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Sections: | 6.11
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PART 3—EXPLANATION FOR PROPOSEDAMENDMENT

Provide a brief description of the following:

* The reason for the proposed amendment and the trapabel ESO-administered marketsiif the
amendment is not made.

» Alternative solutions considered.

* The proposed amendment, how the amendment addtess@sove reason and impact of the
proposed amendment on tHESO-administered markets.

Summary

The amendment proposes to allow for use of the @gadé market settlement, invoicing and payment
process for the smart metering administration ses/provided by the IESO to local distribution

companies. The proposed amendment would allowE8&6 to instruct the bank to debit the IESO-
administered markets Settlement Clearing Accoulyt tre amount paid by the LDCs for payment of
the Smart Metering Administration Charge and depbsise funds in an IESO operating account.

These amendments would simplifye Smart Metering Administration Charge settlemimicing
and payment process by using the current wholesat&et processes. As the Smart Metering
Initiative is not part of the wholesale market, tdiigation to pay and resulting actions due to
non-payment of this charge would be included ireagrents between the IESO and the LDCs.| It
is the IESQO’s intention that this agreement woultharize the use of wholesale market rules and
processes regarding settlements and dispute resoluEhis agreement will not make the LDCs
who are not market participants subject to the etankles. Rather the LDCs will be agreeing td
use certain existing processes defined by the maules where applicable. A separate rule
amendment will be drafted to address the issuraaimplete payments and instances of defaulf.

Background

The Smart Metering Initiative (SMI) is the Governmef Ontario’s initiative to create a conservation
culture and a toolset for demand management basadthe province-wide deployment of smart

meters. The smart meter will record electricitg fr each hour and apply time-of-use pricing for
Ontario consumers. This will, in effect, allow tbensumer to manage their electricity use and take
advantage of lower pricing periods.

The IESO entered into an agreement in July 2006 thié Ministry of Energy to support the SMI ang
wasrecently designated as the Smart Metering EntiyEpby regulation under thelectricity
Act, 1998'. As the SME, the IES® responsible for thadministration and operation thfe meter
data management / meter data repository (MDIMR)ch will collect and store information
related to the metering of consumers’ consumptramse of electricity in Ontario,. The SME Wja

also provide the validating, estimating and editingcess for this data so that it can used by th
LDCs for billing purposes. Thilectricity Act, 1998, asamended by Bill 21, entitles the SME t

! Refer to the Ministry of Energy’s announcemertiti://www.e-
laws.gov.on.ca/html/source/regs/english/2007/elaves regs r07393 e.htm

Page 2 of 5 Public IMO-FORM-1087 v.11.0
REV-05-09



MR-00336-R00

PART 3—EXPLANATION FOR PROPOSEDAMENDMENT

recover, through just and reasonable rates, ths aasl an appropriate return approved by the
OEB associated with the conduct of the SME’s atitisi The OEB has not yet established a fee
or fee structure for the SME function. This OEBagdished fee would be the SMAC.

In June 2007, the OEB issued amendments to thalison System Code that require LDCS t(
enter into an agreement with the SME, in a formrraygd by the OEB. The agreement will set put
the respective roles and responsibilities of th€€ldhd the SME in relation to metering and the
information required to be exchanged to allow fer tonduct of these respective roles and
responsibilities. The IESO, as the SME, has @ted a draft agreement to the LDCs for
comment and will be pursuing OEB approval of theeagent in the late summer/early fall of
2007.

For further information refer to MR-00336-Q0O0.

A4

Discussion

It is proposed to add a new section, 6.11.4a, wiviohild permit the IESO to instruct the bank to debi
the IESO settlement clearing account the amout ipaithe LDCs for the Smart Metering
Administration Charge. The proposed amendmentavalsio permit the IESO to instruct the bank tp
deposit these funds into an IESO operating account.

PART 4 — PROPOSEDAMENDMENT

Chapter 9:

6.11 Payment of Invoices

6.11.1 Subject to section 6.11.2 and section 1flCGhapter 2, eacharket participant
shall pay the full neinvoice amount by thenarket participant payment date
specified in thesSPC or, where applicable, determined in accordanck ity of
sections 6.3.23, 6.3.27 and 6.3.@&Qardless of whether or not timar ket
participant has initiated or continues to have a dispute i&@8pethe net amount
payable.

6.11.2 Amarket participant may pay at an earlier date than theg ket participant
payment date specified in the&sSPC or, where applicable, determined in
accordance with any of sections 6.3.23, 6.3.27,6aB@9 in accordance with the
following:

6.11.2.1 notification must be given to eSO before submitting such
prepayment or before converting an existing ovempayt by the
market participant into a prepayment;

6.11.2.2 the prepayment notification shall spethfy dollar amount prepaid;
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6.11.2.3 a prepayment shall be made bynheket participant into thelESO
prepayment account designated by thi=ESO;

6.11.2.4 on anynarket participant payment date, the [ESO may initiate the
transfer of necessary funds from tl&S0’s prepayment account to the
|ESO settlement clearing account to discharge, up to the amount of the
prepayment, thaharket participant’s outstanding payment obligations
arising in relation to thanarket participant payment date; and

6.11.2.5 [Intentionally left blank]
6.11.2.6 [Intentionally left blank]

6.11.2.7 subject to section 5.6.3 of Chapter 2,ratdithstanding section
4.18.1.2 of Chapter 8, funds held inl&S0 prepayment account on
behalf amarket participant may be applied by th&SO to any
outstanding financial obligations of thaarket participant to the
IESO for transactions carried out in tHeSO-administered markets.

6.11.3 With respect to transmission service chaithesESO may instruct the bank
where thd ESO settlement clearing account is held to debit théESO settlement
clearing account and transfer to the relevant transmitter’s transiorsservices
settlement account sufficient funds to pay in faé transmission service charges
falling due to that transmitter on ahySO payment date specified in the SSPC or,
where applicable, determined in accordance withadrsgections 6.3.23, 6.3.27,
and 6.3.29.

6.11.4 With respect to tHESO administration charge, thelESO may instruct the bank
where thd ESO settlement clearing account is held to debit théESO settlement
clearing account and transfer to the relevaliSO operatingaccount sufficient
funds to pay in full théESO administration charge falling due on anyESO
payment date specified in theSSPC in priority to any other payments to be made
on thatlESO payment date or on subsequent days out of tESO settlement
clearing account.

6.11.4a With respect to the smart metering administratioarge the [ESO may instruct
the bank where thdESO settlement clearing account is held to debit théESO
settlement clearing account and transfer to the relevaiSO operating account
only those funds that were received in B8O settlement clearing account as
payment for the smart metering administration cearge smart metering
administration charge is the fee approved byQE® to recover costs incurred by
the [ESO solely as a result of tH&ESO acting as the Smart Metering Entity and its
responsibilities related to the smart meteringatiite.

6.11.5 Thd ESO shall, on thd ESO payment date specified in thesSPC or, where applicable,
determined in accordance with any of sections 8,3%23.27, and 6.3.28etermine the
amounts available in tH&SO settlement clearing account for distribution tomarket
participants, and shall, if necessary, borrow funds in acamedavith the provisions of
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section 6.14f necessary to enable theSO settlement clearing account to clear no later
than 11:00 am on tH&SO payment date.

PART 5—IESO BOARD DECISION RATIONALE

Insert Text Here
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