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MR-00285-R00

PART 3 — EXPLANATION FOR PROPOSED AMENDMENT

Provide a brief description of the following:

The reason for the proposed amendment and the impact on the IMO-administered marketsif the
amendment is not made

Alternative solutions considered
The proposed amendment, how the amendment addresses the above reason and impact of the
proposed amendment on the IMO-administered markets.

Summary

Amendments are required to align the market rules with the provisions of Bill 100 (An Act to amend
the Electricity Act, 1998 and the Ontario Energy Board, 1998 and to make consequential amendments
to other Acts) on the assumption that it will become law. Amendmentsin the following areas are
required:

changing the name of the Independent Electricity Market Operator (IMO) to the Independent
Electricity System Operator (IESO);

recognition that there will be asingle type of director on the IESO Board;

replacing the listing of the objects of the IMO with areference to the applicable section of the
Electricity Act;

amendments to the rule amendment procedures;

amending the market rules with respect to market surveillance (section 3 of Chapter 3) to reflect
the transfer of authority for the Market Surveillance Panel from the IMO to the Ontario Energy
Board (the IMO will retain the market assessment unit functionality);* and

settlement of regulated rates for electricity.

The proposed market rule amendments have been devel oped on the assumption that Bill 100 will be
passed and proclaimed in its present form.

Other amendments to the market rules may be required with respect to forecasts and assessments
(section 7 of Chapter 5; section 7 of chapter 10) when the rel ationship between the IESO and Ontario
Power Authority is better defined. Any such amendments will be made in a subsequent amendment
proposal.

Background

Bill 100 was introduced in order to bring about certain changes to the Ontario electricity market. It
received first reading on June 15" 2004, and was referred for second readi ng on October 12, 2004.

Under the Bill 100 amendments to the Ontario Energy Board Act, 1998, the Electricity Act, 1998, and
subsequent regulations, the IMO market rules will need to accommodate:

the change of name from Independent Electricity Market Operator to Independent Electricity
System Operator;

recognition that there will be asingle type of director on the IESO Board;

! The IMO will make formal arrangements with respect to the Market Surveillance Panel through agreements
with the OEB.
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MR-00285-R00

PART 3 — EXPLANATION FOR PROPOSED AMENDMENT

amendments to the objects of the IMO;

amendments to the rule amendment procedures;

the transfer of the Market Surveillance Panel from the IMO to the Ontario Energy Board; and
changesin relation to settlement of the IMO-administered markets, including:

payments with respect to consumers who pay arate regulated by the Ontario Energy Board for
the commodity price of electricity;

payments to generators with respect to fixed price generation, energy produced under contracts
with the Ontario Electricity Finance Corporation, and electricity produced under procurement
contracts.

Discussion
In order to address the change of name from the IMO to the IESO it is proposed that:

asection beinserted in Chapter 1 to inform the reader that all referencesto the IMO, the IMO-
controlled grid and the IMO-administered markets should be read as the IESO, the IESO-
controlled grid and the IESO-administered markets (refer to R00), and

the Chapter 11 definitions with IMO be amended to reflect the change in name from IMO to IESO
(refer to R06);

New definitions be created for the IESO, the IESO-controlled grid and the IESO-administered
markets (refer to R06);

On agoing forward basis, market rule references to the IMO would be changed to IESO asthe
market rules are amended for other reasons.

In order to address the change in the make-up of the IMO Board, it is proposed that the references to
independent directorsin Chapter 1, Chapter 3 and Chapter 11 be amended to IMO Board (refer to ROO,
RO2 and RO6) .

In order to address the changes to the abjectsto the IMO, it is proposed that Chapter 1, section 5.2,
which currently repeats the existing objects of the IMO, be replaced with areference to the section of
the Electricity Act that specifies the objects, i.e. do not duplicate the IMO objectsin the market rules.
This change would then allow the objects of the IMO/IESO to be changed in the future without
reguiring a market rule change.

In order to address the changes in the market rule amendment provisions of the Electricity Act, itis
proposed that the references in Chapter 3 sections 4.3 and 4.8 be amended to refer generaly to
provisions of the Electricity Act (refer to R02).

