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Market Rule Amendment Submission  

This form is used to request an amendment to, or clarification of, the Market Rules. Please complete 
the first four parts of this form and submit the completed form by email or fax to the following:  

Email Address:  Rule.Amendments@ieso.ca 
Fax No.: (416) 506-2847 Attention:  Market Rules Group 
Subject:  Market Rule Amendment Submission 

All information submitted in this process will be used by the IESO solely in support of its obligations 
under the Electricity Act, 1998, the Ontario Energy Board Act, 1998, the Market Rules and associated 
policies, standards and procedures and its licence. All submitted information will be assigned the 
confidentiality classification of “Public” upon receipt. You should be aware that the IESO will 
publish this amendment submission if the Technical Panel determines it warrants consideration and 
may invite public comment. 

Terms and acronyms used in this Form that are italicized have the meanings ascribed thereto in 
Chapter 11 of the Market Rules. 

PART 1 – SUBMITTER’S INFORMATION 

Please enter contact information in full. 

Name:  IESO Staff  

(if applicable) Market Participant /  
Metering Service Provider No.1: N/A  

Market Participant Class: 
N/A  

Telephone:  905 855-6464  Fax:         

E-mail Address:  rule.amendments@ieso.ca  

PART 2 – MARKET RULE AMENDMENT SUBMISSION INFORMATION 

Subject:  Reliability  

Title:  Align Market Rule Definitions of Reliability Related Terms with Bill 44  

Nature of Request (please indicate with x) 

  Alteration   Deletion   Addition   Clarification 

Chapter:  11  Appendix:        Sections:         

Sub-sections proposed for amending/clarifying:         

 
                                                      
1 This number is a maximum of 12 characters and does not include any spaces or underscore. 

mailto:Rule.Amendments@ieso.ca
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PART 3 – DESCRIPTION OF THE ISSUE 

Provide a brief description of the issue and reason for the proposed amendment.  If possible, provide a 
qualitative and quantitative assessment of the impacts of the issue on you and the IESO-administered 
markets. Include the Chapter and Section number of the relevant market rules. 

Bill 44 

The Ontario government recently introduced legislation (Bill 44)1 that would establish the Ontario 
Energy Board (OEB) authority to review and remand reliability standards. The relevant portions of Bill 
44 are attached (see Attachment A). Under this legislation the following process will be required: 

1. A standards authority approves a new/amended reliability standard, with an effective date. 

2. Within seven days of the approval of the new/amended reliability standard, the IESO is 
required to publish the new/amended reliability standard on the IESO public website. The 
IESO would also notify market participants of the publication of the new/amended reliability 
standard2. 

3. There is a 21 day window for any person, including the IESO, to apply to the OEB for review 
of the new/amended standard. The OEB would also be able to initiate its own review within 21 
days or longer time period prescribed by regulation. 

4. If there is no review requested or initiated, the new/amended standard would go into effect 
upon the effective date of the reliability standard. 

5. If a review is requested or initiated, the OEB may stay the application of the new/amended 
revised reliability standard, using the criteria specified in the legislation. 

6. If a new/amended standard is reviewed, the OEB determines if: 

a. the new/amended standard is inconsistent with the purposes of the Electricity Act, 
1998; or  

b. the new/amended standard unjustly discriminates against or in favour of an Ontario 
market participant or class of market participants. 

If either of these conditions applies, the OEB must revoke/disallow the standard from applying 
in Ontario and to refer it back to the standards authority that approved the standard. 

7. If a new/amended standard is reviewed, the OEB could also determine that there is a need to 
coordinate with other jurisdictions regarding the reliability standard. If this determination is 
made, the OEB has the discretion to revoke/disallow the standard from applying in Ontario and 
refer it back to the standards authority. 

                                                      
1 The remand legislation included as Schedule G of the Budget Measures and Interim Appropriation 
Act, 2008 (Ontario). 
2 The legislation provides for regulation to require the IESO to notify market participants. In absence 
of this regulation, the IESO is committed to notify market participants of the publication of new 
/amended reliability standards subject to the legislation’s authority using the normal notification 
processes. It should also be noted that the IESO is already obligated under the market rules (sections 
3.2.5 through 3.2.7 of Chapter 5) to advise market participants of the reliability standard obligations 
that apply to the participant. 
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PART 3 – DESCRIPTION OF THE ISSUE 

The following new or revised definitions of the following terms were included in this legislation: 

“reliability standard” means a standard or criterion, including an amendment to a standard or criterion, 
relating to the reliable operation of the integrated power system that is approved by a standards 
authority; 

“standards authority” means the North American Electric Reliability Corporation or any successor 
thereof, or any other agency or body designated by regulation that approves standards or criteria 
applicable both in and outside Ontario relating to the reliability of transmission systems; 

This legislation is not retroactive i.e. it does not apply to reliability standards in effect at the time the 
legislation is enacted. Amendments made going forward to existing reliability standards would be 
subject to the Bill 44 provisions, as well as any new reliability standards. 

