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Power to Ontario.
On Demand.

Market Rule Amendment Proposal

PART 1 - MARKET RULE INFORMATION

Identification No.: MR-00401

Subject: General

Title: Removal of the Capacity Reserve and Energy Forward Market

Nature of Proposal: X] Alteration [X] Deletion [] Addition
Chapter: 1,2,3,5,7,8,9,11 Appendix: 2.2

Sections: | Various

Sub-sections proposed for amending: Various

PART 2 — PROPOSAL HISTORY

Version Reason for Issuing Version Date

1.0 Draft for Technical Panel Review January 8, 2013

2.0 Publish for Stakeholder Review and Comment January 17, 2013

3.0 Submitted for Technical Panel Vote February 7, 2013

4.0 Recommended by Technical Panel; Submitted for February 14, 2013
IESO Board Approval

5.0 Approved by IESO Board April 11, 2013

Approved Amendment Publication Date: | April 11, 2013

Approved Amendment Effective Date: May 3, 2013
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PART 3 — EXPLANATION FOR PROPOSED AMENDMENT

Provide a brief description of the following:

e The reason for the proposed amendment and the impact on the IESO-administered markets if the
amendment is not made.

e Alternative solutions considered.

e The proposed amendment, how the amendment addresses the above reason and impact of the
proposed amendment on the IESO-administered markets.

Summary

It is proposed to delete section 10 of Chapter 5 — The Capacity Reserve Market, section 3 of Chapter 8
— The Energy Forward Market, section 4.4A of Chapter 1 — Deferral of Capacity Reserve Market and
Energy Forward Market and Consequential Interpretation Provisions, and all references to the Capacity
Reserve and Energy Forward Markets within the market rules.

Background
Refer to MR-00401-Q00

Discussion

The Capacity Reserve Market and Energy Forward Market were introduced into the market rules upon
market opening, but to date neither market has been developed in Ontario. Applications for Capacity
Reserve and an Energy Forward market are no longer incorporated into IESO tool builds. As such, it is
proposed to delete section 10 of Chapter 5 — The Capacity Reserve Market, section 3 of Chapter 8 —
The Energy Forward Market, section 4.4A of Chapter 1 — Deferral of Capacity Reserve Market and
Energy Forward Market and Consequential Interpretation Provisions, and all references to the Capacity
Reserve and Energy Forward Markets within the market rules.

If the need arises for an Energy Forward Market or a Capacity Reserve Market in the future the IESO
will, at that point, develop and implement market rules that would be designed based upon IESO Board
direction, stakeholder involvement and industry best practices to fit the specific needs of the IESO
controlled grid.

Italicize Defined Terms — Chapter 5 Section 12.15:

Consequential to the references to the Energy Forward Market in section 12.1.5 of Chapter 5, which
will be deleted, the following defined terms will be italicized within section 12.1.5:

e Market participant, dispatch data, physical bilateral contract data, TR bids, TR offers, and TR
market.

PART 4 — PROPOSED AMENDMENT

The Deferral of the Capacity Reserve Market & Energy Forward Market
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Chapter 1
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4.4 Coming into Force and Transitional Provisions

4.4.1 Subject to subsection 32(7) of the Electricity Act, 1998, the sections of the market
rules identified in Appendix 1.1 come into force on the dates specified in

Appendix 1.1 and;-exeeptas-otherwise-provided-in-section4-4A; the remaining

sections of the market rules come into force on the date on which
subsection 26(1) of the Electricity Act, 1998 is proclaimed into force.

4.4A.2

refe#md%e%%eetmni?&—e%hﬂkb&eenstme&an&&pphe@ |Intent|onal y
left blank — section deleted]

44A2.1

fer—m—seenen—4—4A—1— [Intentlonallv Ieft blank — sectlon deleted]

4.4A.2.2 witheutregard-toreferencesto: [Intentionally left blank — section

deleted]
a. thecapacityreserve-market-capacityreserve capacity-reserve

price-capactty reserve-guantity—eapaciy-reserveratio-or
capaciy reserve-price-orF-MCRP; [Intentionally left blank — section
deleted]

b. kh " - CAPRSC) 1~ CRSSD 1 QCAPR, »" —FZGAFth ;
CROSF ™ -CCRO»™ -ACROy ™ - TCRSCy 11 -or-to-the
narrative descriptions of any such terms; or[Intentionally left blank

— section deleted]

contingent on the coming into force of the section referred to in
section-4-4A-1—and[ Intentionally left blank — section deleted]

4.4A.2.3 Wl%h—sueh—gmmmaneaLehanges—%ng-bw—MH{ed%—the
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4.4A.4

4.4A.5

4.4A.6

MR-00401-R00

of any given section, as may be required to give effect to the
provisions-of sections4-4A21and-4-4A-22. [Intentionally left blank
— section deleted]

m#e#ed%emseeﬁen—L?—l—e%sk@Lb&eenstwedrandrapphedr |Intent|onal y
left blank — section deleted]

44A4.1

fer—m—seenen—4—4A% [Intentlonallv Ieft blank sectlon deleted]