In order to address the transfer of the market surveillance panel to the Ontario Energy Board, it is
proposed to:

Section 3 in Chapter 3 (Market Surveillance) be amended to reflect the IMO retaining the market
assessment unit and that this unit would (in addition to other activities for the IMO) conduct its
monitoring, evaluation and analytical activities for the market surveillance panel in accordance
with the protocol established between the IMO and the OEB (refer to RO3);
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MR-00285-R00

PART 3 — EXPLANATION FOR PROPOSED AMENDMENT

The definition of the market surveillance panel be amended to reflect that it is a panel of the OEB
(refer to R06); and

Other changes to the market rules regarding information confidentiality (refer to R03), local market
power (refer to RO7) and real-time market operations (refer to RO5) that reflect the change to the
market surveillance panel.

To address the changes to regulated electricity prices and related settlement activitiesit is proposed that
Chapter 9, section 1.2 (Settlements) be amended to require the IMO and market participants to comply
with the Electricity Act, 1998, the Ontario Energy Board Act, 1998 and any related regul ations with
respect to determining, collecting and remitting settlement amounts. This proposed amendment, which
does not reference any specific regulation or settlement amount, would also avoid the need for future
amendments if there are any further legislative amendments with respect to settlements.

It should be noted that other amendments to the market rules may be required with respect to forecasts
and assessments (section 7 of Chapter 5; section 7 of chapter 10) when the relationship between the
IESO and Ontario Power Authority is defined in thisregard. These amendments would be picked up in
a subsequent amendment proposal.
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MR-00285-R00

PART 4 — PROPOSED AMENDMENT

7.

7.1

711

Interpretation and Rules of
Construction

General
In the market rules, unless the context otherwise requires:
7.1.1.13 areferenceto atime:

a. without the quaification “EST” is areference to eastern time,
which isthe prevailing eastern standard or eastern daylight
time in the Province of Ontario;

b. followed by the qualification “EST” is areference to eastern
standard time in the Province of Ontario; and

c. without the qualification “am”, “am.”, “pm” or “p.m.” isa
reference to time based on a 24-hour clock;-and

7.1.1.14 areferenceto amonth, calendar month, year or calendar year shall
mean the period that commences the first hour of the first trading
day that starts in such month or year and terminates the last hour of
the last trading day that commences in such month or year; and-

7.1.1.15 referencesin the market rules, market manuals, forms, policies,
guidelines and other documents to the Independent Electricity
Market Operator, the IMO, the IMO-controlled grid and the IMO-
administered markets shall be deemed to be references to the
| ndependent Electricity System Operator, the IESO, the IESO-
controlled grid and the |ESO-administered markets, respectively.
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14.

14.1

1411

14.1.2

14.2

1421

14.3

1431

14.3.2

MR-00285-R00

Exemptions

Scope of Exemptions

As provided in the Electricity Act, 1998 an exemption applicant may apply to
the IMOIESO for an exemption from the application of any obligation or
standard which is or may be imposed upon the exemption applicant or in
respect of the exemption applicant’s facilities or equipment pursuant to these
market rules or to any standard, policy or procedure established by the
HOIESO pursuant to these market rules.

In this section 14, areference to an exemption applicant shall, where the
context so requires, be deemed to include a reference to an exemption
applicant to whom an exemption has been granted by the IESO Board

thstpendendrecops

Application Process

An exemption applicant shall apply for an exemption in accordance with the
practices and procedures established by the |ESO Boar d-+hdependent
oo,

Effect of Exemption and Monitoring

Failure by an exemption applicant to comply with any of the terms and
conditions of an exemption imposed pursuant to an order of the [ESO Board
Hadependent-directors, including without limitation any amendments to such
terms and conditions, shall constitute a breach of the market rules.

An exemption applicant to whom an exemption has been granted shall from
time to time provide to the MOIESO such information as the MOIESO may
request for the purposes of monitoring:

14.3.2.1 compliance by the exemption applicant with any terms and
conditions of the exemption; and

14.3.2.2 the progress of implementation of the exemption plan forming part
of the exemption application, as such exemption plan may be
amended from time to time with the concurrence of the-|[ESO

Boar dindependent-directors.
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14.4

1441

14.5

1451

MR-00285-R00

Reconsideration, Removal or Transfer of
Exemptions

Procedures for the reconsideration, removal or transfer of exemptions are
included in the practices and procedures referred to in section 14.2.1.