The legislation currently only applies to reliability standards approved by the North American 
Electricity Reliability Corporation (NERC), as NERC is the only standards authority currently 
identified in the legislation. Included in this category of standards are regional reliability standards 
developed by regional councils, such as the Northeast Power Coordinating Council (NPCC) and 
subsequently approved by NERC. 

This application is consistent with the remand regime within the United States, as only NERC 
standards and NERC approved regional reliability standards are subject to review and remand by the 
federal regulator (FERC). In order for the OEB to obtain remand authority for NPCC regional 
reliability standards (i.e. criteria), either NPCC must be identified through regulation as a standards 
authority or the NPCC criteria would require NERC approval. It should be noted that, over time, NPCC 
criteria are expected to become subject to NERC approval so that mandatory compliance with those 
criteria can be enforced within the NPCC region. These NPCC criteria would then be NERC approved 
and be subject to OEB remand authority under Bill 44. 

Existing Market Rules 

The existing market rule definitions of reliability standards and standards authority are as follows: 
“reliability standards means the criteria, standards and requirements relating to reliability established 
by a standards authority, together with those set forth in these market rules or otherwise established by 
the IESO in accordance with these market rules;” 

“standards authority means the North American Electric Reliability Corporation, any successor 
thereof, or any other agency or body that recommends standards or criteria relating to the reliability of 
transmission systems;” 

The existing “reliability standards” market rule definition states that standards authorities may establish 
standards and does not contemplate the situation where a standard is remanded.  Under Bill 44 and 
similar to the market rule amendment review process (Sec 33 of the Electricity Act), a reliability 
standard approved by a standards authority may be reviewed and subsequently stayed or revoked by the 
OEB provided the review process is initiated within the timelines established by the proposed 
legislation and future regulations. An additional improvement to the definition is to clarify that, barring 
a stay or remand, a reliability standard must be first approved (established) by the standards authority 
and then becomes mandatory when the effective date of the standard is reached (declared in force).  

The definition of standards authority in Bill 44 excludes the IESO, as the IESO does not approve 
standards that are applicable both in and outside of Ontario. It should be noted that going forward, any 
Ontario-specific reliability standards developed and approved by the IESO would be grounded in the 
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PART 3 – DESCRIPTION OF THE ISSUE 
market rule and therefore be subject to OEB review and potential revocation as a market rule 
amendment under sections 33 of the Electricity Act. The market rule amendment review process is 
comparable, in terms of timelines, criteria for OEB determinations and OEB authorities, as the OEB 
review of reliability standards. 
 

PART 4 – PROPOSAL (BY SUBMITTER) 

Provide your proposed amendment. If possible, provide suggested wording of proposed amendment. 

Align the market rules with the OEB review authorities established under Bill 44. This would include 
the following suggested changes: 

1. Amend the definition of ‘reliability standards’: 
reliability standards means the criteria and, standards, including an amendment to a 
standard or criterion, and requirements relating to the reliable operation of the integrated 
power system reliability established, and declared in force by a standards authority, and 
which has not otherwise been stayed or revoked and referred back to the standards 
authority for further consideration by the Ontario Energy Board, together with those set 
forth in these market rules or otherwise established by the IESO in accordance with these 
market rules and which has not otherwise been stayed or revoked and referred back to the 
IESO for further consideration by the Ontario Energy Board; 

The suggested revisions to the definition: 

• Align references to only ‘standards and criterion’, as well as ‘amendments to standards 
or criterion’; with the legislated definition; 

• Align reference to ‘reliable operation of the integrated power system’ rather than 
‘reliability’, with the legislated definition; 

• Recognize and clarify that reliability standards are applicable in Ontario once the 
effective date for the new/revised standard established by the standards authority has 
been reached; unless the OEB has initiated a review and subsequently stayed or 
revoked the standard; 

• retain the reference to IESO established reliability related criteria standards, as the 
IESO is not defined as a standards authority under the Bill 44 amendments, as noted in 
Part 3 above. 

