MR-00392-R00

S
“ I eso Market Rule Amendment Proposal

Power to Ontario.
On Demand.

PART 1 - MARKET RULE INFORMATION

Identification No.: MR-00392

Subject: Revenue Metering System Replacement Project

Title: Remove Provisions for Physical Allocation Data

Nature of Proposal: X Alteration X Deletion [ ] Addition
Chapter: 3,6,8,9, 11 Appendix: 9.1

Sections: Ch3-6.35,Ch6-21.1,21.2,2.1.3,12.1.1,Ch8-23.1.1,Ch9-2.14,2.1.6,2.1A4,
2.1A.13.1,2.4,3.1.9,4.7B.1.1, 6.5.3.1A, 6.5.3.1B, 6.6.2A, Appendix 9.1 -1.1.2 Ch 11
definitions

Sub-sections proposed for amending: Various

PART 2 — PROPOSAL HISTORY

Version Reason for Issuing Version Date

1.0 Draft for Technical Panel review February 21, 2012

2.0 Draft for Technical Panel review March 20, 2012

3.0 Submitted for Technical Panel Vote April 17, 2012

4.0 Recommended by Technical Panel; Submitted for April 24, 2012
IESO Board Approval

5.0 Approved by IESO Board June 14, 2012

Approved Amendment Publication Date: | June 14, 2012

Approved Amendment Effective Date: July 6, 2012
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PART 3 — EXPLANATION FOR PROPOSED AMENDMENT

Provide a brief description of the following:

e The reason for the proposed amendment and the impact on the IESO-administered markets if the
amendment is not made.

e Alternative solutions considered.

e The proposed amendment, how the amendment addresses the above reason and impact of the
proposed amendment on the IESO-administered markets.

Summary

It is proposed to amend the market rules to remove all references and provisions relating to physical
allocation data (PAD) which will alleviate the need to incorporate the functionality in the upcoming
replacement of the Revenue Metering System (RMS).

Background
Refer to MR-00390-Q00

Discussion

Physical Allocation Data

PAD was initially implemented in the market rules to serve local distribution companies and enable
retailers and unmetered entities to participate in the market. PAD has been used by market participants
only once since market opening as there are other commercial means to achieve the desired results.
That one use of PAD by market participants was in June of 2006 to allocate quantities between two
local distribution companies for a 30 hour period. The minimal and lack of recent use of this provision
does not warrant the cost to the market of procuring the functionality within the RMS replacement
project.

As a result it is proposed to remove all PAD provisions and references from the market rules and
replace all applicable sections with “[Intentionally left blank — section deleted].” Italicize Multiple
Defined Terms

In addition to the above amendment the following sections require italicization of multiple defined
terms:

Chapter 9, section 2.1A.4, italicize:
e Settlement and connected.
Chapter 9, section 3.1.9, italicize:

e Primary RWM, operating results, self-scheduled, transitional scheduling generators,
intermittent generators, and settlement.

Chapter 9, section 6.6.2A.1, italicize:

e Physical bilateral contract data.
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PART 4 — PROPOSED AMENDMENT

Chapter 3

actinn /l hantar O tn

date-an-event-of default-oceurs-unti-tisremedied—[Intentionally left blank —

2. Requirements for Metering Installations

2.1.1 Subject to sections 2-1-3-and-2.1.5, the IESO shall not permit a person to |
participate in the real-time markets or the procurement markets or to cause or
permit electricity to be conveyed into, through or out of the IESO-controlled grid
in respect of a connection point, other than an interconnection, or in respect of an
embedded connection point unless the IESO is satisfied that:

2.1.2 Subject-to-section2.1-3-the-The IESO shall refuse to permit a person to |

participate in the real-time markets or the procurement markets or to cause or
permit electricity to be conveyed into, through or out of the IESO-controlled grid
in respect of any connection point, other than an interconnection, or an embedded
connection point if the conditions set forth in section 2.1.1 are not satisfied. Such
refusal is a reviewable decision.
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12. Evolving Technologies and Processes and
Development of the Market

12.1.1 Subject to any restrictions imposed by federal metering requirements, a metered
market participant may use or permit the use of evolving technologies or
processes that:

12.1.1.1 meet or exceed the performance and functional requirements set forth
in this Chapter or in any policy or standard established by the IESO
pursuant to this Chapter; or

12.1.1.2 facilitate the efficient development of the IESO-administered markets;.

if agreed between the metered market part|C|pant en%market—pamerpan%m

elat& the relevant transmltter or dlstrlbutor as the case may be dependlng on the
owner of the facilities to which the facility in respect of the relevant metering
installation is connected, and the IESO.