4.4A.4.2 withoutregard-toreferences-to: [Intentionally left blank — section
deleted]

a. the-energyforward-market; [Intentionally left blank — section

deleted]

b. FMQS, i FMPNFMSC,
such-terms—or[Intentionally left blank — section deleted]

¢. any other term or phrase of a like nature to those referred to in

section4-4A-3-and[Intentionally left blank — section deleted]
44A.4.3 Wﬁh—suekkgmnmane%ehanges—melwﬂﬁ-ba{—%md%—me

would-be-inconsistent-with-section-4-4A2-0r-4-4A-4- [Intentionally left blank —

section deleted]

Neothing-in-this-section-4-4A-shall-be-interpreted-as-affecting: [Intentionally left
blank — section deleted]
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o I W policies. quideli
documentsreferred-to-in-section7-71-or77-3:-o¢[Intentionally left
blank — section deleted]

4.4A.6.2 itheobligabonoltheESO-Hoprocessamyanshcationstersuch

participationn-the-capacity-reserve-market;and[Intentionally left
blank — section deleted]

participationn-the-energy-forward-market: [Intentionally left

blank — section deleted]

References to the Capacity Reserve Market

Chapter 5

7.3.2 Any information derived from the security and adequacy assessment process shall
be used to provide a basis for informing market participants about expected
conditions on the IESO-controlled grid and in the IESO-administered markets. It
is expected that the information will trigger appropriate responses under other
market processes, such as outage coordination, and transmission investment ‘
planning, and the activation of the capacity reserve market,

Chapter 7

132 The IESO shall administer, in accordance with sections 3 to 8-anrd-16; the |
following real-time markets in an integrated fashion:

1.3.2.1  amarket in energy, measured in MWh;_and
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1.3.2.2  amarket in several classes of operating reserve, measured in MW:
e

1.3.2.3 i . i i ,
measured-in-MML-[ Intentionally left blank — section deleted]

2.2.2 A market participant may apply to register a facility or boundary entity as a
registered facility:

2.2.2.1  for the delivery or withdrawal of specific physical services pursuant to
the provisions of this section 2.2:-and/or.

2.2.2.2  fortheoffering of capacity reserve pursuant-to-the-provisions-of
section-10- [Intentionally left blank — section deleted]

2.3.1A  Theaggregation-offaciitiesfor-thepurpose-of: [Intentionally left blank — section
deleted]

2.3.1A.1 participating-ih-a-capacity-reserve-adetion;and[Intentionally left blank

— section deleted]

231A2 asdeccrbecpmoanl o 10 B D cone onee b o P s eror ingphol
- 11 the oblicati 4 . I

[Intentionally left blank — section deleted]

34.1 Dispatch data shall relate to a specified dispatch hour of the dispatch day and to a
specified registered facility, shall comply with the applicable provisions of this
section and sections 3.5 to 3.9 and shall take one of the following forms:

3.4.1.4A for atransitional scheduling generator, a forecast schedule for the
provision of energy to the energy market; and

3.4.1.4B for avariable generator that is a registered market participant, its
generation facility’s full capacity available for production determined
in accordance with the applicable market manual:-and.
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an-offer-to-provide-capacity-reserve: [Intentionally left blank — section
deleted]

10. FheSopaciyResopieMaret

[Intentionally left blank — section
deleted]

10.1 Purpose and Activation of the Capacity Reserve Market [Intentionally

left blank — section deleted]

10.1.1

10.1.2

10.1.3

10.1.4

10.1.5 1f the 1ESO Board activates the capacity reserve market, it shall at the same time

reserve market after an analysis of the effects of different values: [Intentionally
left blank — section deleted]
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10.1.5.2

of Chapter-3- [Intentionally left blaﬁk _ section deleted]

10.1.5.3 [Intentionally left blank — section deleted]

10.2 EhligibHity [Intentionally left blank — section deleted]

10.2.1
10.2.2
a&desenbed—wth&reg&#aﬁe&m#em&mﬂepr [Intentlonallv Ieft blank - sectlon
deleted]
10.2.3
FE&FH%#\&FKGHGF&H&FQ%GF@B@F&HHQ—F&SEFV@— Intentlonallv Ieft blank —
10.2.4
p#evmenﬂﬁe&paen%msewe [Intentlonallv Ieft blank sectlon deleted]
Page 8 of 36 Public IMO-FORM-1087 v.11.0
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of capacity-reserve: [Intentionally left blank — section deleted]

a. onanindividualbasisor [Intentionally left blank — section
deleted]

b.