2. Amend the definition of ‘standards authority’: 
standards authority means the North American Electric Reliability Corporation, any 
successor thereof, or any other agency or body that that approves standards or criteria 
applicable both in and outside Ontario relating to the reliability of transmission 
systems; 

The suggested revisions to this definition mirror the legislative definition, except for the 
reference to “or any other agency or body designated by regulation” which is part of the 
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PART 4 – PROPOSAL (BY SUBMITTER) 
legislative definition. It is not appropriate to include that element in the market rules definition 
as that would result in the market rules not requiring the IESO and market participants to 
comply with applicable NPCC reliability criteria. NPCC has not been designated as a standards 
authority under regulation. IESO and market participant compliance with NPCC reliability 
criteria is necessary to maintain reliable operation of the IESO-controlled grid. 

 
 

PART 5 – FOR IESO USE ONLY 

Technical Panel Decision on Rule Amendment Submission:  Warrants Consideration 

MR Number:  MR-00345 

Date Submitted to Technical Panel:  7 May 2008 

Accepted by Technical Panel as:  (please indicate with x) 

  General   Urgent   Minor 

Date: 

13 May 2008 

Criteria for Acceptance: 

It identifies and error or consistency between the market rules and applicable laws, regulations, codes, 
OEB licences etc. 

Priority:  High 

Criteria for Assigning Priority:   

If the market rules are not aligned with Bill44 in a timely manner, it is possible that the market rules 
would specify that a new or revised reliability standard has come into effect before the conditions 
required under Bill 44 for a reliability standard to become effective have been met. 

 

Not Accepted (please indicate with x):   

Clarification/Interpretation Required (please indicate with x):   

Technical Panel Minutes Reference:  IESOTP 215-1 
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PART 5 – FOR IESO USE ONLY 

Technical Panel Comments:   

The transmitter representative on the Technical Panel, supported by some of the Panel members, 
suggested that MR-00345 presents an opportunity to align the legislation in Bill 44 with the proposed 
market rules.  It was also suggested that MR-00345 presents an opportunity to remove confusion and 
provide clarification in the market rules, between ‘reliability standards’ (which are always NERC-
approved) and other obligations related to reliable operation applicable in Ontario (i.e. market rules), 
but not approved by the standards authority – NERC. 

The transmitter representative indicated that such a distinction is needed for the following reasons: 

• Such clarity is provided to other transmitters and all market participants in North America faced 
with NERC-approved reliability standards and other obligations related to reliable operation.  
NERC is the only standards authority in North America that develops mandatory ‘reliability 
standards’.  These standards are then subject to regulatory approval by FERC in the U.S.A. and by 
provincial regulators, if applicable, in Canada.  If there are other Ontario-specific obligations 
related to reliable operation that  transmitters must meet, those other obligations should not be 
referred to as Ontario based ‘reliability standards’ or even as ‘standards’ or ‘standards related to 
reliability’.  For example, NPCC refers to such requirements as ‘criteria’.  Referring to such ‘other 
standards’ as ‘reliability standards’ or even as ‘standards’ or ‘standards related to reliability’ 
inappropriately suggests that they are approved by NERC and also suggests that they are approved 
by a standards authority, thus leading to confusion between what originates from NERC and what 
is an Ontario-specific obligation.  Such obligations should be referred to as ‘criteria’ in the case of 
NPCC and ‘market rules’ in the case of the IESO.  Making them ‘market rules’ and referring to 
them as ‘market rules’ still makes them mandatory in Ontario, without confusing them with 
‘reliability standards’, which can be established only by NERC. 

• The legislated authority and parameters for Ontario Energy Board (OEB) review and remand of 
NERC-approved reliability standards will be established clearly by Bill 44.  The legislated 
authority and parameters for OEB review and remand of the market rules developed by the IESO is 
already established under the Electricity Act, 1998, as such obligations would be grounded in the 
market rules and be subject to the OEB’s authority to review and remand market rules. 

The transmitter representative suggested that the distinction could be easily accomplished by: 

• Making the market rule definitions of ‘reliability standard’ and ‘standards authority’ identical to the 
Bill 44 definitions; and 

• Reviewing all the references to ‘reliability standards’ in the market rules, and  determining whether 
the term used refers to: 

1. NERC adopted ‘reliability standards’, in which case the reference stays; or 

2. Ontario-specific obligations, in which case the reference should be changed to ‘market 
rules’ (whether reliability-related or otherwise). 

Stakeholder feedback is requested on the issues identified by the transmitter representative and 
supported by some of the other Panel members. 
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Attachment A 
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