Chapter 8

2.3 The Form of Bilateral Contract Data

2.3.1 Subject to section 2.3.2, a selling market participant shall submit physical
bilateral contract data in a form that has been approved by the IESO. Such IESO-
approved forms shall include, but are not limited to, data files containing either of
the following:

23.1.1 indication that the quantity of energy that the selling market
participant is selling to a designated buying market participant in each
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hour is 100% of the appllcable market partlczpant s metermg data

Iocatlon deS|gnated in the phy5|cal bllateral contract data pursuant to
section 2.2.1, provided that:
such location is one referred to in section 2.2.1.1; and

b. either the selling market participant or the buying market
participant is the metered market participant in respect of the
RWM or RWMs associated with such location; or

2.3.1.2  [Intentionally left blank]

2.3.1.3  the quantity of energy, in MWAh, that the selling market participant is
selling to the buying market participant in each hour at the location
designated in the physical bilateral contract data pursuant to section
2.2.1.

2.1
214
. C

metered—maﬁetparﬂerpankas—se#erth—m—seeﬂen%#[lntentronally left blank —
section deleted]

2.1.6
blank — section deleted]
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2.1.6.1  [Intentionally left blank]

2.1.6.2  [Intentionally left blank]

2.1A.4  For settlement purposes, connection station service shall be treated as follows:

2.1A.4.1 where the energy consumption associated with connection station
service is included in the energy consumption measured by an RWM,
the sum of the energy associated with that connection station service
and with site specific losses shall be apportioned:

a. amongst those market participants whose facilities are connected
to the relevant connection facility in the proportions provided by
the metering service provider for that RWM, and the provision of
such proportions shall constitute certification by such metering
service provider that such proportions have been agreed between
the metering service provider and all market participants whose
facilities are connected to the relevant connection facility;-er.

I - cor 4 i | i ion2.4-4:

of]Intentionally left blank — section deleted]

2.1A.13  For the purposes of section 2.1A.9.1, a generation facility may be designated by
the IESO as an eligible generation facility where the generation facility:

2.1A.13.1 is comprised of two or more registered facilities:

the-process-deseribed-in-section2-4-3-and[Intentionally left blank

— section deleted]

b. that have the same metered market participant;.

2.4 Colectionof Physical Allecation-Data[lntentionally left

blank — section deleted]
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anéen%hesekwd&bﬁesenbe@m%;&apphe&ble%arke%ma%[lntentlonallv Ieft

blank — section deleted]

2.4.1.1  [Intentionally left blank]
2.4.1.2  [Intentionally left blank]
2.4.1.3  [Intentionally left blank]

2.4.1.4  [Intentionally left blank]

2.4.2 The IESO shall be entitled to and shall rely on the physical allocation data

Ghapter—l—[lntentlonallv left blank sectlon deleted]

2.4.21  the IESO shall not be liable to any person in respect of the allocation
of[Intentionally left blank — section deleted]

N ine I ” ¥ I " h ohvsical
allocation-data=or[Intentionally left blank — section deleted]

h. any settlement amounts calculated on the basis of such physical
allocation-data-and[Intentionally left blank — section deleted]

24272

associated-settlement-amounts-[Intentionally left blank — section
deleted]

2.4.3

[Intentlonally Ieft blank sectlon deleted]
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2.4.4
%%hw%%eﬁmnﬁ%%meﬁe&ueﬁme&e#m&d&tﬂ ntentlonal y
left blank — section deleted]

2.4.5

— section deleted]

2451 the—metered—#aﬁeet—parﬂerpant—fe#sueh—R—WM—epRAAﬁMs—l&a
acueeauen—ef—sueh—metemquata—te—[lntentlonally Ieft blank section
deleted]

a. anothermarketparticipantthatisaretater:[Intentionally left
blank — section deleted]

b. anethermarketparticipantthatis-atransmitter;[Intentionally left
blank — section deleted]

C.

d.
pa%&elﬁam—s—dzs-m-bﬁﬂeﬁ—syﬁem—eﬁlntentlonallv left blank —
section deleted]

2.45.2
saebrn%tem}gﬂa{a%ﬁmhepmaﬁeemamapanﬂlntentlonallv Ieft
blank — section deleted]
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24.6
th&memh—mﬁmehm&nmepeemnmneenmdat&eee%[lntentlonally Ieft
blank — section deleted]
24.7
valueswhrelckareuflntentlonallv Ieft blank — sectlon deleted]
24.7.1  individualhy-eachless-than-orequalto-100%;-and[Intentionally left
blank — section deleted]
24.7.2  inrtheaggregate-alselessthan-erequal-to-100%;[Intentionally left
blank — section deleted]
2.4.8
2.4.9
2491  swhberedleorcorocaecinl e ndfen e el clie e o nee e e
i ltine § licati 4 | hod i
participant-or[Intentionally left blank — section deleted]
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participant-toresubmit-itsuch-that:[Intentionally left blank — section
deleted]

a. theresultingaggregate-guantity-ts-less-than-oregualto-the-quantity
i I licati | ) ) .
24-3—and[Intentionally left blank — section deleted]
b, . he file | ) ith 1 |
schedule-deseribed-in-section2-4-1[Intentionally left blank —
section deleted]