[Intentionally left blank — section deleted]
10.2.4A.3 i

a. enanihdividual-basis-asaregisteredfacHity-or [Intentionally left

blank — section deleted]

[Intentionally left blank — section deleted]

[Intentionally left blank — section deleted]

10.2.4A5
[Intentionally left blank — section deleted]

10.2.4B
demenstra%es—that—aw#g*eﬂe%&ean—be—subnﬁuﬁed—m—mspeepef— [Intentlonally Ieft
blank — section deleted]
10.2.4B.1 ; 3
p#evmenﬂﬁeapaen%resewe—er [Intentlonallv Ieft blank — sectlon
deleted]
IMO-FORM-1087 v.11.0 Public Page 9 of 36
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102.4B.2

seeHen—LOQ—4Ar [Intentlonallv Ieft blank sectlon deleted]

10.2.5 [Intentionally left blank — section deleted]

10.2.6 [Intentionally left blank — section deleted]

10.2.7 [Intentionally left blank — section deleted]

10.2.7.1 [Intentionally left blank — section deleted]

10.2.7.2  [Intentionally left blank — section deleted]

10.2A e e
10.2A.1  The IESO shall conduct the first capacity reserve auction at 14:00 EST on the
| fiod £ I : . forrod to i . 1

[Intentionally left blank — section deleted]

10.2A.2

aueuen—waseendueted— [Intentlonally left blank sectlon deleted]

10.2B Obligationsfrom-Capacity-Reserve-Adetion [Intentionally left blank —

section deleted]

10.2B.1

Feserve: [Intentlonally left blank sectlon deleted]

10.2B.2  Where: [Intentionally left blank — section deleted]

10.2B.2.1 generationfaciities-have-beenaggregated-as-a-single-registered
facHity-pursuantto-section-10-4-2A—and [Intentionally left blank —

section deleted]

10.2B.2.2 th&mdwd&akgeneraﬂen#aerhﬂe&eemp#mng&ueﬁaggmga{ed

faem%)#puﬁsua%te—seenen%ieﬁhequpesee#pamerpanenm
real-time-energy-market; [Intentionally left blank — section deleted]
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10.3

10.3.1

FGSGFVG—&H-GHG-H— [Intentlonally left blank sectlon deleted]

10.3.1.1 [Intentionally left blank — section deleted]

10.3.1.2

Na\ mi Vi y A 00 '
on the day of the capacity reserve auction; and [Intentlonallv Ieft blank

— section deleted]

10.3.1.3  shal-be-time-stamped-by-the tESO-when-received: [Intentionally left

blank — section deleted]

10.3.1A

and [Intentionally left blank sectlon deleted]

10.3.1A.2 theregistered-facility-or-inthecase-of-an-aggregated-registered
acility._each of 4 acilities| I Y lified

10.6-3- [Intentionally left blank — section deleted]

10.3.2

asseera%ed—w%h%ha%eapaeﬁwmseweaueﬂepr [Intentlonallv Ieft blank

— section deleted]

10322 ireelesosen poarnrcn it b e bl b nsee el colle

IMO-FORM-1087 v.11.0 Public Page 11 of 36
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appheable-maximum-capacity-reserveprice; [Intentionally left blank —

section deleted]

10.3.2.3

of which-the-offer-is-being-submitted;and [Intentionally left blank —

section deleted]

10.3.2.4

theoHorpricedneneh-prise-guantbrpalmuspobdecroaseasthe
associated-offer-guantity-inereases. [Intentionally left blank — section
deleted]

10.4
[Intentionally left blank — section deleted]

10.4.1 The IESO shall, in each capacity reserve auction, determine for each hour in the
tgatt i b i i ton: [Intentionally
left blank — section deleted]

10.4.1.1 thecapacityreserveprice;and [Intentionally left blank — section
deleted]

10.4.1.2

[Intentionally left blank — section deleted]

10.4.2
10.4.3
Chapter-5- [Intentionally left blank — section deleted]
10.4.4 e e = e
reserve auction determined-in-accordance with section 10.4.3 and: [Intentionally
left blank — section deleted]
Page 12 of 36 Public IMO-FORM-1087 v.11.0
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104.4.1

[Intentionally left blank — section deleted]

10.4.4.2  where-theredsauniquepricedessthan-MCRP-at-which-effersto
i ) Ll ) 4 )
price-shal-be-the-capacityreserve-priceror [Intentionally left blank —

section deleted]

10.4.4.3  where there is-arange of prices less than MCRP-at which offers to
provide Capacky reserve equ_al the-capacity Feserve-target (e ,'I the
Sprl? CHVES “e't.'eal lple”ellsely alt tlle_elapa.elty |ﬁes|e| ve talgeﬁt) ; Ile

priees: [Intentionally left blank — section deleted]

10.4.5

10.4.5.2 where there is a range of capacity reserve quantities at the market-

L I i . 1.4.3_This reduced

quanmy—sha#be—pmwded-byeaei#egﬁte#ed—fae#w [Intentionally
left blank — section deleted]

10.4.6 The IESO shall submit the market-clearing guantities of capacity reserve for each

. facility.as.d nodl i | " i 45 tod
settlementprocess-defined-in-Chapter9- [Intentionally left blank — section
deleted]

10.4.6.1 [Intentionally left blank — section deleted]

10.4.6.2 [Intentionally left blank — section deleted]
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peneéasseera%e@m#w—s&eheapaeﬂywese%aueﬂe& [Intentlonallv left blank —

section deleted]

10.5 Calling-Capacity Reserve [Intentionally left blank — section deleted]
10.5.1 [Intentionally left blank — section deleted]

