FALCONBRIDGE LIMITED
H Central Energy Services
Falconbridge Technology Centre, Purolator Box 4
Falconbridge, Ontario POM 1S0
Tel: 705-693-2761 Fax: 705-699-3201

March 5, 2004

TheIMO
Station A Box 4474
Toronto ON Canada M5W 4E5

Attention: Cynt hi a Harri son

Dear Cynthi a:

I would like to thank the I MO for requesting input into the redesigned TDRP.
| believe that denand response is key conponent to Ontario's generating
capacity short age.

In sumary it is definitely an inprovenent over the |ast EDRP program
However, there are still limting factors in this proposal for a fully

ef fective demand response. Demand response shoul d be encouraged to its full
capability.

Here are ny points:

- TDRP is considered to be transitional for 2 to 3 years. The retail sector
will take about 2 years to gear up, and nmpbst participants it will take them
at least a year. | would suggest a 5-year mininumduration. | would al so
suggest the | MO consider a permanent programfollowing this transitional
period. The MO and the MP's should work as partners to design the plan
i mplenent it and deternmine its duration.

- 1t is a good suggestion that the IMOis investigating for non-di spatchable
| oads to participate in the reserve narket. This would be simlar to the old
Ontario Hydro program by having an interruptible rate. Loads are familiar how
to operate in this environnent.

- Dispatchabl e | oads should be able to participate in this program using
t hei r non-di spat chabl e vol une.

- There should not be a cap of 100MN The bi gger the denmand response, the
better it is for the market and consumers.

- There should not be a limt of 15%and 5MN Each partici pant shoul d
establish a linmt based on his or her operation.

- Price threshold (currently $120/ My shoul d be determ ned by the MPs based
on their econonic needs, and should be able to change daily.



- 1 amnot sure if the base line calculation is fair. The operation nmay have
been shut down during the specified period, and hence will not be able to
benefit when they start up. A longer period may be appropriate, simlar to
TRO base |ine cal cul ation.

- Programterm nation and participation limt should not be decided by the
| MO but by MPs and consumers. Consumers always end up payi ng; hence the
deci sion should be in their hands.

-Finding capacity as quickly as possible is the priority of the governnent.
Therefore the focus of the I MO should be on stinulating the nmaxi mum DR
possible froma DR program Estimates indicate that there nay be potential to
take 500 MV off the system This can only achieved through affective
partnering with MPs. The IMO nust initiate this partnering activity.

| believe that denand response is critical to Ontario's electricity market
and their consunmers. | MO should maxim ze the opportunities from avail able
| oads.
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