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Disclaimer

The posting of documents on this Web site is done for the convenience of market participants and
other interested visitors to the IESO Web site. Please be advised that, while the IESO attempts to have
all posted documents conform to the original, changes can result from the original, including changes
resulting from the programs used to format the documents for posting on the Web site aswell asfrom
the programs used by the viewer to download and read the documents. The IESO makes no
representation or warranty, express or implied, that the documents on this Web site are exact
reproductions of the original documents listed. In addition, the documents and information posted on
this Web site are subject to change. The IESO may revise, withdraw or make final these materials at
any time at its sole discretion without further notice. It is solely your responsibility to ensure that you
are using up-to-date documents and information.

This market manual may contain asummary of a particular market rule. Where provided, the
summary has been used because of the length of the market rule itself. The reader should be aware,
however, that where a market ruleis applicable, the obligation that needsto be met is as stated in the
“Market Rules’. To the extent of any discrepancy or inconsistency between the provisions of a
particular market rule and the summary, the provision of the market rule shall govern.
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Market Manuals

The Market Manuals consolidate the market procedures and associated forms, standards, and policies
that define certain elements relating to the operation of the IESO-administered markets. Market
procedures provide more detailed descriptions of the requirements for various activitiesthan is
specified in the “Market Rules.” Where there is a discrepancy between the requirementsin a
document within a market manual and the “Market Rules’, the “Market Rules’ shall prevail.
Standards and policies appended to, or referenced in, these procedures provide a supporting
framework.

Market Procedures

The“Market Administration Manual” isVolume 2 of the market manuals, where this document
forms “Part 2.9: Directives for Proposa (DFP).”

A list of the other component parts of the “Market Administration Manual” is provided in “Part 2.0:
Market Administration Overview”, in Section 2, ' About This Manua’.

Structure of Market Procedures

Each market procedure is composed of the following sections:

1. Introduction, which contains generd information about the procedure, including an
overview, adescription of the purpose and scope of the procedure, and information about
roles and responsibilities of the parties involved in the procedure.

2. Procedural Work Flow, which contains a graphical representation of the steps and flow of
information within the procedure.

3. Procedural Steps, which contains atable that describes each step and provides other details
related to each step.

4. Appendices, which may include such items as forms, standards, policies, and agreements.

Conventions

The market manual standard conventions are as defined in the “Market Administration Manual, Part
2.0: Market Administration Overview” document.

— End of Section —
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1. Introduction

1.1 Purpose

This procedure describes the activities required by the IESO and applicable market participants as
identified in Section 1.5, “Roles and Responsibilities’, to respond to | ESO-identified constraints
during the preparation of reliability assessments (“Market Rules’, Chapter 5, Section 7). This process
supportsthe IESO’ s obligation to administer continuous processes to assess the security and adequacy
of the IESO-controlled grid.

1.2 Scope

This procedure provides a summary of the steps and interfaces among the IESO, transmitters, the
OEB, the OPA, and other governmental agencies regarding the issuing of, and responding to,
directives to supply information to address |ESO-identified constraints on the IESO-controlled grid
(“Market Rules’, Chapter 5, Section 7.11). Procedural work flows and procedural steps described in
this document will serve as aroadmap for market participants and the |IESO and reflect the
requirements set out in the market rules and applicable IESO policies and standards. The overview
information in Section 1.3, below, is provided for context purposes only, highlighting the main
actions that comprise the procedure asillustrated in Section 2 and described in Section 3.

This market manual does not address the process used by the IESO to identify the constraint or to
implement a specific proposal to aleviate the constraint.

1.3 Overview

If the IESO identifies an adverse condition on the IESO-controlled grid that requires action to be
initiated within the next twelve months in order to maintain the reliability of the IESO-controlled
grid, the IESO may:

Conduct and publish areliability assessment in accordance with Section 7.3.1.5, Chapter 5 of the
“Market Rules’; and

Take any additional steps necessary to ensure that the reliability of the IESO-controlled grid is
maintained (“Market Rules’, Chapter 5, Section 7.11.1).

If the IESO does not believe that market participants have or will voluntarily put forward reasonable
commitments for technically feasible options to aleviate the condition, the IESO may direct the
transmitter(s) in the relevant location(s) to promptly prepare a detailed proposal for the enhancement
of the IESO-controlled grid. The transmitter(s) must submit the proposal to the OEB, the OPA, and
other governmental agencies having authority to approve the proposd, in the form of an application
for approval of the enhancement. The IESO must natify the OEB and the OPA of its identification of
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the adverse condition (“Market Rules’, Chapter 5, Section 7.11.2) regardless of whether it issuesa
DFP to the transmitter. .