10.5.2

10.5.2A

10.5.3 [Intentionally left blank — section deleted]

10.5.4 [Intentionally left blank — section deleted]

10.6 FaHure-to-Submit- Offersfor Energy-or Operating-Reserve
10.6.1 A-registered-market participant-that: [Intentionally left blank — section deleted]

[Intentlonallv left blank sectlon deleted]
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10.6.2
deleted]
10.6.2.1 he degree-of deviationfrom-the applicable-ob
and [Intentionally left blank — section deleted]
10.6.2.2 theperformance-history-oftheregistered-market-participant-or-the
registered-facHiyin-the-capacityreserve-market: [Intentionally left
blank — section deleted]
10.6.3

12.1.2 Each system status report shall contain information on the following variables, as

projected for future dispatch hours and as estimated for the current dispatch hour
where appropriate:

12.1.2.6 facilities-instructed-to-bid-undercapacity-reserve-market-obhigations
I . ) - i I i
section10-1: [Intentionally left blank — section deleted]

Chapter 9

1.1.2 This chapter sets out the respective rights and obligations of the IESO and of
market participants in determining, billing for and effecting payment in respect of
financial obligations arising from the IESO-administered markets, other
provisions of the market rules, the Electricity Act, 1998 and the Ontario Energy
Board Act, 1998, including the following:

IMO-FORM-1087 v.11.0 Public Page 15 of 36
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1.1.2.6  thecapacityreserve-market(iFactivatedby-the tESO); [Intentionally
left blank — section deleted]

2.8 Collection-of CapacityReserve-Market Data[lntentionally left blank —

section deleted]

28.1

2.8.2

2.8.3

[Intentionally left blank — section deleted]

QCAPR, "

PCAPR,™

3.1.9 The IESO shall determine the following allocated physical quantities for each
market participant for each primary RWM and each intertie metering point using
metering data, operating results and interchange schedule data. If physical
quantities are provided only for each settlement hour (as they may be for
interchange schedules, non-dispatchable loads, self-scheduled generation
facilities, transitional scheduling generators and intermittent generators), the
IESO shall, if necessary for settlement purposes, determine the interval amounts
defined below by dividing the hourly amounts into twelve equal interval amounts:

AQEI, ™

allocated quantity (in MWh) of energy injected by market participant
‘k’ at primary or intertie metering point ‘m’ in metering interval ‘t’ of
settlement hour ‘h’

AQEW, ,™ allocated quantity (in MWh) of energy withdrawn by market
participant ‘k’ at primary or intertie metering point ‘m’ in metering

interval ‘t” of settlement hour ‘h’
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AQOR; ,™ = allocated quantity (in MW) of class r reserve for market participant
‘k’ at primary or intertie metering point ‘m’ in metering interval ‘t’ of
settlement hour ‘h’

SEEFK_Yhm’_t - “ : I -. - - .- E. [1‘.!?F : - - ¢ |

Market[Intentionally left blank — section deleted]

3.7.1 This-section-3.-7-is-apphicable-only-if the capacity reserve market-has-been
activated-by-the HESO-Board-and-hasnet-been-deactivated- [Intentionally left

blank — section deleted]

3.7.2 oo conne foppcorun coltlarnent credl oopanlenl ol e pan oL Lo
l IEI g EE[HE[E|E§ Feserve “I Settlﬂ e“E 1otH h %‘Gl@h-deﬁﬂed—by—t'he
fellowingegquation: [Intentionally left blank — section deleted]

CAPRSCs = 2. 0QCAPR, ,T-<PCAPR,™

3.8.1 The IESO may adjust by means of a debit the settlement statement of any market
participant who is compensated in the market for providing operating reserve
from a specific registered facility that operates in a way that does not provide the
service for which it has been paid. Such debits in any settlement hour may
represent either the decreased value of services provided in that same settlement
hour, or the value of operating reserve services deemed not to have been provided
in earlier dispatch hours as a result of failure to perform when called in the later
dispatch hour associated with that settlement hour. The hourly settlement debits

for failure to provide energy from operating reserve and-capacity-reserve-when it |
is called are set forth in this section 3.8.

3.9 Hourly Uplift Settlement Amounts

3.9.1 The hourly settlement amounts defined by the preceding provisions of this
section 3 will result in an hourly settlement deficit that shall be recovered from
market participants as a whole through the hourly uplift. The total hourly uplift
settlement amount for settlement hour ‘h’ (“HUSA}”) shall be determined
according to the following equation:
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HUSA, = 2k (NEMSCy +ORSCyp+-CAPRSC, ;+CMSCyp +TRSCyp +

|OGth) + TCRF,, — ZK (%39@—"‘—2;; ORSSDkYth +DA_|FCth
+RT_|FCk’h + DA_EFCk’h +RT_EFCk’h+ DA_LWFCkh)

over all ‘k> market participants

NEMSCy, = net energy market settlement credit for market
participant ‘k’ in settlement hour ‘h’

ORSCy, = operating reserve market settlement credit for market
participant ‘k’ in settlement hour ‘h’