Costs

Where the | ESO Boar dindependent-directors- hasve established and included
in the practices and procedures referred to in section 14.2.1 the manner in
which the MOIESO will recover from each exemption applicant the costs of
processing its exemption application and, where a panel of the [ESO

Boar dindependent-directors- so decides as aterm or condition of the
exemption, an exemption applicant other than the MOIESO shall submit to
the HMOI ESO such costs, commit to the MOIESO in such form as the
HMOIESO considers appropriate to pay such costs, or both, in the manner
specified in the practices and procedures referred to in section 14.2.1.

PART 5—-IMO BOARD COMMENTS

Insert Text Here
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MR-00285-R01

'M o Independent Market Rule Amendment Proposal

Electricity
Market Operator

PART 1 —MARKET RULE INFORMATION

Identification No.: MR-00285-R01

Subject: Bill 100 Conseguential Rule Amendments

Title: Objects of the IMO

Nature of Proposal: X Alteration X Deletion [ ] Addition
Chapter: 1 Appendix:

Sections: | 5.2

Sub-sections proposed for amending:

PART 2 — PROPOSAL HISTORY — See MR-00285-R00.

Version Reason for Issuing Version Date

Approved Amendment Publication Date:

Approved Amendment Effective Date:
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MR-00285-R01

PART 3 — EXPLANATION FOR PROPOSED AMENDMENT

Provide a brief description of the following:

The reason for the proposed amendment and the impact on the IMO-administered marketsif the
amendment is not made
Alternative solutions considered
The proposed amendment, how the amendment addresses the above reason and impact of the
proposed amendment on the IMO-administered markets.

See MR-00285-R00.

PART 4 — PROPOSED AMENDMENT

5.2 Objects of the IMOIESO
521 The objects of the IESO are specified in Hr-accordancewith subsection 5(1) of

the Electricity Act, 1998.;-the-objectsof the HMO-are to:

thepu#pes&eﬁtm%eeme%et—}gg& [Intentlonallyleft blank—

section deleted]

e e
Hategrated-power-system-to-meet-these-needs; [Intentionally left

blank — section del eted]

systen%—and[lntentlonally Ieft blank sectlon del eted]
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-
i -, C

the MO s-activities with-theiactivities-[ Intentional ly left blank —
section deleted]

PART5—1MO BoARD COMMENTS
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M R-00285-R02

'M o Independent Market Rule Amendment Proposal

Electricity
Market Operator

PART 1 —MARKET RULE INFORMATION

Identification No.: MR-00285-R02

Subject: Bill 100 Conseguential Rule Amendments

Title: Rule Amendments References

Nature of Proposal: [ ] Alteration [ ] Deletion [ ] Addition
Chapter: 3 Appendix:

Sections: | 2,4

Sub-sections proposed for amending: 22,43,48

PART 2 — PROPOSAL HISTORY See MR-00285-R00.

Version Reason for Issuing Version Date

Approved Amendment Publication Date:

Approved Amendment Effective Date:
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M R-00285-R02

PART 3 — EXPLANATION FOR PROPOSED AMENDMENT

Provide a brief description of the following:

The reason for the proposed amendment and the impact on the IMO-administered markets if the
amendment is not made

Alternative solutions considered

The proposed amendment, how the amendment addresses the above reason and impact of the
proposed amendment on the IMO-administered markets.

See MR-00285-R00.

PART 4 — PROPOSED AMENDMENT

2. Dispute Resolution

2.2 Application

2.2.3.11 adecision of apanel of the |[ESO Board-rdependent-directors:

(a) granting or rejecting an exemption application;

(b) respecting the terms and conditions of an exemption, other than
with respect to the quantum of the costs payable by the
exemption applicant or one or more market participants
pursuant to Chapter 1, section 14.5;

(c) removing or amending an exemption or the terms and
conditions thereof, other than with respect to the quantum of
the costs referred to in Chapter 1, section 14.5;

