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PART 3—EXPLANATION FOR PROPOSEDAMENDMENT

Provide a brief description of the following:

* The reason for the proposed amendment and the trapabel ESO-administered marketsiif the
amendment is not made.

» Alternative solutions considered.

* The proposed amendment, how the amendment addtess@sove reason and impact of the
proposed amendment on tHESO-administered markets.

Summary

This amendment proposes changes to the disputietiesanarket rules (Chapter 3, section 2.2.1.1) to
clarify that the market rule provisions regardirgpdite resolution apply to disputes between market
participants and the IESO over provisions in markehuals.

The need for this clarification was identified bypt@io Power Generation and would add additiona
transparency to the market rules regarding theigijun of dispute resolution.

Background

In February 2007, the IESO provided the TechniealdPwith a listing of recourse mechanisms
available to market participants for disagreemeatserning market manual changes. One of the
mechanisms listed was the dispute resolution psoces

Chapter 3, section 2.2.1.1 of the market rulescieis that the dispute resolution procedures apply
“any dispute between the IESO and any market paatnt which arises under the market rules”. Iti
the IESO'’s opinion that this would include marketnaals because market manuals arise from the
market rules.

|92}

A generator representative on the Technical Pddeiat agree that the existing market rules clearly
provide for dispute resolution to be used to resalisagreements regarding market manual changes
because the section only references “market rulés’no explicit statement about “any standard,
policy or procedure”. It was noted that the la€lsuch an explicit statement is in contrast wité t
language regarding the application of the exemptioecess. Section 14.1.1 of Chapter 1 states that
the exemption process applies to “any standardgyol procedure established by the IESO pursuant
to these market rules”.

The representative suggested that the marketbel@snended such that the language regarding th
application of the dispute resolution process ssigient with the language regarding the applicadio
the exemption process.

D

Discussion

In order to provide certainty that the dispute haison process applies to market manuals, it is

proposed to amendment Chapter 3, section 2.2.tHthat it is explicit that the dispute resolution
process applies to any standard, policy, or proeedstablished by the IESO pursuant to the market
rules.

It should be noted that the application of the dispesolution process would continue to be sulbject
the conditions listed under sections 2.2.3 andB8@hapter 3 and to section 8.8.1 of Chapter 2.
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PART 4 — PROPOSEDAMENDMENT

2.2 Application

221 Subject to sections 2.2.3 and 3.8 and taose8t8.1 of Chapter 2, the dispute
resolution regime provided for in this section 2lshpply to:

2.2.1.1  any dispute between SO and anymarket participant which arises
under themarket rules or any standard, policy or procedure establisTed
by thel ESO pursuant to thesmarket rules, including with respect to
any alleged violation or breach thereof, whethemairspecifically
identified in themarket rules as a dispute to which this section 2
applies;

PART 5—IESO BOARD DECISION RATIONALE

Insert Text Here
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