CMSCy, = congestion management settlement credit for market
participant ‘k’ in settlement hour ‘h’

TRSCy , = transmission rights settlement credit for market
participant ‘k’ in settlement hour ‘h’

IOGy = intertie offer guarantee settlement credit for the market
participant ‘k’ in settlement hour ‘h’

DA_IFCy = day-ahead import failure charge for the market
participant ‘k’ in settlement hour ‘h’

RT_IFCy = real-time import failure charge for the market
participant ‘k’ in settlement hour ‘h’

DA_EFCy = day-ahead export failure charge for the market
participant ‘k’ in settlement hour ‘h’

RT_EFCy = real-time export failure charge for the market
participant ‘k’ in settlement hour ‘h’

DA_LWFCy = day-ahead linked wheel failure charge for the market
participant ‘k’ in settlement hour ‘h’

TCRF,, = transmission charge reduction fund contribution in
settlement hour ‘h’

kTh_ : - . - :

<2 3 ¢1,°

ORSSDy ., = operating reserve settlement debit for operating
deviations for class r reserve for market participant ‘k’ in settlement
hour ‘h’
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Where:

‘K’ is the set of all market participants ‘k’

‘R’ is the set of each class r of operating reserve

6.5.3 The preliminary settlement statements referred to in section 6.5.2A shall be in
electronic format and shall set forth, for the market participant to whom the
preliminary settlement statement is issued and referenced by applicable charge

type:

market-participant’sregistered-faeilities; [Intentionally left blank —
section deleted]
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dispatch data means the offers, bids, self-schedules and estimates of intermittent
generation required to be submitted to the IESO in accordance with Chapter 7 and
used by the IESO to determine physical operations and physical market prices-and

I : oo and eanach ition for i :

operating deviation means the deviation described in section 3.8 of Chapter 9
between the performance of a registered facility and the performance required of
‘ that registered facility for the provision of operating reserve-er-capacity-reserve;

real-time market means any one of the markets operated by the IESO for energy,
| operating reserve er-capacity-reserve-pursuant to Chapter 7;

registered facility means, in respect of a facility, a facility which is capable of

‘ supplying or withdrawing physical services,-efpreviding-capaciy-reserve,or

beth and which is registered with the IESO and means, in respect of a boundary
entity, a boundary entity which is comprised of resources capable of supplying or

| withdrawing physical services, efproviding-capacityreserve—or-beth-and is
registered with the IESO;

References to the Energy Forward Market
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Chapter 2

Minimum Trading Limit

534 Subject to section 5.6.5, the IESO shall establish a minimum trading limit for each
market participant as follows:

5.3.4.1  the minimum trading limit for a metered market participant shall be
equal to the IESO s estimate of the metered market participant’s net
settlement amounts, excluding estimated-settlement-ameunts
associated-with-the-energy-forward-market-and-estimated settlement
amounts associated with a transmission right, assuming 7 days of
participation in the real-time market and assuming all energy injected
or withdrawn is transacted through the real-time market. The IESO
may use a greater number, up to and including 49 days, of
participation in the real-time market for the determination of a metered
market participant’s minimum trading limit if that metered market
participant was subject to more than one margin call per energy
market billing period, provided that any such margin call is not the
result of a price spike;

Establishing Market Participant Default Protection Amount

5.3.8 The IESO shall, for each energy market billing period, establish a default
protection amount for each market participant as follows:

5.3.8.1  for a metered market participant, its default protection amount shall be
equal to the IESO’s estimate of the metered market participant’s net
settlement amounts for that energy market b|II|ng period, excludlng

anel—estlmated settlement amounts assomated with a transm|s5|on nght
assuming 21 days of participation in the real-time market and assuming all
energy injected or withdrawn is transacted through the real-time market;
and

8.14 The provisions of this section 8 apply only to a default in payment by a defaulting
market participant in the real-time market-and-the-energy-forward-market. |

Default in payment by a defaulting market participant in the TR market shall be
addressed in accordance with the provisions of section 4 of Chapter 8.

8.2.3 A first notice of default levy shall be issued to each non-defaulting market

participant that participated in the real-time market or-the-energy-forward-market |
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to which the default in payment by the defaulting market participant relates
during the billing period to which such default relates and shall identify:

8.6 Apportionment and Invoicing of Default Levy

8.6.1 For the purposes of sections 8.2.3.7 and 8.4.2.8, the amount of a default levy shall
be apportioned amongst all non-defaulting market participants to whom a notice
of default levy has been issued in accordance with sections 8.2.3 or 8.4.2 by
allocating to each non-defaulting market participant a share of the default levy
calculated as follows:

rdefaul 2bsol : ividocd | :

the energy forward market of the energy forward market
quantities el_ea_leell |es_|seetel E‘Ea'lt'P SIIEE"EE “IIESSESE of
energy-forward-market-bithing participantin-the-energy
ol hicl ol i ‘ I ’
payment-by-the defaulting-market cngrey-enyarebmeraetbilling
participant relates period;
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Appendix 2.2
1.3 Dispatch Workstations
131 Each market participant other than a boundary entity shall, for the purposes of:

1.3.1.1  the provision to the IESO of real-time information required by the
IESO to direct the operations of the IESO-controlled grid;

1.3.1.2  if the person is or will be subject to dispatch by the IESO, the receipt
of dispatch instructions; and

1.3.1.3  the exchange with the IESO of other information required to be
submitted or received pursuant to Chapter 7 or Chapter 8, other than
the submission, receipt of confirmation of and validation of dispatch

data, EFM bids or EFM offers in the day-ahead energy forward
market; TR bids or TR offers in the TR market and physical bilateral
contract data,

Chapter 3

6.3A.4  The IESO may do one or more of the following to give effect to a suspension
order:

6.3A.4.1 reject any bid, offer, EFM-bid,-EFM-offer;-TR bid or TR offer
submitted by the suspended market participant;

Chapter 5

12.1.5 Where a market-participantmarket participant wishes to submit dispateh
ela{adlsgatch data phyﬂeal—bua{eF&LeeFmFaepdataphv5|cal bilateral contract data,

bIdS or ZI'-R—eﬁ-erTR offers in the IR—maertTR market usmg private network
dedicated communication links, all costs associated with such use, including but
not limited to the cost of the provision and maintenance of the required
communication channel, shall be borne by the marketparticipantmarket
participant.
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Chapter 8

1.1 Purpose and Application
1.1.1 This Chapter sets forth the rules governing:

1.1.1.1  the submission of physical bilateral contract data by market
participants and the use of such physical bilateral contract data by the
IESO; and

1112

ahd[ Intentionally left blank — section deleted]

1.1.1.3  the sale and administration of transmission rights or TRs by the IESO.
1.1.2 The rules in this Chapter apply to:
1.1.2.1  the IESO; and

1.1.2.2  any market participant submitting physical bilateral contract data to the IESO,
| buying-or-seting-in-the-day-ahead-energy-forward-market-or holding, buying or

selling transmission rights or TRs.

3. TheEnergyForward
Market[Intentionally left blank —

section deleted]

31 . I cination intl c I
Market[Intentionally left blank — section deleted]

3.11

3.1.2

Page 24 of 36 Public IMO-FORM-1087 v.11.0
REV-05-09



MR-00401-R00

an%efeher—eemmem%y—a&a%se%ef—sue#pamerpauew [Intentlonallv Ieft blank —
section deleted]

3.2 Submission-of EFM-Offers-and-EFMBids[Intentionally left blank —
section deleted]

3.2.1

3.2.2

3.2.3
eﬁeHe%he%@Ja%wha{evepmeansma%b&speemed—bwkm%@ |Intent|onal y
left blank — section deleted]

3.24

3.25
of the real-time market pre-dispatch day. [Intentlonally Ieft blank — sectlon
deleted]

3.2.6

3.2.7
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mselaﬂen—weeess—set—feﬁh—m—seeﬂen—%ef—@h&pt% [Intentlonallv Ieft blank —
section deleted]
3.2.8
3.29
3.2.10
3.2.11
3.2.12 he 0 ’s alectronicinfo ion am-fo bmitting
eﬁepsia%—the# [Intentlonallv Ieft blank — sectlon deleted]
3.2.12.2  inalothercases the tESO-may-extend-by-up-to-two-hours-the time
3.2.13
energy#env&reLm&rket—preee&%e& [Intentlonallv Ieft blank sectlon deleted]
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3.2.14
possible- [Intentionally left blank — section deleted]
3.3 Structure-and-Contentof EFM-Bids-and-EFM-Offers[Intentionally left
blank — section deleted]
331
3.3.2
section deleted]
3.3.21  thequantity-in-any-price-guantity-pair-shalb-be-cumilative - meaning
Ell'at H ||e_p|e|sents the ||£|a;s||nu||n qual Atity Ell'e pa t'e.'pa'l't ”'s.l'es 0 I|a_ue
pair; [Intentionally left blank — section deleted]
3.3.2.2
3.3.2.3
[Intentionally left blank — section deleted]
3.3.3
3.33.1  theprice-guantity pairsin-an-EFM-offer must define-an-increasing
I ek 4 : . . . .
i i i i jce: [Intentionally
left blank — section deleted]
3.3.3.2 thopoec-gunptinebobsino-ERM-Aidmustindicator-dochining
I | such d I . L i .
: I I i I tce- [Intentionally left
blank — section deleted]
334 Market narticipan hg ubmit-thet \M-bids and N offe using
forms-speeified-by-the HESO- [Intentionally left blank — section deleted]
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3.4 Fhe-Energy-Forward-Market-Auction[Intentionally left blank — section
deleted]
3.4.1
3.4.1.2
3.4.1.3
euw&maeeerdaneew%h—seeﬂen%% [Intentlonallv Ieft Iank -
section deleted]
3.4.2
agg%egat&ene&y—tenv&rd—maﬁeet—demand—euw&deﬁﬂe& [Intentlonally Ieft blank
— section deleted]
3.4.2.1
3.4.3
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3431