(d) approving or denying the transfer of an exemption; or

(e) respecting confidential information provided to the MOIESO |
as part of or in respect of an exemption application including,
without limitation the disclosure thereof; and

2.2.3.12 when considering an exemption application, including for certainty
areconsideration or transfer of an exemption, a determination or
decision by a panel of the IESO Boar dindependent-directors |
regarding the interpretation of the provisions of any market rule or
any standard, policy or procedure established by the MOIESO |
pursuant to the market rules; and
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M R-00285-R02

4. Rule Amendments

4.3 Requests for Review or Amendment of Market Rules

43.1 The provisions of this section 4.3 apply to requests made by the FMOIESO |
Board, and amendment submissions made by a market participants or any
other interested person for an amendment or review of the market rules, and

do not apply:

4.3.1.1 except asexpressly provided in section 4.4.3 or 4.2A.2, to proposed
amendments to which sections 4.4 or 4.2A, respectively, apply;

4.3.1.2 tourgent amendmentsto the market rules, which shall be madein
accordance with section 4.6; and

4.3.1.3 toamendmentsto the market rules which are required to be made or
reconsidered further to an order of the Ontario Energy Board pursuant
to sections-33(68),-34(6),-35(6)-0r-38(4)- the provisions of the
Electricity Act, 1998, which shall be made in accordance with
section 4.8.

4.8 Amendments Subject to Order of the Ontario Energy
Board

4.8.1 Upon receipt of an order of the Ontario Energy Board made pursuant to ‘

subseetion-33(68)-or-34(6)- the provisions of the Electricity Act, 1998 from

which no appeal, review or petition to the Lieutenant Governor in Council can
or has been taken, the MOIESO Board shall either: ‘

4.8.1.1 refer the matter, including consideration of any consequential
amendments arising from the matter, to the technical panel, and the
provisions of sections 4.3.7 to 4.3.20 shall, unless and to the extent that
the MOIESO Board directs otherwise, apply with such modifications |
as the context may require to the reconsideration of the amendment to
the market rules which is the subject of the order; or

4.8.1.2 following such consultations as the FMOIESO Board considers |
appropriate, make an amendment to the market rules including any
consequential amendments arising from the matter. The 'MOIESO shall |
publish the amendment and shall give notice of the amendment to all
mar ket participants and the Ontario Energy Board.

Page 15 of 39



M R-00285-R02

PART 5—IMO BOARD COMMENTS
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M R-00285-R03

'M o Independent Market Rule Amendment Proposal

Electricity
Market Operator

PART 1 —MARKET RULE INFORMATION

Identification No.: MR-00285-R03

Subject: Bill 100 Conseguential Rule Amendments

Title: Market Surveillance Panel

Nature of Proposal: [ ] Alteration [ ] Deletion [ ] Addition
Chapter: 3 Appendix:

Sections: | 1,2,3and5

Sub-sections proposed for amending: 11,27,31-310and 5.3

PART 2 — PROPOSAL HISTORY — See MR-00285-R00.

Version Reason for Issuing Version Date

Approved Amendment Publication Date:

Approved Amendment Effective Date:
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M R-00285-R03

PART 3 — EXPLANATION FOR PROPOSED AMENDMENT

Provide a brief description of the following:

The reason for the proposed amendment and the impact on the IMO-administered marketsiif the
amendment is not made

Alternative solutions considered

The proposed amendment, how the amendment addresses the above reason and impact of the
proposed amendment on the IMO-administered markets.

See MR-00285-R00.

PART 4 — PROPOSED AMENDMENT

1. Introduction

1.1 Scope of Chapter
111 This Chapter setsforth:

1.1.11  thedispute resolution mechanism applicable to certain disputes
arising under the market rules,

1.1.1.2  the manner in which the lMO-and-the-market-surverHance panel
wi-ulH-thelr market monitoring and surveillance responsibilities

will be carried out;

2. Dispute Resolution

2.7 Arbitration

2.7.15 Any party to a dispute may apply to the arbitrator for, and the arbitrator may
order, such further and other production as the arbitrator sees fit, provided that
the arbitrator may not order the production by the market surveillance panel
or the market assessment unit of confidential information which relatesto a
person who is not a party to the dispute. Evidence may be admitted by the
arbitrator even if not admissible as evidence in a court of law.
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3.1