If the IESO identifies an adverse condition on the IESO-controlled grid that does not require action
to beinitiated within the next twelve months, the |[ESO:

Shall notify the OEB and the OPA of its determination; and

May provide support to the OPA in the OPA’ s assessment of options that may be available for
mar ket participants or others to remove or alleviate the condition (“Market Rules’, Chapter 5,
Section 7.11.3).

Any DFP issued by the IESO to atransmitter will contain detailed instructions on the required
information and format, aswell as the required timelines for the transmitter’ s response .

No market participant is precluded from submitting an application to the OEB or any other
governmental authority for a project, or from otherwise advancing its option as a preferred
alternative. Also, nothing in this procedure is intended to limit the right of any market participant to
file voluntarily for approval of aproposal to invest in facilities on the integrated power system that
are not the subject of specific recommendations made by the IESO. A market participant interested in
sponsoring anew or modified connection to the IESO-controlled grid may submit arequest for
connection assessment in accordance with Section 6.1.6, Chapter 4 of the “Market Rules’.

1.4 Roles and Responsibilities for Issuing and
Responding to a DFP

The |[ESO:
may issue a DFP to transmitters (“Market Rules’, Chapter 5, Section 7.11.2); and

shall notify the OEB and the OPA of the existence of the transmission constraint
whether or not aDFP isissued (“Market Rules’, Chapter 5, Section 7.11.2).

Transmitters are responsible for preparing proposal s in response to the DFP (“Market Rules’,
Chapter 5, Section 7.11.2) and submitting their proposals to the OEB, OPA, and other governmental
agencies having authority to approve the proposal.

1.5 Contact Information

As part of the market participant authorization and registration process, applicants are able to identify
arange of contacts within their organization that address specific areas of market operations. For
requests for proposals and directives for proposals, the IESO Procurement Specialist will seek to
contact the Main Contact in PLC that is established during the participant authorization process. The
IESO Procurement Specialist will seek to contact thisindividual for activities within this procedure.

Any DFP issued by the IESO will contain detailed instructions regarding the information content and
format, the method of communication between the IESO and transmitters, as well asthe required
timelines for the response to be submitted by transmitters to the OEB, OPA, and other governmental
agencies having authority to approve the proposal.
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—End of Section —
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2. Procedural Work Flow

Figure 2—1 represents the flow of work and information related to the DFPs among the IESO,
transmitters, the OEB, the OPA and other parties.

Table2-1: Legend for Work Flow Diagrams

Legend Description

Oval An event that triggers task or that completes task. Trigger events and completion
events are numbered sequentially within procedure (01 to 99)

Task Box Shows reference number, party responsible for performing task (if “other party”),
and task name or brief summary of task. Reference number (e.g., 1A.02) indicates
procedure number within current market manual (1), subprocedure identifier (if
applicable) (A), and task number (02)

Solid horizontal line | Showsinformation flow between the IESO and externa parties

Solid vertical line Shows linkage between tasks

Broken line Linkstrigger events and completion eventsto preceding or succeeding task

Issue 6.0 — March 8, 2006 Public
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2.1 Issuing and Responding to a DFP for Transmitters
to Alleviate Adverse Conditions

Figure 2—1 represents the flow of work and information related to issuing and responding to a DFP
for transmitter(s) to aleviate adverse conditions.

The IESO assesses any adverse condition to determineif action is required within the next twelve
months in order to maintain the reliability of the IESO-controlled grid.

If the IESO identifies an adverse condition on the IESO-controlled grid that does not require action to
be initiated within the next twelve month, the IESO must notify the OEB and OPA of its
determination and may provide support to the OPA in the OPA’s assessment of options that may be
available for market participants or others to remove or alleviate the condition.

If the IESO identifies an adverse condition on the IESO-controlled grid that requires action to be
initiated within the next twelve months and the IESO does not believe technically feasible options
will be put forward voluntarily by market participants, the IESO may issue a DFP to relevant
transmitter(s) to direct it/them to promptly prepare adetailed proposal for the enhancement of the
IESO-controlled grid. The IESO must notify the OEB and the OPA of the adverse condition (“Market
Rules’, Chapter 5, Section 7.11.2).

The stepsillustrated in the diagram are described in detail in Section 3.1, Table 3-1.
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Market Participant IESO Other Parties

01
Adverse condition
identified

9.01 |
If action is required
If action is not required within the next twelve
within the next twelve months AND the IESO
months does not bellevg
technically feasible
solutions will be put
forward by market
participants.
[o02 | 9.03 | Loo02
Notify the OEB and OPA Issue DFP to relevant Nl?t'fc')cggon :f%eF',VAed
of its determination and transmitter(s) and notify y an .
may provide support to OEB and OPA of severe
the OPA in the OPA’s adverse condition.

assessment of options
that may be available to
alleviate the condition.