3.43.2

3.4.3.3

3434

auantity. [Intentlonallv Ieft blank sectlon deleted]

3.5 Settlement-of- the Energy-Forward-Market[Intentionally left blank —

section deleted]

3.5.1 The IESO shall, in accordance with the provisions of Chapter 9, establish

[Intentionally left blank — section deleted]

3.6 Publication of Energy Forward Market Auction Results[Intentionally

left blank — section deleted]

3.6.1
3.6.2
3.6.3 c 1 1Y) g YY) 1 1 \/ 'Y)
prices and its own cleared energy forward market quantities. [Intentlonallv left
blank — section deleted]
IMO-FORM-1087 v.11.0 Public Page 29 of 36

REV-05-09



MR-00401-R00

Chapter 9

1.1.2 This chapter sets out the respective rights and obligations of the IESO and of
market participants in determining, billing for and effecting payment in respect of
financial obligations arising from the IESO-administered markets, other
provisions of the market rules, the Electricity Act, 1998 and the Ontario Energy
Board Act, 1998, including the following:

1.1.21 the-energy-forward-market: [Intentionally left blank — section deleted]

3. Determination of Hourly Settlement

Amounts

3.1 Hourly Settlement Variables and Data

3.11 The IESO shall determine hourly settlement amounts for the hourly markets using
the hourly price and quantity variables and data described in this section 3.1.

3.1.2

section deleted]

eguation: [Intentionally left blank — section deleted]

N—FM&G% = FMQSkh%eFMPh—H@EPh)
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6.2 Settlement Schedule and Payments Calendar

6.2.1 At least 60 days prior to the market commencement date, and by October 15 of
each year subsequent to the market commencement date, the IESO shall publish a
draft IESO Settlement Schedule & Payments Calendar or SSPC for the following
calendar year (or, in the case of the calendar year in which the market
commencement date occurs, for the remainder of the calendar year) showing the
following dates, fixed, subject to sections 6.3.20 to 6.3.29, in accordance with the
relevant provisions of this section 6:

6.2.1.1  the dates by which the IESO shall issue to each applicable market
participant, a preliminary settlement statement for each trading day
for:

a. Q a N nman 1 ad 1n tha A 'aWalaVaYda

marketand[Intentionally left blank — section deleted]
b. charges or payments incurred in respect of all rounds of any TR
auction that is concluded on such trading day;

6.2.1.5  the dates by which the IESO shall issue to each applicable market
participant, a final settlement statement for each trading day for:

a. theday-ahead-energy-forward-market—and[Intentionally left blank ‘

— section deleted]

b. all rounds of any TR auction that is concluded on such trading day;

6.2.1.7  the dates by which the IESO shall issue to each applicable market
participant, an invoice for each billing period of a trading week for:

a. the-day-ahead-energy-forward-marketand[Intentionally left blank ‘

— section deleted]

b. all rounds of a TR auction that is concluded during such billing
period;

6.3 Settlement Cycles

Energy-Forward-Marketand-TR auctions

6.3.1 The preliminary settlement statement for each trading day in-the-day-ahead
energy-forward-market-and-for all rounds of any TR auction that is concluded on

such trading day shall be issued 2 business days after the trading day.
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6.3.2 After the preliminary settlement statement referred to in section 6.3.1 is issued,
each market participant shall have 2 business days in which to notify the IESO of
errors or omissions in the preliminary settlement statement in accordance with
section 6.6.

6.3.3 The final settlement statement for each trading day in-the-day-ahead-energy
forward-marketand-for all rounds of any TR auction that is concluded on such

trading day shall be issued 6 business days after the trading day. The final
settlement statement shall, subject to section 6.10.1, constitute the basis for
invoicing and billing in respect of that trading day.

6.3.4 The IESO shall issue one invoice to each market participant, covering all trading
days within a billing period, on the same business day it issues the final settlement
statement for the last trading day of that billing period.

6.3.5 The market participant payment date for-each-day-ahead-energy-forward-market
bHng-peried-and-for all rounds of any TR auction that is concluded during such

billing period shall occur on the second business day after the invoice is issued.

6.3.6 Each market participant shall initiate the electronic funds transfer process in
accordance with the provisions of section 6.12 so as to ensure that the market
participant’s payments for-day-ahead-energy-forward-market-transactions-and-in
respect of all rounds of any TR auction that is concluded in each day-ahead
energy-ferward-market-billing period reach the IESO settlement clearing account
no later than the close of banking business (of the bank at which the IESO
settlement clearing account is held) on the market participant payment date.

6.3.7 The IESO payment date for-each-day-ahead-energy-forward-marketbilling-period

and-for all rounds of any TR auction that is concluded during such billing period
shall be the second business day after the corresponding market participant
payment date.

6.3.8 The IESO shall initiate the electronic funds transfer process in accordance with
the provisions of section 6.12 so as to ensure that the sums owing to each market

participant for-day-ahead-energy-forward-markettransactions-and-in respect of all
rounds of any TR auction that is concluded in each day-ahead-energy-forward

market-billing period reach each market participant’s settlement account no later
than the close of banking business (of the bank at which the market participant’s
settlement account is held) on the IESO payment date.

