in each ContragrY This is given by the difference between
what the Contract Facility would be paid based on ther@cdnPrice multiplied by the annual output and
the Contract Facility's Imputed Gross Energy Market Reres. This evaluation is based on the HOEP
provided for the Prospective Power Years, the Contrace,FAncremental Contract Price, the Submitted

Hourly Electricity Profile and the restated Submitteditip Electricity Profile.

For the purposes of the Economic Bid Evaluation, thetr@onFacility’'s earnings under the CHP PPA in
each year is equal to the applicable Contract Priceiphedt by the annual output, as given by the

Submitted Hourly Electricity Profile.

The Imputed Gross Energy Market Revenue for each yeatdglated in the Economic Bid Evaluation as
the sum of the output in a given hour, as per the Sulehtitteirly Electricity Profile, multiplied by the
HOEP in the hour.

The components required to calculate the Above Market&ukthe Above Market Cost for each year are

provided in the table below.

Annual Output as per Earnings Imputed Gross
Contract| Submitted Hourly PPA Price 9 b Above Market
Year Electricity Profile ($/MWh) Under CHP | Energy Market Cost ($)
PPA (%) Revenue ($)
(MWh)
1 101,053 80 8,084,229 6,256,720 1,827,509
101,053 82 8,245,913 5,535,342 2,710,571
3 101,053 83 8,410,831 7,350,369 1,060,462
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4 101,053 85 8,579,048 5,817,828 2,761,220
5 101,053 87 8,750,629 7,559,874 1,190,755
6 101,053 88 8,925,642 8,518,464 407,177
7 101,053 90 9,104,154 6,437,446 2,666,709
8 101,053 92 9,286,237 7,020,586 2,265,652
9 101,053 94 9,471,962 5,822,299 3,649,664
10 136,093 120 16,264,356 11,250,988 5,013,368
11 136,093 122 16,589,643 9,661,054 6,928,589
12 136,093 124 16,921,436 11,341,974 5,579,462
13 136,093 127 17,259,865 10,342,583 6,917,282
14 136,093 129 17,605,062 12,298,480 5,306,583
15 136,093 132 17,957,163 10,850,438 7,106,725
16 136,093 135 18,316,307 12,822,691 5,493,616
17 136,093 137 18,682,633 13,014,771 5,667,862
18 136,093 140 19,056,286 11,757,323 7,298,963
19 136,093 143 19,437,411 13,631,684 5,805,727
20 136,093 146 19,826,159 12,019,742 7,806,417

Calculating the Proposal’s Evaluated Cost

As previously indicated, the Evaluated Cost is given lgy gresent value at COD, assuming mid-year
payments, of the Above Market Cost for each Contraetr Yivided by the average On-Peak Contract
Capacity for the entire term. The Evaluated Coseémh year is first discounted to COD at a 7% discount

rate. Finally, these values are summed and dividedéwvbhrage Contract Capacity, as indicated in the

table below.

Annual Above Market
Contract Year Discoupted to COD Average On_-Peak Contragt
(Assuming Mid-Year Capacity (MW)
Payments)

1 1,766,719 12.0

2 2,448,979 12.0

3 895,439 12.0

4 2,179,003 12.0

5 878,204 12.0

6 280,655 12.0

7 1,717,833 12.0

8 1,364,001 12.0

9 2,053,481 12.0

10 2,636,233 16.0

11 3,404,985 16.0
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12 2,562,589 16.0
13 2,969,192 16.0
14 2,128,795 16.0
15 2,664,433 16.0
16 1,924,907 16.0
17 1,856,038 16.0
18 2,233,804 16.0
19 1,660,568 16.0
20 2,086,739 16.0
Total/Average 39,712,598 14.2

The Proposal Evaluated Cost is calculated as follows:

39,712598
Evaluated Cost :T = $2,796,662/MW

Calculating the Proposal’s Adjusted Evaluated Cost

As previously described and illustrated in the first example Adjusted Evaluated Cost is calculated as

the product of the Evaluated Cost and the Proposal’s insdeactor, which is derived from the Proposal’s

Stage 2 Rated Criteria point score. The table below preide example Proposal’s point score for each

Rated Criteria, the total point score and Discountdfac

RATED CRITERIA

POINT SCORE AWARDED

a. | Contract Facility

(i) Contract Facility Maturity 14

(i) Contract Facility Risk Mitigation 12

(iif) Host Facility Risk Mitigation 17

b. | Proponent

(i) Proponent Team Experience 11

(i) Financial Plan 22
TOTAL POINT SCORE 76
DISCOUNT FACTOR (= 76 x 0.0025) 0.19
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The Proposal's Adjusted Evaluated Cost is calculated|iasvt:

Adjusted Evaluated Cost = $2,796,662/MW * (1 - 0.19) = $2,265,296/MW
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APPENDIX P SPECIFIED FORECAST INDEX

The Specified Forecast Index is as follows:

Period Index (per annum)

Contract Year 1 to Contract Year 20, inclusive 2.0%
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APPENDIX Q STATUTORY DECLARATION

PROVINCE OF ONTARIO IN THE MATTER OF a proposal dated, 2006 to
which this Declaration forms an integral part (the

TOWIT “Proposal”) prepared by (the “Proponent”), and
submitted in response to a Request for Proposals for up
to 1,000 MW of Combined Heat and Power Supply
issued by the Ontario Power Authority and dated
2006, as amended (the “CHP RFP”)

[,

OF THE-

IN THE »

SOLEMNLY DECLARE THAT

a) | am thee of the Proponent and as such, have knowledge of the ma¢ielesed below, and
am duly authorized by the Proponent to execute this deolarddl capitalized terms used in

this declaration, unless otherwise stated, have tla@imgs ascribed to them in the CHP RFP.
PROPOSAL VALIDITY AND PROPOSAL SECURITY

All statements, specifications, data, confirmations etiebr information that have been set out in the Préposa
including, without limitation, the Technical and FinancialeQtionnaires, are complete and accurate in all material
respects.