Transmitter(s) receive and
evaluate DFP

Provide additional

Transmitter(s) request
information

additional information

03
Proposal received by
OEB and OPA.

Transmitter(s) prepare
and submit proposal to
OEB and OPA

Figure2-1: Work Flow for Issuing and Responding to a DFP for Transmittersto Alleviate
Adver se Conditions

—End of Section —
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3. Procedural Steps

This section contains detail on the tasks (steps) that comprise the Requests Directives for Proposal
(DFP) procedure.

The tables contain seven columns, as follows:

Ref
The numerical reference to the task.

Task Name
The task name as identified in Section 2.

Task Detail
Detail about the task.

When

A list of al the events that can trigger commencement of the task.

Resulting Information

A list of the information flows that may or must result from the task.

Method

The format and method for each information flow are specified.

Completion Events
A list of al the circumstances in which the task should be deemed finished.

Issue 6.0 — March 8, 2006 Public
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3.1

Conditions

Issuing and Responding to a DFP for Transmitters to Alleviate Adverse

Table 3—-1 depicts the steps and information related to issuing and responding to a DFP for transmittersto alleviate adverse conditions.

The steps shown in the table areillustrated in Section 2.1, Figure 2-1.

Table 3-1: Procedural Stepsfor Issuing and Responding to a DFP for Transmittersto Alleviate Adver se Conditions

Ref. Task Name Task Detail When Resulting I nformation Method Completion Events
9.01 Assessthe urgency | The IESO assesses the urgency of the Asrequired. I[ESO internal Determination
of the constraint. | constraint and determinesif action is process. rendered asto the
required to be initiated within the next urgency of the
twelve months. congtraint.
9.02 IESO to Notify the | The IESO notifies the OEB and OPA of | Following Step 9.01. If |[ESO internal OEB and OPA
OEB and OPA of | an adverse condition on the |IESO- action is not required process. notified of severe

its determination
and may provide
support to the OPA
inthe OPA's
assessment of
options that may
be available to
dleviate the
constraint.

controlled grid that does not require
action to beinitiated within the next
twelve months. The IESO may provide
support to the OPA in the OPA's
assessment of options that may be
available for market participants or
othersto remove or aleviate the
constraint.

within the next twelve
months.

adverse condition

14
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Table 3-1: Procedural Stepsfor Issuing and Responding to a DFP for Transmittersto Alleviate Adver se Conditions

Ref. Task Name Task Detail When Resulting I nformation Method Completion Events

9.03 IESO may Issue The IESO notifies the OEB and the OPA | Following Step 9.01. If Directive for Proposal Viathe IESO OEB and OAP
DFP to relevant of itsidentification of the adverse action is deemed to be (DFP) and Natification of | Procurement notified by IESO of
transmitter(s) and | condition. The IESO may direct the required withinthe next | Severe Adverse Condition | Specidlist. adverse condition; and
shall notify the transmitter(s) in the rel evant location(s) | twelve months anq the (NSAC). |ESO may issue DFP
OEB and OPA of | to promptly prepare a detailed proposal IESO does not believe

. . X to relevant
adverse condition. | for the enhancement of the IESO- technically feasible .
) . ) transmitter(s).
controlled grid. options will be put
forward voluntarily by
market participants.

9.04 Transmitter(s) The transmitter(s) receives and evaluates | Following Step 9.03 or Range of potential Internal transmitter | Range of solutionsto
receive and the DFP to determine an appropriate set | 9.06 if additional solutions. process. be proposed and any
evaluate DFP. of solutionsto alleviate the identified information is required. information required

congtraint, as well as the need for from the IESO
additional information. identified by the
transmitter.

9.05 Transmitter(s) The transmitter requests the IESO to Following Step 9.04, and | Information request to As specified in DFP, | Request for additional
request additional | provide additional information to clarify | within the timeframe IESO contact person viathe IESO information received
information. the DFP, if required. defined by the IESO in identified in the DFP. Procurement by the IESO.

the DFP. Specidlist.

9.06 IESO provides The |ESO supplies the additional Following Step 9.05 and | Requested information, in | As specified in DFP, | Requested additional
additional information requested by the transmitter | within an acceptable time | aform suitable for the viathe IESO information received
information. in Step 9.05 to the transmitter, given | transmitter. Procurement by the transmitter.

the timeframe defined by Specidlist.
the IESO in the DFP.

9.07 Transmitter(s) The transmitter prepares a proposal based | Following Steps 9.04 and | Proposed Solution to DFP. | Internal transmitter | Transmitter proposal
prepare and submit | on the information provided in the DFP | within the timeframe process. received by the OEB,
proposal. and any additional information provided | defined by the IESO in P OAP and other

by the IESO in Step 9.06. the DFP. Giﬁgﬁlggm DFP, governmental
Procurement ager?m_es having
i authority to approve
Specialist. the proposal.
Issue 6.0 — March 8, 2006 Public 15
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— End of Section —
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