6.5 Preliminary Statement Coverage

6.5.1 The IESO shall issue to each market participant separate preliminary settlement
statements to cover:
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6.5.1.1  transactions in the-day-ahead-energy-forward-market-and-all rounds of |

any TR auction that is concluded on a given trading day; and

6.5.1.2 transactions in the real-time markets and in the TR market, other than
in respect of the element referred to in section 6.5.1.1,

in accordance with the timelines set forth in:
6.5.1.3 section 6.3.1; or
6.5.1.4  any of sections 6.3.9, 6.3.20 and 6.3.21.1, as may be applicable.

6.5.2 Preliminary settlement statements related to each market participant-fer-the-day-
ahead-energy-forward-marketand for all rounds of any TR auction that is
concluded on a given trading day shall include, in electronic format, for each
settlement hour of the relevant trading day or for each such TR auction, as the
case may be, referenced by applicable charge type:

[Intentionally left blank — section deleted]

6.5.2.2  theenergy forward market price in that settlement hour; [Intentionally
left blank — section deleted]

6.5.2.3  the hourly Ontario energy price in that settlement hour;

6.5.2.4  the payment for the settlement hour, either from the market participant
to the IESO, or from the IESO to the market participant;

6.5.2.4A all fees, charges, credits and payments applicable to the market
participant in respect of the purchase or sale of a TR in all rounds of
such TR auction; and

6.5.2.5

payments;-and [Intentionally left blank — section deleted]

6.5.2.6  for each type of charge listed, the total trading day’s charges and a
billing period-to-date total.

6.5.3 The preliminary settlement statements referred to in section 6.5.2A shall be in
electronic format and shall set forth, for the market participant to whom the
preliminary settlement statement is issued and referenced by applicable charge

type:
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6.5.3.16 all TR market fees, charges, credits and payments applicable to the
market participant-otherthan-inrespect-of-the-elementsreferred-toin

6.6.11 No market participant may submit a notice of disagreement in respect of the
calculation of:

6.6.11.1 the 5-minute energy market price for any dispatch interval in a given
settlement hour;

6.6.11.2 the 5-minute price for any class of operating reserve for any dispatch
interval in a given settlement hour;_or

6.6.11.3 Hheerergopmnndb oo snee pp o qpeen collomenl noge
of[Intentionally left blank — section deleted]

6.6.11.4 the hourly Ontario energy price for a given settlement hour,

and the IESO shall not investigate the subject-matter of a notice of disagreement
to the extent that it relates to any of the elements noted in sections 6.6.11.1 to

6.6.11.4.
6.7 Final Settlement Statement Coverage
6.7.1 The IESO shall issue to each market participant separate final settlement

statements to cover:

| 6.7.1.1  transactions in the-day-ahead-energy-ferward-market-and-all rounds of

any TR auction that is concluded on a given trading day; and

6.7.1.2 transactions in the real-time markets and in the TR market, other than
in respect of the element referred to in section 6.7.1.1,

in accordance with the timelines set forth in:
6.7.1.3 section 6.3.3; and

6.7.1.4  any of sections 6.3.11, 6.3.18.2, 6.3.21.1 and 6.3.22.3, as may be
applicable.
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6.9 Responsibility of the IESO

6.9.1 In carrying out its settlement responsibilities, the IESO shall operate in a non-
discriminatory manner.

6.9.2 The IESO shall not be a counter-party to any trade transacted through the real-
time markets or the day-ahead energy forward market,

6.9.3 [Intentionally left blank]

6.14.4 The IESO shall be authorised to borrow short-term funds to clear the credits in
any settlement cycle only if the following conditions are met:

6.14.4.1 there are insufficient funds remitted into the IESO settlement clearing
account or TR clearing account to pay all applicable market creditors
due for payment from the funds in the IESO settlement clearing
account or TR clearing account, and clear the IESO settlement
clearing account or TR clearing account on a given IESO payment
date, due to:

ahead-energy-forward-market-or-the real-time markets; or

b. the circumstances referred to in section 4.19.2 or 4.19.6 of
Chapter 8;

6.14.4.2[Intentionally left blank]

a. payment default by one or more market participants in the-day- ‘

6.16.2 Subject to the provisions of section 6.14, the IESO shall not be liable to make
payments in excess of the amount it receives for transactions in the-day-ahead ‘

energy-forward-market-or-the real-time markets.

Chapter 11

billing period means, in respect of the purchase or sale of TRs in a round of a TR

auction, a period of a trading week, in-respect-of the-day-ahead-energy-forward
marketa-period-of a-tradingweek-and-in respect of the real-time markets and the

settlement of amounts owing to TR holders under section 4.4.1 of Chapter 8, a
period of a calendar month;
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day-ahead-energy-forward-market-or the TR market;

PART 5— IESO BOARD DECISION RATIONALE

This amendment simplifies the market and “cleans-up” the market rules by deleting references to two
inactive market functions.
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