The Proposal is valid, irrevocable, and open for acceptamtil 5:00 P.M. (EPT) on the ninetieth (90th) deagraf
the Proposal Submission Deadline.

The Proponent has consented, pursuant to subsection 1#§8)Freedom of Information and Protection of Privacy
Act (Ontario), to the disclosure, on a confidential §asf the Proposal by the OPA to the Evaluation Teadntlae
OPA’s other advisors retained for the purpose of evalgati participating in the evaluation of the Proposal.

The Proponent has received and reviewed the CHP RFRIibguthe OPA, together with any and all addenda
thereto either posted on the www.ontarioelectricitgdpvebsite or mailed to the Proponent from time to tiopeto

and including the Deadline for Issuing Addenda pR006.
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The Proponent has received and reviewed the final Céifr&kt or CHP PPA, as applicable, issued by the OPA,
together with any and all addenda thereto either postdéldeonww.ontarioelectricityrfp.cavebsite or mailed to the

Proponent from time to time, up to and including the Deadbin Issuing Addenda on 2006, and has agreed to be
bound by the terms of the CHP Contract or CHP PPAppBcable, including any security that may be required
under the CHP Contract or CHP PPA, as applicable.

Neither the Proponent, the proposed Contract Facilitgritesl in the Proposal, nor any member of the Proponent
Team is the subject of any bona fide legal proceedingsstigation or regulatory hearings that could materially
impact the financial condition of the Proponent or afyhe entities involved in financing and operationstfae

proposed Contract Facility.

The Proponent has agreed that the OPA shall be abl@toupon the full amount of the Proposal Security if the
Proponent, having become a Selected Proponent, hastéagigh the CHP Contract or CHP PPA, as applicable, or
has failed to deliver the Initial Completion and PerfanoeaSecurity to the OPA within the time required as set
forth in the CHP RFP, or has made a material misseptation in the Proposal, or is in breach or defaulhef
CHP RFP.

NON-COLLUSION

In preparing its Proposal(s), only the following individkiigétate names of individuals] were involved in
determining pricing of its Proposal(s) (whether as a benof its Proponent Team or otherwise), no other
individuals were so involved and such individuals werematlved in determining pricing of a Proposal of Another
Proponent Team, unless the Proponent of Another Prop®eant is the same as, is owned as to 50% or more by,
is Controlled by or is under common Control with, theg@nent making the Proposal, in which case, employfees o
the Proponent and an entity which Controls the Proparahsuch other Proponent may be involved in determining
pricing of a Proposal of Another Proponent Team, and ithwbase names of such individuals and details of such

other Proposal(s) are as set out below:

Name Other Proposal(s)

The Proponent:
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(a) has not coordinated its Economic Bid Statement or arey atspect of any of its

Proposal(s) with Another Proponent Team; and

(b) has kept and will continue to keep the Proposal confideuidll the Selected

Proponents are publicly announced.

No member of its Proponent Core Team has entered intagreement or arrangement with any member of

Another Proponent Core Team, which may, directly directly, affect the Economic Bid Statement or arfyeot
aspect of the Proposal(s) submitted by the Proponent ahadther Proponent Team.
(12) Neither the Proponent nor any member of its Prepbore Team has engaged in any

Prohibited Conduct.

AND | make this solemn declaration conscientiously balig it to be true, and knowing that it is

of the same force and effect as if made under oath.

DECLARED BEFORE ME at the of ¢, in the
[County/Region] o#, one.

Commissioner for taking affidavits Name
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APPENDIX R CONFLICT OF INTEREST DECLARATION

PROVINCE OF ONTARIO IN THE MATTER OF a proposal datee, 2006 to
which this Declaration forms an integral part (the

TOWIT
“Proposal”) prepared by (the “Proponent”), and
submitted in response to a Request for Proposals for up
to 1,000 MW of Combined Heat and Power Supply
issued by the Ontario Power Authority and dated
2006, as amended (the “CHP RFP”)

[, *

OF THE-

IN THE

SOLEMNLY DECLARE THAT

a) | am thee of the Proponent and as such, have knowledge of the ma¢ielesed below, and
am duly authorized by the Proponent to execute this deolarddl capitalized terms used in

this declaration, unless otherwise stated, have tla@imgs ascribed to them in the CHP RFP.

By checking one of the following boxes that applies,rificm that:

“NO” - there is not, nor was there, any actual oreptil Conflict of Interest
relating to the preparation of the Proposal.

“YES” - there is, or was, an actual or potential diohbf Interest relating to the
preparation of the Proposal.

[Note to Proponent: If you placed a checkmark in the box marked “N@4 not complete any
of paragraphs 3, 4, and 5. If you placed a checkmark in the box markeSYabove, complete
each of paragraphs 3, 4, and 5.]
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The following is a list of actual or potential Conf§obf Interest relating to the preparation of the Psapor the

performance of the contractual obligations contemglatéhe CHP RFP:

In submitting the Proposal, the Proponent has /has\nte[to Proponent: Strike out the inapplicable portipn

knowledge of or ability to avail itself of confidentiaiformation of the Crown in right of Ontario or td°A (other

than confidential information which may have beenldssd by the OPA to the Proponents in the normal cafrse

the CHP RFP) which is relevant to the CHP RFP oPtftoposal.

AND | make this solemn declaration conscientiously balig it to be true, and knowing that it is

of the same force and effect as if made under oath.

DECLARED BEFORE ME at the of ¢, in the
[County/Region] o#, one, 2005.

Commissioner for taking affidavits

Name