311

312

313

314

Market Survelllance

Introduction [Intentionally left blank — section

deleted]

M R-00285-R03
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3.2

321

322

323

324

M R-00285-R03

Establishment and Staffing of Market Assessment
Unit
A market assessment unit shall be established by the |[ESO HMO-to perform

the functions given to it under the market rules and to support, in the manner
agreed to by the | ESO and the OEB, the mar ket surve| Ilance panel. and

[Intentl onallv Ieft blank — section del eted]
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M R-00285-R03

3.3 Market Monitoring Functions

331 The market assessment unit shall conduct such monitoring, evaluation,
analysis and reporting activities in support of the work of the market

Survel Ilance panel as may be agreed between the |[ESO and the OEB —dhder

3311 [Intentionally left blank — section del eted]

3.3.1.2 [Intentionally left blank — section del eted]

3.3.1.3 [Intentionally left blank — section del eted]

3.3.1A Notwithstanding any other provision of Chapter 3, the IESO shall provide the
market surveillance panel with such information as it may require from time
to time.

3.32 [Intentlonallv Ieft blank sectlon del eted]lhemapket—ageesment—unjrt—shal-l—

3.3.2A

mapket—paFHekpantsesaumeH%ed—by—tmELeetFmHy—Aet—LQQ& | [ ntenti onal y
left blank — section deleted]

333
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3.3.3A

334

335

3.3.5A

3.3.6

3.3.7

M R-00285-R03

Market participants must-shall provide the market assessment unit with the
data identifiedreferred-to in the detailed catalogue adopted and published by
the market surveillance panel in accordance with the OEB by-laws.deseribed
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section del eted]

3.39 [Intentlonallv left blank section del eted]lhemapket—awent—unn—shau-

3.3.10
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3.3.10A

3311

3.3.12

3.3.13

3.4

M R-00285-R03

bI ank sectl on deI eted]

deleted

{nvestigationsand-Reviews[Intentionally left blank —

section deleted]
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3.5 Dissemination-of Repeorts[intentionally left blank —

section deleted]
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3.6 Expertand-Other-Assistanee[lntentionally left blank

— section deleted]
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3.7 [Intentionally left blank — section deleted]

3.8 Dispute Resolution and Other Relief

381 The dispute resolution procedures under section 2 shall not apply to the

activities of the-market-survettance panel-or-the market assessment unit under
this section 3. other than the provisions of this section 3 that make reference to
Aasoencbe Lol Chanlor 1

3.8.2 Nothing in this section 3 shall prevent the IESOHMO or any other person from
asserting any rights they may have under any applicable law or under the
market rules.

3.9 Publication-and-Provision-of Data[Intentionally left
blank — section deleted]
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5. Accessibility and Confidentiality of
Information

5.3 Exceptions

531 Unless prohibited by applicable law or by the provisions of these market rules
other than this section 5, nothing in sections 5.2, 5.4 or section 5.5.1A of
chapter 5 shall prevent:

5.3.1.9 thedisclosure by the IESOHMO of confidential information to a |
market participant:

a. during an emergency or where the MOIESO-controlled grid is |
in an emergency operating state or a high-risk operating state;
or

b. where an emergency, an emergency operating state or a high-
risk operating state is anticipated by the MOIESO;

to the extent that such disclosure would, in the FVMOIESO’ s
opinion:

c. assist the market participant in responding to the conditions
referred to in sections 5.3.1.9(a) and 5.3.1.9(b); or

d. assist the MOIESO in restoring the MOIESO-controlled grid
to anormal operating state;-er

5.3.1.10 disclosure by the MOIESO of confidential information to a
standards authority, a control area operator, a security coordinator
or an interconnected transmitter, or-

5.3.1.11 disclosure by the IESO of confidential information to the market
surveillance pandl.
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PART 5—IMO BOARD COMMENTS

Insert Text Here
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M R-00285-R04

Independent
Electricity
Market Operator

Market Rule Amendment Proposal

PART 1 —MARKET RULE INFORMATION

Identification No.: MR-00285-R04

Subject: Bill 100 Conseguential Rule Amendments

Title: Settlements

Nature of Proposal: [ ] Alteration [ ] Deletion [ ] Addition
Chapter: 9 Appendix:

Sections: | 1

Sub-sections proposed for amending: 12

PART 2 — PROPOSAL HISTORY — See MR-00285-R00.