Hm&aseueh—p#%eeatimkda%a%as—mﬂeﬁeepﬂntennonally Ieft blank —

section deleted]

The IESO shall determine the following allocated physical quantities for each
market participant for each primary RWM and each intertie metering point using
metering data, operating results-physical-alocation-data-submitted-by-metered
marketparticipants and interchange schedule data. If physical quantities are
provided only for each settlement hour (as they may be for interchange schedules,
non-dispatchable loads, self-scheduled generation facilities, transitional
scheduling generators and intermittent generators), the IESO shall, if necessary
for settlement purposes, determine the interval amounts defined below by dividing
the hourly amounts into twelve equal interval amounts:

AQEI, ™ allocated quantity (in MWh) of energy injected by market participant
‘k’ at primary or intertie metering point ‘m’ in metering interval ‘t’ of

settlement hour ‘h’
/A\QEWk’hm’t

allocated quantity (in MWh) of energy withdrawn by market
participant ‘k’ at primary or intertie metering point ‘m’ in metering
interval ‘t’ of settlement hour ‘h’
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AQOR; ,™ = allocated quantity (in MW) of class r reserve for market participant
‘k’ at primary or intertie metering point ‘m’ in metering interval ‘t’ of
settlement hour ‘h’

AQCR, ;™ = allocated capacity reserve quantity (in MW) for market participant ‘k’

at primary or intertie metering point ‘m’ in metering interval ‘t’ of
settlement hour ‘h’

4. 7B Real-Time Generation Cost Guarantee Payments
4.7B.1 The IESO shall determine on a per-start basis, for each generation facility that has
met the eligibility criteria for the real-time generation cost guarantee specified in
sections 2.2, 5.7 and 6.3A of Chapter 7, the following:
4.7B.1.1 the sum of the following revenues earned in each dispatch interval
during the period from synchronisation until the end of the minimum
generation block run-time or the end of the minimum run-time,
whichever comes first:

a. energy market prices multiplied by the sum of the applicable AQEI
and-any-applicable-physical-allocation-data-for energy injected up |
to and including the minimum loading point; and

b. any congestion management settlement credit payments resulting
from the facility being constrained on in order to meet its minimum
loading point:ané. |

6.5 Preliminary Statement Coverage
6.5.3 The preliminary settlement statements referred to in section 6.5.2A shall be in
electronic format and shall set forth, for the market participant to whom the
preliminary settlement statement is issued and referenced by applicable charge
type:
6.5.3.1  the energy injected or withdrawn by each of that market participant’s
registered facilities as determined in each of:

a. the market schedule; and

b. the real-time schedule;

c. [Intentionally left blank]
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6.5.3.1A the allocated quantities of energy withdrawn or injected by each of that
market participant’s registered facilities.-te-the-extentthat such

6.5.3.1B

| ! o1 . loeati
processdesertbed-isecton-24—whereappheables[ Intentionally Teft

blank — section deleted]

6.6.2A  Where a notice of disagreement includes a proposed adjustment to:
6.6.2A.1 physical bilateral contract data;_or

6.6.2A.2 physical-allocation-data;-or[Intentionally left blank — section deleted]

6.6.2A.3 any data of a comparable nature which may be identified by the IESO
from time to time,

the IESO shall notify any other market participant to whom items 6.6.2A.1;
6-6-:2A-2; or 6.6.2A.3 relates of such proposed adjustment prior to taking any
action under section 6.6.6.

Appendix 9.1 — VEE Process

1.1 Introduction and Interpretation

111 This Appendix sets forth the obligations of the IESO and of metered market
participants with respect to the validation, estimation and editing of metering
data.

112 Fhis-Appendix-dees-not-apply-to-physical-alocation-data:[Intentionally left blank

— section deleted]

1.1.3 For the purposes of this Appendix, a reference to an interval means:
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1.1.3.1  inthe case of a metering installation that collates metering data by
metering intervals, a metering interval; and

1132 in all other cases, such multiple of metering intervals for which the metering
installation collates metering data.

PART 5— IESO BOARD DECISION RATIONALE

This amendment removes all references and provisions relating to physical allocation data (PAD)
which will alleviate the need to incorporate the functionality in the upcoming replacement of the
Revenue Metering System (RMS).
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