Version Reason for Issuing Version Date

Approved Amendment Publication Date:

Approved Amendment Effective Date:
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M R-00285-R04

PART 3 — EXPLANATION FOR PROPOSED AMENDMENT

Provide a brief description of the following:

The reason for the proposed amendment and the impact on the IMO-administered marketsif the
amendment is not made

Alternative solutions considered

The proposed amendment, how the amendment addresses the above reason and impact of the
proposed amendment on the IMO-administered markets.

See MR-00285-R00.

PART 4 — PROPOSED AMENDMENT

1.2 Regulated Settlement Amounts and Related
Payment Charges
121 Notwithstanding any other provision within the market rules, the IESO shall,

with respect to determining, collecting and remitting applicabl e settlement
amounts, comply with the relevant provisions of the Electricity Act, 1998, the

Ontario Energy Board Act, 1998, and any related regulations, as amended |
from time to time.Netw ! Yy . A

aneL[Intentl onaIIy Ieft blank sectlon del eted]

122 [Intent| onally Ieft bIank section del eted]Netw&hstandmgﬂan%eﬂqer—pFewsen
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1.2.3 Notwithstanding any other provision within the market rules, market
participants shall remit to the IESO such applicable settlement amounts and
other payments as may be required under the relevant provisions of the
Electricity Act, 1998, the Ontario Energy Board Act, 1998 and any related

requlatlonsiehereunder as amended from time to ti meNeMﬁhstandmg—any

o’ .- . a ., ang . 4 o On T

and Intenti onaIIy left blank — section del eted]

PART5—1MO BoARD COMMENTS
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MR-00285-R05

'M o Independent Market Rule Amendment Proposal

Electricity
Market Operator

PART 1 —MARKET RULE INFORMATION

Identification No.: MR-00285-R06

Subject: Bill 100 Conseguential Rule Amendments

Title: Market Surveillance Panel

Nature of Proposal: [ ] Alteration [ ] Deletion [ ] Addition
Chapter: 11 Appendix:

Sections:

Sub-sections proposed for amending:

PART 2 — PROPOSAL HISTORY — See MR-00285-R00.

Version Reason for Issuing Version Date

Approved Amendment Publication Date:

Approved Amendment Effective Date:
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PART 3 — EXPLANATION FOR PROPOSED AMENDMENT

Provide a brief description of the following:

The reason for the proposed amendment and the impact on the IMO-administered marketsiif the
amendment is not made

Alternative solutions considered

The proposed amendment, how the amendment addresses the above reason and impact of the
proposed amendment on the IMO-administered markets.

See MR-00285-R00.

PART 4 — PROPOSED AMENDMENT

exemption application means the material submitted by the exemption applicant pursuant
to the practice and procedure established by the |ESO Boar dinrdependent-directors- for |
the processing of an exemption;

|ESO means the Independent Electricity System Operator, which is the continuation of
the IMO;

| ESO-administered mar kets means the markets established by the market rules, |

|ESO Board means the Board of Directors of the IESO; |

|ESO-controlled grid means the transmission systems with respect to which, pursuant to
operating agreements, the |ESO has authority to direct operations;

IMO means the Independent Electricity Market Operator established and continued as the
|[ESO under Part Il of the Electricity Act, 1998;-;

IMO-administered markets means the markets established by the market rules and ;
continued as the IESO-administered markets;

IMO Board means the Board of Directors of the MO, ;continued as the |ESO Board; |

IMO-controlled grid means the transmission systems with respect to which, pursuant to
operating agreements, the IMO has authority to direct operations, and ; continued as the
| ESO-controlled grid;
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mar ket surveillance panel means the panel of the same name continued as a panel of the

OEBestablished-by-the MO pursuant-to-in accordance with subsection 4.3.113(1) of the
Ontario Energy Board Act, 1998Electricity-Act-1998-and-the Governance-and-Sirueure

By-taw;

PART 5—-IMO BOARD COMMENTS

Insert Text Here
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